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The Honorable Thaddeus J. Dulski
Chairman, Committee on Post Office

and Civil Service , ) )
House of Representatives ):US Pég{ﬁ/( Seviice éovt'lé(acvf‘ pﬂf‘
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Dear Mr. Chairman:

Your letter dated March 12, 1973, requested that we
prepare a detailéd report on the $18 million contract
awarded by the U.S. Postal Service to the Blount Brothers
Corporation for constructing a bulk-mail facility in Des
Moines, Iowa. You asked that our report contain (1) the
prequalifying guidelines used by both the Postal Service
and the Corps of Engineers, Department of the Army, (2) the
bidding procedure, (3) the number of bidders, their names,
and the amounts bid by each, (4) the reason the contract was
awarded to the corporation, and (5) a copy of the contract.
You also requested our opinion as to whether section 207 of
title 18, United States Code, applied to the Postal Service
and, if so, whether there was a violation of that law with
respect to the contract award.

BACKGROUND

On March 11, 1971, Postmaster General Winton M. Blount,
who was Postmaster General from January 1969 through Octo-
ber 1971, announced that the Postal Service would establish
a National Bulk Mail System (NBMS) consisting of 21 bulk-
mail facilities (BMFs) and 12 auxiliary service facilities
specifically designed to handle bulk mail. (See enc. I.)
The Postmaster General announced that one of the BMFs would
be in the Des Moines area. These facilities will process
only bulk mail, such as parcels, sacks of nonpreferential
second-class mail (weekly magazines and newspapers), and
third-class mail (advertising circulars). Preferential mail
(letters) will be processed in separate facilities. A

The Postal Service said that NBMS would (1) use modern

machine-sorting techniques to process bulk mail, (2Z) enable
the massing of mail for long-distance transportation,
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(3) improve service to customers, and (4) reduce overall
costs., The Postal Service plans to invest about $1 billion
to build NBMS and expects to reduce operating costs by about
$300 million a year after it is fully implemented in 1975.

The Postal Service classified the 21 BMFs by size--
2 large, 5 medium, and 14 small. A small BMF is planned for
Des Moines. (See enc. II.)

The 14 small BMFs were designed as modular units to fa-
cilita*e design standardization and to simplify future ex-
pansion, if needed. In May 1971 the Postal Service told the
contractor designing the small BMFs to include the modular
concept in his designs., Mr. Blount was the Postmaster
General at the time the decision was made to design the
small BMFs as modular units.

Each of the small BMFs is to be constructed on the basis
of the amount of mechanization needed to meet the expected
processing requirements. The mechanized equipment in a BMF
will consist primarily of parcel- and sack-sorting units.

The same type of mechanized equipment will be used in each

of the 14 small BMFs; however, the quantity of certain items
will vary depending on a facility's processing requirements.
Each of the small BMFs will be L-shaped and will vary in
length, depending on the amount of mechanization to be in-
stalled. The modular concept for BMFs will enable the Postal
Service to expand a BMF if its future processing requirements
exceed constructed capacity.

POSTAL SERVICE-CORPS OF ENGINEERS RELATIONSHIP

In 1969 the Postal Service began to develop plans for a
major construction and modernization program to upgrade its
mail-handling capabilities. The Postmaster General stated
that, at that time, the Postal Service did not have the nec-
essary capability to handle this program on a timely basis.,
Therefore, on September 26, 1970, after passage of the Postal
Reorganization Act of 1970 (39 U.S.C. 101), he requested the
Corps to provide real estate, design, and construction super-
vision services for the Postal Service's program.
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On March 11, 1971, the Postal Service entered into two
3-year agreements with the Army for transferring postal
building site acquisition and construction responsibilities
to the Corps. One agreement, signed by the Postmaster
General and the Secretary of the Army, covered basic prin-
ciples and policies. The second agreement, signed by the
Postmaster General and the Chief of Engineers, established
the responsibilities, terms, and conditions under which the
Corps would furnish the required site acquisition and con-
struction services. The second agreement also provided that
the Corps establish controls over its operations to insure
that its costs would not exceed 5.5 percent of the total de-
sign, construction, and mechanization costs,

On May 20, 1971, a third agreement, signed by an Assist-
ant Postmaster General and the Director of Military Construc-
tion, Corps of Engineers, transferred responsibility for the
small postal facilities construction program, including lease
construction, to the Corps for an indefinite period. A
fourth agreement dated June 28, 1971, transferred responsibil-
ity for the Postal Service's leased and rented facilities to
the Corps.

On February 2, 1973, Postmaster General E., T. Klassen
announced that the Office of Management and Budget (OMB) had
directed the Corps to end, by June 30, 1974, its participa-
tion in the Postal Service's major construction and moderniza-
tion program, including NBMS. OMB further directed the Corps
to end, by June 30, 1973, its participation in all other real
estate services. OMB directed the Corps to cease participat-
ing in the Postal Service's activities as part of a general
cutback in the Corps' responsibilities.

