UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

3
CIVIL DIVISION JUL 3 0 g7

Dear Mr, Finger:

we have made a survey of resecarch and technoclogy ectivities
aduinistered by the Office of the Assistant Secretary for Research and
Technology, Decarteent of Housing and Urbsu Development (HUD). Our survey
was male pursuant to the Budget and Accounting Act 1921 (31 u.5.0. 33),
and the Accounting and auditing act of 1950 (31 u.s.c. 67).

the Demonstration Cities and Metropolitan Development act of 1966,
88 amendad (42 U.S.C, 3372) directed the Secretary of HUC to:

{1) rconduct research and studies to test and demonstrate
new and i{mproved techniques and methods of applying
advances in technology to housing construction,
rehabilitation, and esintenarce, and to urban develop-
ment activities;

(2) “encourage and promote the acceptence and application af
new and {mproved techniques and methods of constructing,
rchabilitating, and eaintaining housing, and the aprlice-
tion of advances in technology to urban developaent
activities, by all segments of the housing industry,
communities, {ndustries engaged in urben davelopment
acti{vities, and the general public; and

(3) "require, to the greatest extent feasible, ths employwent of
nev and fuproved technology, tec*niques, materials, and methods
tn housing construction, rehabilitation, and maintenance under
Programs adsinistered by the Department of Housing and Urban
Development with g view to reducing the cost of such con-
struction, rehabilitation, and mainteongnce, and stimulating the
increased and sustained production of housing under such programs.”

Currently, HUD'g aajor research effort.-'Operation Breakthrough''—
is aimed at the establishesent of self-sustaining wechanisas for producing
new, marketable housing in tncrecsed volumes at controlled or reduced coste.
Prior to the announcing of 'Operation Breakthrough': in 1969, however, it
did not appear to us, based on our snelysis of research proje.ts for which
RUD had committed funds, that sufficient emphanis was being placed on research
dealing with the volume production and cost of houeing.
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Our amalyesis of HUD's research projects for the 3 ysars snded
Juna 30, 1970, shewed thet, during fiscal year 1968, speronimately half
of HUD's vesearch funds were cowmittsd to projects mot releted to the
production of housieg. During the letter part of that year, hewever,
B30 established veluns production of quality housing as a primary
research goal eod during fiscal years 1969 and 1§70 there vas o shift
tovard focreassd fund commitmants for research related to the production
of housing.

¥Wo Selieve that contimusnce of such smphosis would be in accordanss
with the prievities established by HUD for its ressarch progras and
should be helpful 1ia echieving the gogl, established by the Comgrass, of
produsing 36 ailifca standard units of housing ever the decede beginning
in 1968. While we recogaise the meed for HUD Lo heve & comprehcnsive
ressarch progras, we balieve that ssphasis shexld continue to be given
the priority vesesarch gres of housing prodwetion, Ia this regavd ROD
officials have testified bofere the House Committee om ippropriatioms that
~Uperstien Braakthrough' repressated 65 pordeat of iiiD's fiscal ysar 1971
budget request for ressarch fumds sad that ovar 75 percent of the funds
requested for researeh would be devoted to housing.

1a view of the shift toward increased emphasis oa resesrch relatad
to the predection of howsixg, end b.cavse ‘Upsration Dreskthrough” was
still im 1ts preliminery stage at the tiwe of cur survay, we have termi.
seted our survey work sod plai so further reporting om HUD's ressarch and
techmology sctivities at this tiee. Reviev work by our staff may W& pro-
granmed im thie avesr at soms future time,

Ve wish to sckmowledge the cooperastien given eur representytivas
during tha servey.

Sincearely jyours,

) stanley S. Sorool
,;,'1.
5 Mex Hivsehbor~

g osociate Divegtor

The Homorabdle lgreld B. Finger
Assistant Sesrvtary fer Ressarch
end Tcahnelegy
Departusat of Sousing end
Uchen Developaent





