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COMPTROLLER GENERAL OF THE UNITED STATES

WASHINGTON, D.C. 30844 \y a’u q
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The Honoradble John W, Warpeaa
The Lacretary of the Navy

PDoaxr Mr, Secratary;

This {4 in reply to the letters of October 20 snd Novumdber 27,
1972, from the Deputy Comiaider for Contracts, laval ghip Bystoms
Comznd, fanishing reports on the protesta of Harbor Boab Bullding
Canpany againgt the award of contracts wnder invitation for bids
(1¥B) Mo, 11-6?791-73-3-01433 and .N=-62791=73-B~-0471, 1ssued by the
m of ghipbuilding, llth Kaval Distidct, Ban Diego.

The protests concern thel legality of the Home Port Folicy/as
applied to contracts for the Yepair of Naval vessels, In our letter
of today to counsel for Harbor Boat Building Company, copy enclosed,
ve have uphald the policy as a legitimate ragquirement of the Navy.
However;/ wa arc congcerned that the automatic application of tha
palicy to all proourements for ship overhaul, as appears to be re-
quired by section 7~3.4 of the ghip Repeir Contract Manual (subjeut
to the linited exceptions specified therein), would plsce an wndue
restriction on competition in those inste-ices where its application
would not further tho intent of the Home PFort Folicy. ¥For exanple,
vhere all or most of the crew of a particular vessel are wmmarried
the home port restriction would not serve to foster the statel
Home Fort Folicy. We are not in a position to know whether it would
be adninistratively feasible for procuremmrt officlals to determine,
prior to the issuance of solicitations, if Lome Fort Policy conaidara~
tions are arplicable to aspecific vessels. If such a determination
feasibly can be made, we boliave the geographic restrictions of the
Home Fort Policy ahould not be impored,

Sincerely youws,

RF.XELLER

IPeouty Comptroller General
of the Unitasd Ptates
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