BLOUNT BROTHERS CORPORATION

This corporation was the successful bidder on the general
contract for constructing a BMF in Des Moines. It is the suc-
cessor to the partnership, Blount Brothers Construction Com-
pany, formed in Tuskegee, Alabama, in 1946 by Winton M.
Blount, W. Houston Blount, and Mrs. Clara Blount. Winton M.
Blount was its president and chairman of the board of
directors until January 1969, when he was appointed Postmaster
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General. He then resigned his position with the corporation
and placed his shares of stock in a trust that included a
provision that the corporation could not bid on any Federal
construction projects.

On March 1, 1971, Blount, Inc., Montgomery, Alabama,
acquired all the corporation's outstanding capital stock and
thus became the parent company of the corporation and its
subsidiaries. Mr. Blount resigned as Postmaster General on
October 29, 1971, and the trust in which he had placed his
shares of stock was subsequently dissolved. He currently
serves as a member of the board of directors of Blount, Inc.,
and was recently elected chairman of the executive committee
by the board of directors.

BIDDING PROCEDURES FOLLOWED BY THE CORPS
FOR BMFs

The agreements between the Postal Service and the Corps
provide that the Corps follow its usual procedures in con-
tracting for postal facilities construction. Corps' proce-
dures provide for procurement by formal advertising to insure
that all firms compete on an equal basis for a contract
award. But where the work is considered highly complex or
of extreme urgency and timely completion is considered es-
sential, the Corps' procedures provide that prospective
bidders be prequalified, Bidders' prequalifications are
used to limit the bidding to firms of proven competence,
thereby assuring the Government that urgent projects will be
awarded only to contractors with a record of prompt and ef-
ficient performance.

On April 6, 1972, the Chief of Engineers approved the
use of prequalification procedures to qualify bidders for the
construction of 18 BMFs, including the Des Moines BMF. He
stated in his April 6, 1972, letter to the Division Engineer
of the Corps! Kansas City District that bidders' prequalifi-
cations were necessary because of the size and complexity of
the 18 BMFs and because of the need to insure NBMS' prompt
and efficient completion. Prompt completion was considered
necessary to enable the Postal Service to realize more quickly
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the $300 million annual savings., A Corps official told us
that prequalification procedures were not used in awarding
the construction contracts for BMFs in Chicago, New York,
and Washington, D.C., because these contracts had already
been or were about to be awarded when the use of prequalifi-
cation procedures was approved.

The Corps designated its Kansas City District to pre-
qualify firms that were interested in bidding on 1 or more
of the 18 BMFs, To expedite the prequalification process,
the Corps required prospective bidders for 1 or more of
the first 13 BMFs, including the Des Moines BMF, to submit
their prequalification statements by July 15, 1972. Pro-
spective bidders for one or more of the remaining five BMFs
were to submit their statements by November 15, 1972.

The Corps' prequalification procedures require an
evaluation of each prospective bidder in:

Performance--Must have a record of prompt and quality
construction performance.

Management--Must have an adequate staff of experienced
managerial, engineering, and supervisory
personnel vested with adequate authority
and available for commitment to the job,

Labor relations--Must have a satisfactory labor rela-
tions record.

Equipment--Must have ownership of or ready access to
facilities and equipment required for per-
formance of the work.

Financial standing--Must have adequate financial re-
sources and an adequate financial
history to meet trade obligations
and State and Federal tax liabili-
ties.
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Experience record--Must have experience in work of a
magnitude and complexity comparable
to the work under consideration and
have demonstrated the capability to
handle the planned work.

Business history--Must have a record of business and
financial ability and integrity.

Administration--Must have a satisfactory contract
administration record.

For each area prospective bidders are rated acceptable,
marginal, or unacceptable. The corporation was rated accept-
able in all areas.

A Corps official said that the Corps had announced in
numerous trade journals and newspapers the prequalification
procedures that were to be followed if a firm desired to bid
on the construction of one or more of the 18 BMFs., 1In a
letter dated April 12, 1973, the Deputy District Engineer of
the Corps' Kansas City District told us that it had received
prequalification statements from 162 prospective bidders, of
which 85 had been approved as qualified bidders.,

In May 1972 the corporation requested prequalification
as a prime contractor for all 18 BMFs. On July 31, 1972, the
Corps told the corporation that it had been prequalified to
bid on BMFs. According to Corps records, 47 firms, including
the corporation, were prequalified to bid on the Des Moines
BMF.

