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Executive Office of the President
Dear Mc. Valakis.

By lotter dated llovember 24, 1978, you trans-
mitted for our comnent a Federal Acquisition Regulation
(FAR) draft segment. This segment consints of Subparts
9,1 - Responsiblas Frospective Contractors, 9,3 -
Qualified Products and 9.3 - Pirat Nrticle Testing
and Approval,

fubpart 9.1 prescribea policy, standardn and
procedures for dotermining whether a prospective.con-
tractor_ox subcontractor is responsible. It containws
a rasponsibllity standard to emphasize Walsh-Healey
Public Contracts Act raguirements where applicable.
Also, it providea for considerable standavdination of
preavayd survey procedures and modification of DD 1524
inte a Standard Form. You indicate that thin change
is intended to be responsive to a recommendation of
the Ccmmission on Federal Paperwork. Additionally,
spaecial provisions concerning responsibility determina-
t.iona fur small busincsses are sat forth,

Subpart 9.2 prescribos policlies &nd procedures
for the acqeisition of itsane that have been examinsd
and tastoed for conpliance with specifications in
advance of a contractual action. It provides for
the establishment of Qualified Products Liste (QPL) to
identify items so qualified, and establishes policy
and procadures to ansure that use of a qualified
product is fully justified to meet the «ssential noeds
of the Government, Responsibilities of a specification
preparing activity (SPA) are set forth to providy ™
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manutqcturara. 1nc uding small and Jdisadvantaged bupiness
concerns, ample oppoxtunity to qualify their products

or itenms,’ Also, this subpart provides dirvecation to
contracting officers regarding smolicitation requira-
menta which involve qualified products and conditions

for removal or omission of a product from a QML,

-~

Bubpart 9.3 aets forth polloy with respect to
Lelting and approvel of preproduction modals, initial
production aamples, first lots, pilot lots and pllot
nodels, It provides for such testing and approval
vhen it {8 novcaeasary to engure that tho contractor
can furnish an item that conforms to all contractunl
requirements tur acceptance,

The dratt suogment contains several variations from
the present regulations, such as the elimination of .
the raguirement foir & contracting officer, before firat
article approval, to sescura higher level approval hefore
authorizing a contractor to acquire specific. materials;
a requivrement that all solicitationg containing a first
article testing and approval provision also permit
alternative offers, with or without, a first article
testing and approval raquirement, and oxpansion of
the term "first article approval® to "first artiocle
testing and approval.® we have no objeution to thesze
changes.

Sincerely yours,
JOLION SCOOLRR

Milton J. 8ocolar
Gencral Counsel






