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COMPTROLLER GENERAL. OF THIT UNITED STATES
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Tae Honorable Donnld X, Johnson
Adninistrator, Veterans Administration

Pear My, Johnsonj

Refercnce is made to lstter 13U0 dated July 17, 1973, vith enclosures,
Tron the Director, Supnly Bervice, Department ol Medicine and Surgery,
requeating a decision aa to the aclian to be teken conesrning on errop
allcged by the letropolitan Wiras (Go¢ds Coxporation (lletrﬁpoumn) to have
:cm node on ftems 1 and 2 of 1td bid wpon vhich contraat 1o, WQ'(P-271(‘

o basud,

The Vetorans Administration (VA) Marketing Center, Jines, I)lnois,
by solicitution No, M2=20=73 roquented bLids on estimated quantities of
four itens of maoblle storage ohelving, to be puxchased as reguired by the
VA and other outhorized esenciea duxing the poricd Januvary 1 throvgh Decens
ber 31, 1973, Delivery of the storate shelving under itens 1L end 2 vas to
be nade to six zoneas Prospective hidders wera wiviged on vane O of tha
solicitaticn thnt items 1 and 2 shinll be in accondance vith military npcele
fication ){I1~8.-401440 dated 1fareh 31, 1970, with exceptions and cptioas.

In reopanpe Jietropolitan pubmittz2d a bid offering to i\u'ninh. among other
items, the <trrare ghelving desaribed undey ftems X &n ' 2 bt unit prices
of $162.17 eni .,;161.;?, Yespeetivelys The bid of Metropolitan vas accapted
as ty itemn 1 through & on December 29, 1972,

. Ry lettes dated February 14, 1973, and aubsequent corrcspondence, the
contracting of.*icer lenarned from the VA nospital at Chlllicothe, Ohlo, that
Atorage sh2lving delivered by Metropoiitan under itenn ) and 2 of contrant
Yo. V797TP-2720 41d not have alotted or louvered sghelves as required b
varegraph 3.5.4 of the apeclficationa sct forth on page 8 of the solicita«
tiden. The rccord indicates that the hospital was directed by higher nuthoys
ity to retum the shelving to Metropolitan. e o e

Hetropoldtan alieges that all of ita bid prices, including those for
itemy L ond 2, wvere based on furnishing wire shelves and that 4t ovorlooked
the specifications on page 8 of the aolicitation which required slotted or
louverad sheliving under itema 1 and 2 7The corporation atates 4t does not
sanufacture slotted or lcuvered chelving and requests that the specifica-
tions be chanjed so that wire sghelving will bo ac¢eptable under dtems 1 snd
£ or, in the altemative, items 1 aid 2 of the contract be cancoled without
1iability tc the corporation,
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It 4s reported that the next lowest responsive tddder on \tema )
and 2 quoted pricas of $206 und §$236, reapectively, snd that this bidder
wvas avanded last year's contrpet for fummiohing alottnd or louvered
sholving at prices of $223 and $242, In view of the dirfercnce (approxe
imately 22 perceat on item L and 24 percent on item 2) between Hetropollie
tan'n bid on iters 1 and 2 snd the bid of the next loweut bidder an theso
items and the difference bethireen Hetropalitan'’s bid prices and the prices .
proviously paid for theze ftens, wo ave of the opinion that the contracting
ofidcer should have Leen mmre of the posnibility of ercor in lictropoliten‘s
bid end, congsequently, the bid should not have been accepted without veri-

f4catdon thereof. B«176160, June 30, 19/2,

Accordingly, itema 1 and 2 of contract Ro. V797P=2710 1ay Le conceled
vithout liability to Metropolditan, .

gincerely yours,

Faul €, Dexbling

Canptroller General
Yor the oOf the United gtates
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