We considered whether it would have been proper for the
Postal Service to direct the Corps to eliminate the corpora-
tion as a bidder for the BMFs because of Mr. Blount's previous
position as Postmaster General. The Deputy General Counsel,
Postal Service's Law Department, told us that, in his opin-
ion, if the Corps or the Postal Service had not allowed the
corporation to bid, the corporation would have had grounds
for bringing a legal suit against the Postal Service. He
said, however, that the outcome of such a suit could not be
predicted.
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AWARD OF CONSTRUCTION CONTRACT
FOR DES MOINES BMF

To expedite construction of the BMFs, design and
construction were separated into three phases: phase I con-
sisted of foundations and rough grading; phase II consisted
of structural steel procurement and erection; and phase III
consisted of general construction work, mechanization, and
finishing. The contract awarded to the corporation for the
Des Moines BMF was for phase III construction. (See
enc, III.)

As noted earlier, 47 firms were prequalified to bid on
the Des Moines BMF. The Corps invited bids from these firms
on January 2, 1973; however, only five firms submitted bids.
The firms were asked to bid on either or both of two con-
struction schedules--one for construction to be completed in
590 calendar days, and the other for completion in 620 calen-
dar days. The following chart lists the five firms and their
bid amounts. (See enc. IV.)
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Firm

Blount Brothers Corporation
4520 Executive Park Drive
Montgomery, Alabama 36111

Haas and Haynie (a limited
partnership) and Montgomery,
Ross, Fischer, Inc.

(sponsor) --joint venture
P.0. Pac, 109th Street
Urbandale, Iowa 50322

Paschen Contractors, Inc. (sponsor)
2739 N. Elston Avenue
Chicago, Illinois 60647, and

Gust. K. Newberg Construction Co,

2040 N, Ashland Avenue
Chicago, Illinois 60614
~-joint venture
Donovan Construction Co,
1080 Montreal Avenue
St. Paul, Minnesota 55102
Sharp Brothers Contracting Co.
1014 East 19th Street
Kansas City, Missouri 64108

Schedule I
(590 days)
$18,179,000

No bid

19,687,000

No bid

No bid

Schedule II
(620 days)
No bid

$19,100,000

19,597,000

19,750,000

20,986,934

The corporation's bid on schedule I was $1,508,000 lower
than the other contractors' bids on schedule I and §921,000
lower than the contractor with the lowest bid on schedule II.
The Postal Service has estimated that the Des Moines BMF will
reduce operating costs by about $600,000 a month when it
becomes operational. Therefore, the earlier completion date
under schedule I is advantageous to the Postal Service.

The contract was awarded to the corporation on Febru-
ary 23, 1973, According to a Corps official, the corporation
was awarded the contract because it was the lowest bidder and
would complete the construction 30 days earlier than others.,
This official said that the Corps followed its procedures in
awarding the contract and that the Postal Service was not
involved in the contract award decision.
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The contract provides that the corporation pay
liquidated damages to the Government if the various items
of work are not completed within the time specified in the
contract. The maximum damages that may be assessed under
this contract are $7,000 a day.

The corporation, to protect the interests of the Govern-
ment and the firms supplying labor and materials for work on
the Des Moines BMF, obtained performance and payment bonds as
required by Corps regulations. The performance bond for this
contract is $18,179,000 (the contract award price) and pro-
tects the Goyernment's interest up to that amount in the
event of contractor default. The payment bond is §2,500,000
and protects the firms supplying material and labor.

In addition to bidding on the Des Moines BMF, the cor-
poration previously bid on the Denver; Jacksonville, Florida;
Memphis; Greensboro, North Carolina; and Cincinnati BMFs but
was not the lowest bidder on any of these facilities and thus
was not awarded any contracts. Corps officials said that, if
the corporation had any prior information or had any advan-
tages over the other bidders, it should have been the lowest
bidder on one or more of the other facilities.

After the award of the contract for the Des Moines BMF,
the corporation, in a joint venture with Markward Karafilis,
was awarded the general comstruction contract for the
Detroit BMF. Further, on May 8, 1973, the corporation, in
a joint venture with B. Bornstein and Son, Inc., was awarded
the general construction contract for the Philadelphia BMF.
The contract award amounts were $22,420,000 and $23,193,000
for the Detroit and Philadelphia BMFs, respectively.

COMPLIANCE WITH TITLE 18, UNITED STATES CODE

Section 410 of the Postal Reorganization Act makes in-
applicable to the Postal Service many of the laws applicable
to the Post Office Department. However, section 410(b)(2)
specifically provides that all provisions of title 18 of the
United States Code dealing with the Postal Service, the mails,
and officers or employees of the U.S. Government be appli-
cable to the Postal Service.
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Accordingly, the conflict-of-interest provisions of
18 U.S.C., 207 concerning present and former officers and
employees of the Government are applicable to the Postal
Service. However, because the conflict-of-interest
statutes are criminal in nature, the interpretation and
the enforcement thereof are functions of the Attorney
General and the courts. Consequently, we believe it is
not appropriate for us to express an opinion as to whether
or not the actions of Mr. Blount constituted a violation of
this law.

