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Mr, Richard R, lenvy

Authorizsed Certifying Officer

Adnninistrative Finance Saction

Office of Aduiniatrativa Planning and Services
United Statea General Accounting O0ffice

Dear tr, Hentry!

Reference 18 made to your letter of June B, 1973, raquesting a
deedision vg to the propriety of certifying for payment a veucher ubisitted
by Mr, billy C, Lowles, an eaployee of the General Account:ing Office, for
§87 ropresenting the CGoorsia State intangible tax paid by hin {n conneection
wlth the purchase of a vresidence incident to his transfer,

The reeord indicates that Hr, Bowles was transferred frow Cape
Reunedy, Florida, to Atlanta, Georgin, ceffective Aunust 10, 1970, In-
cident to his tranafer, he purchased a residence in Decatur, Georria,
and in conncction with this purchase he was required to pay the CGeerpia
State intaagible tax, Ffection 164 of title 92, Cede of Georpia, prvoviden
thut every holder of long~term notes secured by real estate ghall, prior
to presentiaz such instruneont for racording, present it to tha tay col-
lector vho shall collect from the holder of such long-tori note a tox
weagured by the anount of the debt, Thus the Georgla intengible tnx
appears to be in the forn of a wortnapa tax levied only once and caly
in connection with the purchase of a residence, 4s such it cay be
regarded as a relocation exvpense for which reimbursement is allowshle,

However, scction 4.2d of Office of Manapement and Budget Cixculax
Ro. A-50, ravised dune 26, 1969, in effect at the time in question,
provided for reinhurscaent for mortpaga and transfer tasyes, state rovenue
stamps, and sindilar fees and charges with respect to the purchase of a
residence 4f they are customarily paid by tha purchaser of a residence
at the new official atation. In this ronard wo have heen advised by the
Atlanto Area Office of tho Department of lousing and Urbar Development
that the Georgla intangible tax is normally paid by the seller of a
residence, Thus, on the basis of the present rocord, we cannot regard
the intangible tex as an expensa custonarily paid by the purchaser in
conncectiop with the purchase of a reaidence in the Atlanta area, Since
Mr, Bowles' present clajnm is based on his pucchasa of a reasidence in that
arca hiec 18 not cntitled to reimbursenent for this expense., If Mr, Bovles
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furnishes additional evidence of the cuntoms in the Atlanta avea which
teud to show that a contrary proctice was followed in connection with
real cstate transactions of the type involved, such evidence should be
subnitted to us for consideration,

In view of the ahbove, thie voucher is returned lierevith and may not
be certified for payment, With regavd to $-171953, April 9, 14973, cited
in your submicsion, in that case the employce seclhing reimburserecut was
the pcller rathor than the purchaser ¢f the propérty involved,

, Sinzerely yours,

ILFJCELLEHI
., Comptroiler General
ngput: of the United Staten
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