As agreed with your office, we did not ask the Postal
Service or the Corps to review this report; however, we
discussed the facts pertaining to the contract award to
the corporation with Postal Service and Corps officials,
and they agreed with the accuracy of the facts., We do not
plan to distribute this report further unless you agree or
publicly announce its contents.,

Sincerely yours,

Comptroller General
of the United States

10



NETWORK CONFIGURATION: N 21 Buk Mail Facilities

® 12 Auxiliary Service
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ENCLOSURE 1I

BULK-MAIL FACILITIES BY SIZE

AND THEIR AUXILIARY SERVICE FACILITIES

LARGE:
New York, New York
Chicago, Illinois

MEDIUM:
Dallas, Texas
Oklahoma City,
Oklahoma
Houston, Texas
Los Angeles, California
Phoenix, Arizona
Philadelphia, Penn-
sylvania
Pittsburgh, Pennsylva-
nia
Buffalo, New York
Springfield, Massachu-
setts
Portland, Maine

SMALL:

Atlanta, Georgia
Cincinnati, Ohio
Denver, Colorado

Billings, Montana

Salt Lake City, Utah

Albuquerque, New Mexico
Des Moines, Iowa

Sioux Falls, South Dakota
Detroit, Michigan
Greensboro, North Carolina
Jacksonville, Florida

Miami, Florida
Kansas City, Kansas
Memphis, Tennessee

New Orleans, Louisiana
Minneapolis-St. Paul, Minne-

sota

Fargo, North Dakota
St. Louis, Missouri
San Francisco, California
Seattle, Washington
Washington, D.C.



ENCLOSURE ITI

T T mp ALy Ay .
Lond Resshd DoRTlT £

STANDARD £O2m 23 CONTPALT WO
JAHUARY 1961 £300.0% ANDCTRYATIA AuTme A DACY'41-73-C-5019
GENERAL SERVICES ADRINISTRANION CONSTRUCTIGN COUTRES — - bd
FED PROC REG (41 CFAj 1-16 401 (See instructions on reverse) m‘;; ;cl_:m2r3
o

HAME AND ADDRESS OF CONTRACTCR CrICK APPPLOPRIATE BGX
Blount Bros. Corporation [ 1adeidua
4520 Executive Park Drive E% Pactaership
P. 0. Box 949 Joine Venrure
Montgomery, Alabama 36111 E Caurporation, incocporazsd .a oy

State of _Nolaware. ——

DEPARTMENT OR AGENCY
U¥. S. Army Englneer District, Kansas City

CONTRACT FOR (Work to be performed)
Construction of United States Post Office Facility .
Bulk Mail Center, Phase III (Schedule I)

NALT
Des Moines, Iowa

CONTRACT PRICE {Exprers :n words and figures) ETIGHTEEN MILLION ONE HUNDRED SEVENTY MNINZ THOUSAND
DOLLARS AND NO CENTS ($18,179,000.00)~-Total. Contract prices shall be as
itemized on Pagze 3,
ADMIRISTAATIVE DATA {Optianel)
Payment to be mads by: Disbursing Officer

U. S. Army Engineer District, Xansas City

Appropriation No.: 96-18X4020 Postal Service Fund, Trf to CoE,
Civil Project 2-6P-1589950-C-217 PAN 7Dl

The United States of America (hereinafter called the Government), represented by the Contracung
Officer executing this contract, and the individual, partnership, joint venture, or corporauton named
above (hereinafier called the Contractor), mutualiv agree to perform this contract 1n strict accordance
with the General Provisions, &#nd the following designated specifications, schedulss,

drawings, and conditiocas: Specifications entitled "SPECIFICATIONS FOR COu-
STRUCTION OF UNITED STATES POST OFFICE FACILITY BULX MAIL CENTER, PHASE 11T
DES MOINES, IOWA," dated 2 January 1973, Serial No. DACW41-73-B-90056; Amand-
ments Nos. 0001, 0002, 0003, 0004, 0005, and 0006 thareto, dated 29 and 30
January, 5, 8, 10, and 13 February 1973, respectively; and drawings listed
in Paragraph SP-3 of the aforementioned specifications.
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usryidnd swarte sTanten in accordance with WORK SMALL BE COMPLETED i accordance wich
Parzgravh SP-1 of the contract Paragra~h €7-1 of the contract
specjfications. : specifi .t....s.
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ENCLOSURE III

Alterations. The following alterations were made in this contract before it was signed by the
parties hereto: +

Generai -Proklisioﬁ 5 (d). (1) is zmended by inserting the word "unforeseeable"
before the word 'Ycauses' and by deleting the phrase "other than normal weather"
after the word 'causes' wherever it appears.

General Provision, Clause 69 "Payment of Interest On Contractors' Claims
is hereby deleted. .

“In witness whereof, the parties hereto have executaed this contrace as of the date entered on the first
page hereof.

THE UNITED STATES OF AMERICA CONTRACTOR

By Mﬂ BLOUNT BROS. CORPORATION
/

¥W. R. NEEDHAM {Namas of Contractory

Colonel, Corps of Engineers { 'j ! v ’
Contracting Officer By. { -_—‘LL/\- /'g" . C-_—--LL./LL
B {Odficial tetie) (Signature)
John A, Caddell
- President
(Titiey
o
INSTRUCTIONS

1. The full name and business addrgss of the Contractor must be inserted in the space provided on
the face of the form. The Contractor shall sign in the space provided above with his usual signature
and typewrite or print his name under the signature,

2. An officer of a corporation, a member of a partneeship, or an agent signing for the Contracior
shall place his signature and title after the word "By"” under the name of the Contractor. A contract
executed by an atrarney or agent on bghalf of the Contractor shall be accomnani~! by two authencicated
copies of his power of attorney or athgr evidence of his autharitv (0 3ct - 1 po Wf of the Contractor.

Py
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Item
No.

64

ENCLOSURE

Contract No. DACW4&1-73-C-9019

UNIT PRICE SCHEDULE

Description

All work in connection with construce
tion of the Process Building includ-
ing utilities to points 5 feet out-
side the building lines but exclu-
sive of work already under contract
and Item No. 2 below, complete, as
shown on the drawings and specified.

All work in connection with installa-
tion of the mechanized bulk mail
processing system, complete, as
shown on the drawings and specified.

All work in comnection with construc-
tion of the Vehicle Maintenance
Facility including utilitjes to
points 5 feet outside the building
lines but exclusive of work already
under contract, complete, as shown
on the drawings and specified.

All work ip connection with construc-
tion of the Gate Haouse including
utilities to points § feet outside
the building lines but exclusive
of work already under countract,
complete, as shown on the drawings
and specified,

All work in gonpection with construc-
tion of the Pump House and Water
Reservoir ipcluding utilities to
points 5 feet outside the structure
lines byt .exclysive of work already
undey contract, complete, as shown
on the drawings and specified.

Additional field office facilitjes for
Postal Sgrvice (see section lE,
paragraph & fog descriptiaon)

Relocation of Flectrical Service

All other work, but eucluding work
alveady under gontgact,

Unit Amount

Price Schedule 1
tump sum $8,273,335.00
lump sum 7,000,000.00
lump sum __200,000.00
lump sum 50,000.00
lump sum 100,000.00
lump sum 50,000.00
lump sum 5,665.00
lump sum 2,500,000.00

Total § 18,179,000.00

111



ENCLOSURE III

INDEX OF GENERAL PROVISIONS
{Construction Contract)

1.1, Definitions 24, Davis-Bacon Act

12, Definitions 25, Contract Work Hours and Sefety Standards Act —
Overtime Compensatton (40 US.C. 327-333)
2, Specifications and Drawings
26. Apprentices and Tramees .
3 Changes
27, Payrolls and Basic Records
4, Differing Site Conditions
28, Compliance With Copeland Regulations
5. Termination for Default — Damages for Delay -

Time Extensions 29, Withholding of Funds
6. Disputes 30. Subcontracts
7. Payments to Contractor . Contract Termination — Debarment
8. Assignment of Claims 32. Contractor Ingpection System
9. Material and Workmgnship 33. Gratuities
10, Inspection and Acceptance M. Small Business Subcoatracting Program

(Maintenance, Repair and Construction)
11, Superintendence by Contractor

35. Federal, State and Local Taxes
12, Permits and Responsibilities

36. Renegotiation
13. Conditions Affecting the Work

37. Terminatjon for Convenience of the Government
14, Other Contracts

38. Notice and Asistance Regarding Patent and

15, Patent Indemnity Copyright Infringement

16.  Additional Bond Security 39.  Authorization and Consent

17.  Covepant Against Contingent Fees 40,  Composition of Contractor

18. Officials Not to Benefit - 41, Site Investigation

19. Buy American Act 42, Protection of Existing Vegetation, Structures,

Utilities, and Improvements
20. Convict Labor

43, Operations and Storage Areas
21, Equal Opportunity

44, Modification Proposals — Price Breakdown
22. Utilization of Small Business Concerns

45. Subcontractors
23, Suspension of Wark

(16 Oct 72) {Const. Gen. Prov.)



46. Use and Possession Prior to Completion

47. Cleaning Up

48. Additional Definitions

49. Accidest Prevention

50. Government Inspectors

51 Rights in Shop Drawings

52 Notice to the Government of Labor Disputes

53. Contract Prices — Bidding Schedule

54, Examination of Recozds by Comptrolier General

55. Priorities, Allocations, and Allotments

56. Price Reduction for Defective Cost or Pricing Data
- Price Adjustments

57. Interest

58. Audit by Department of Defense

59. Subcontractor Cost ox Pricing Data - Price
Adjustments

60.1. Government-Fumished Property (Short Form)

60.2. Government Property (Fixed Price)

61, Disputes Concerning Labor Standards

62. Variations in Estimated Quantities

63. Progress Charts and Requirements for Overtime
Work

64. Value Engineering Incentive

6S. Pricing of Adjustments

66. Listing of Employment Openings for Veterans

67. Utilization of Minority Business Enterprises

68. Minority Business Enterprises Subcontracting
Program

69, Payment of Interest on Contractoss’ Cliims

70. Stabilization of Prices, Rents, Wages, and Salaries

(16 Oct 72)

ENCLOSURE III

(Const. Gen. Prov.}



ENCLOSURE

GENERAL PROVISIONS
{Construction Confract)
Issued By: Department of the Army, Corps of Lngincers

(General Provisions 1 through 23 and 24 through 31 @e those prescribed by the General Services Adminisiranion in Starlard
Form 23-A, Oct 1969 edition, and Standard {orm 19-A, Apr 1965 edion, respectively, as amended pursuant 1o the latest
revisions of the Armed Services Procurement Regulation and Lngineer Contract instructions, ER 1180-1- 1)

1.1 DEFINITIONS

(The follawing cluuse 15 apphcable if the procuremcnt
instrument identification number 15 prefixed by the letters
“DACW")

(2) The term “heaa of the agency™ or “becretary™
as used herein means the Secretary ol the Armv, and the
term “his duly authotized represcrtative™ teans the Chief
of Engineers, Department of the Army, or un muividual or
board designated bv him.

(b) The term “Contracting Offiver™ 4s uscd herenn
means the person executing tits contract on behalf of the
Government and incindes a duly appowntcd successor or
authorized representative, (ASPR 7-602.1 and LCi 7470)

12 DEFINITIONS (1964 JUN)

(The following clause is applicable if the procurement
Iinstrument identification number 1s prefixed by the letters
“DACA")

(a) The term “head of the agency” or “Secretary”
as uged herein means the Secretzry, the Under Secretary,
any Assigent Secretary, or agy other head or assistant head
of the execulive or military Gepartment or other Federal
agency; and the term ‘his duly authorized representative”
means any person of persoss or board (other thap the
Contracting Officer) authonized to act for the head of the
agency or the Secretary.

{b) The term ““Contracting Officer” as used herein
means the person executing this contract on behalf of the
Government and mcludes a duly appointed successor or
authorized representative, (ASPR 7-602.1;

f. SPECIFICATIONS AND DRAWINGS (1964

The Contractor shall keep on the work a copy of the
drawings and specifications and shall at all times gve the
Contracting Officer access thereto. Anything mentioned in
the specifications and not shown on the drawings, or shown
on the drawings and not mentioned in the specifications,
shall be of like effect as if shown or mentioned in both. In
case of difference between drawings and specifications, the
spectfications shail govern. In case of discrepancy either in
the figures, in the drawings, or in the specifications, the
matter shall be promptly submittcd to the Confracting
Officer, who shall promptly make a determination in
writing. Any adjustment by the Contractor without such a
determination shall be at his own risk and expense. The
Centracting Officer shall furnish from time to tme such
detail drawmgs and other information as he may consider
necessary, unless otherwise provided. (ASPR 7-602.2)

3. CHANGES (1968 FEB)

(@) The Contracting Officer may, ¢! any tume,
without notice to the sureties, by wnuen order designated
or indicated to be a change order, make any change in the
work within the general scope of the contract including
but not bnmuted to changes:

) in the specifications (wncluding drawings
and designs),

(1) n the method or manner of periormance
of the work.

(16 Oct 72)

Gy an the CGovernment-durmashed  tocitities
equipment, materials, services, or cite, o1

() dyecting accelesiuon p the perforinance
of the work,

(b) Any other wntter. order or sn otal order
(which terms as used n tins ‘paragrioh (by shall indude
duedtion, mstriction, inteipretation of deter yunahwny trom
the Contracting Officer, which cau‘es anv such change,
shall be treated as a change order under thi clause
provided that the Contractor gives the Contracung Officer
wniten nouce stating the date. cucumstances, and source
of the order and that the Contractor regards the order as a
change order.

(c) Fxcept as hereia provided, no order, statement,
or conduct of the Contracting Officer shall be treated as a
change under this clause or entitle the Contracter to an
equitable adjusiment hereunder.

(d) If any change under this clause causes an
increase or decrease in the Contractor’s cost of, or the Lme
requited for, the performance of any part of the work
under this contract, whether or not chunged by any order,
an equitable adjustment shall be made and the contract
modified in wnting accordingly: Provided, however, That
except for claims based on defective specifications, no
claim for any change under (b) above shall be allowed for
any costs incumed more than 20 days before the
Contractor gives written notice as therein sequwed  And
provided further, That i the case of defectve
spectfications for which the Government s responsible, the
equitable ad)justment shall include any mcreased cost
reasonably incumred by the Contrsctor in attempting to
comply with such defective specifications.

(e) If the Contractor intends to assert a claim for
en equitable adjustment under this clause, he must, within
30 days after receipt of a written change order under {a)
above or the furnishing of a written notice under (b) above,
submit to the Contracing Officer a wntten statement
setting forth the general nature and monetary extent of
such claim, unless this period 15 extended by the
Government. The statement of claim hereunder may be
included 10 the notice under (b) above.

(f) No claim by the Contractor for an equitable
adjustment hereunder shall be allowed t asserted after {inal
payment under this contract. (ASPR 7-602.3)

4. DIFFERING SITE CONDITIONS (1968 FER)

(a) The Contractor shall promptly, and before such
conditions are disturbed, notify the Contracting Ofircer 1n
wnting of: (1) subsurface or latent physical conditions at
the site didfenng materially from those indicated n this
contract, or (2) unknown physical conditions at the site, of
an unusual nature, dtering matenally from those
ordinardy encountercd and generally recognized as inhenng
in work of the character provided for 1n this contract, The
Contracting Officer shall promptly snvesugate the
conditions, and if he finds that such conditions do
materially so differ and cause an increase or decrease in the
Contractor’s cost of, or the time required for, performance
of any part of the work under thus contract, whether or
not changed as a result of such conditions, an equutable
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adjustment shall be made and the contract modifled in
wrniting accordingly.

(b) No clam of the Contructor under this clause
shall be allowed unless the Contractor has given the notice
required 1n (a) above, prowided, however, the time
prescribed therefor may be extended by the Government.

(¢) No clam by the Contractor for an equitable
adjustment hereunder shall be allowed if asserted after finat
payment under this contract. (ASPR 7-602.4)

5. TERMINATION FOR DEFAULT -
DAMAGES FOR DELAY - TIME EXTENSIONS
(1969 AUG)

(a) If the Cantractor refuscs or fails to prosecute
the work, or any separable part thereof, with such diligence
as will nsure its completion within the time specified 1n
this contract, or any extension thereof, or fas to complete
said work within such time, the Government may, by
written notice to the Conftractor, termunate his right to
proceed with the work or such part of the work as to
which there has been delay. In such event the Government
may takc over the work and prosecute the same to
completion, by conuract or otherwise, and may take
possession of and utibize in completing the work such
materials, appliances, and plant as may be on the site of
the work and necessary therefor. Whether or not the
Contractor’s nght to ptoceed with the work is terminated,
he and his sureties shall be lhiable for any damage to the
Government resulting from his iefusal or falure to
complete the work within the specified time,

(b) ¥ fixed and ageed liqwdated damages are
provided in the contract and if the Government so
terminates the Contractor’s right to proceed, the resulting
damage will consist of such liqudated damages until such
seasonable time as may be required for final completion of
_he work together with any increased costs occasioned the
Government m completing the work.

(1) The delay in the completion of the work
arises from causes other than normal weather beyond the
control and without the fault or negligence of the
Contractor, including but not restmcted to, acts of God,
acts of the public enemy, acts of the Government in either
its sovereign or contractual capacity, acts of another
contractor in the performance of a contract with the
Government, fires, floods, eptdemics, quarantine
restrictions, strikes, freight embargoes, unusually severe
weather, or delays of subcontractors or suppliers anising
from causes other than normal weather beyond the control
and without the fault or negligence of both the Contractor
and such subcontractors or suppliers, and

(2) The Contractor, within 10 days from the
beginning of any such delay {unless the Contracting Officer
grants a further period of ume before the date of final
payment under the contract). notifies the Contracting
Officer in writing of the causes of delay. The Contracting
Officer shall ascertamn the facts and the extent of the delay
and extend the time for completing the work when, in his
judgment, the findings of fact justffy such an extension,
and hts findings of fact shall be 1inal and conclusive on the
parties, subject only to appeal as provided in the
“Disputes” clause of this contract,

(16 Oct 72)
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(e} I}, after notice o termimnation of the
Contractur’s right to proceed under the provisions of this
clause, it 15 determined for any reason that the Contractor
was not i defsult under the provisions of this clause, or
that the dclay was excusable under the provisions ot thus
clause, the nghts and obligations of the parties shall, if the
contract contains a clause provading for termynation for
convenuence of the Govermnment, be the same as if the
notice o1 termination had becn issued putsuant to such
clause. If, i the foregoing circuinst=nces, this contract does
not contain 2 clause proading o termumation  for
convenience of the Government, the contract shall be
equitably adjusted to compensate for such termination and
the contract mudified accordingly, tadure to agree to any
such 1dju-tinent shall be a dispute conccining a question ot
fact witlun the mearing of the clause of tlis contract
entitled “Disputes™.

(f) The mnghts and remedics of the Goverament
provided in this clause are m addition to any other nghts
and remedies provided by law or under ths contract,

(@) As used n paragrapn (dM1) of this clause, the
term “subcontractors or supplicrs’™ means subcontractors or
suppliers at any tier. (ASPR 7-602.5 and 8-709(b))

6. DISPUTES (1964 JUN)

{a) Except as otherwise provided in this contract,
any dispute concerning a question of fact ansing under thus
contract which is not disposed of by agreemert shall be
decided by the Contracting Officer, who shall reduce his
deciston to writing and mail or otherwise furnish a copy
thereof to the Contractor. The decision of the Contracting
Officer shall be final and conclusive unless, within 30 days
from the date of receipt of such copy, the Contractor mails
or otherwise furnishes to the Contracting Officer a written
appeal addsessed to the head of the agency wnvolved. The
decision of the head of the agency or his duly authonzed
representative for the determination of such appeals shall
be final and conclusive. This proviston shall not be pleaded
i any suit involving a question of fact arising under this
contract as hmiting judicial review of any such decision to
cases where fraud by such official or his representative or
boar1 is alleged: Provided, however, that any such decision
shall be final and conclusive unless the same is fraudulent
O CUprcious Or arvitrary or so grossly erroneous as
decessantly to mply bad faith or is not supported by
substantid evidence, In conne.uon with any appeal
proceeding under this clanse, the Contractor shall be
afforded an opportunity to be heard and to offer evidence
in support of his appeal. Pending final decision of a dispute
hereunder, the Contractor shall procced dibgently with the
performance of the contract and v accordance with the
Contracting Officer’s dectsion,

(by This “Disputes” ciause does not preclude
conaderation of questions of law in connection with
decwions provided for an pasagraph (a; sbove, Nothing in
this contract, however, shall be ccnstrued as making final
the decision of any admunistrative offtcial, representative, or
board on 4 questiun ot law. {ASPR 7-A02.6{a1)

7. PAYMENTS TO CONTRACTOR (1964 JUN)

{The last two sentences of parugraph [c) of the
following clase are appliceble onlv wher: the contract
amoutt excecds $1,000,000 and the time of perjormance
exceeds one year)

(a)  ihe Government will pay the .ontract price as
herem after provided.

{by e Government will make prossess payinents
monthly as the wurk proceeds, or a' more trequent
intervals as determined by the Contracung Otf.cer, on
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estimates approved by the Contracting Officer. If requested
by the Contract:  Oificer, the Contractor shall furnish 4
breakdown of the total contract price showing the amount
included therein for cach principal category of the work, in
such detail as requested, to provide a basis for determining
progress payments. In the preparation of estimates the
Contracting Officer, at his discretion, may authorue
material delivered on the site and preparatory work done to
be taken into consideration. Matenal debivered to the
Contractor at locations uther than the site may also be
tzken into consderation (1) if such consideration s
specifically authorized by the contrace and (2) if the
Contractor furnishes satisfactory evidence that he has
acquired title to such material and that it will be utilized
on the work covered by this contract.

(c) In making such progress payments, there shall
be retained 10 percent of the estimated amount until final
completion and acceptance of the contract work, However,
if the Contracting Officer, at any tmg after SO percent of
the work has been completed, finds that satisfactory
progress is being made, he may suthorize any of the
remaining progress payments to be made in full. Also,
whenever the work is substantially complete, the
Contracting Officer, if he considers the amount getained to
be in excess of the amount adequate for the protection of
the Government, at his discretion, may release to the
Contractor all or a portion of such excess amount,
Furthermore, on completion and acceptance of each
separate building, public work, or other division of the
contract, on which the price is stated separately in the
contract, payment may be made therefor without retention
of a percentage. Where the time originally specified for
completion of this contract exceeds one yeat, the
Contracting Officer, at any time after 50 percent of the
work has been completed, if he finds that satisfactory
progress is being made, may reduce the total amount
retained from progress payments to an amount not less
than 10 percent of the estimated value of the work
remaining to be done under the contract or 1-1/2 percent
of the total contract amount, whichever is the higher. In
computing the total contract amount, for the purposes of
the preceding sentence, the contract amount for any
separate buildihg, pubbc work, or other division of the
contract on which the price is stated separately in the
contract and on Wwhich payment has been made in fufl,
including retained percentage thereon under this clause shall
be excluded.

(d) Al material and work covered by progress
payments made shall thereupon become the sole property
of the Government, but this provision shall not be
construed as relieving the Contractor from the sole
responsibility for all material and work upon which
payments have been made or the restoration of any
damaged work, or as waiving the right of the Government
to require the fulfilment of all of the terms of the
contract.

(e) Upon completion and acceptance ot all work,
the amount due the Contractor under this contract shall be
paid upon the presentation of a properly executed voucher
and «fter the Contractor shall have furnished the
Government with a release, if zequired, of all clusms against
the Government arising by virtue of this contract, other
than claims in stated amounts as may be specifically
excepted by the Contractor {rom the operation of the
release. If the Contractor’s claim to amounts payable under
the contract has been assigned under the Assignment of
Claims Act of 1940, as amended {31 U.S.C. 203, 41 US.C.
15), a release may also be required of the assignee, (ASPR
7-602.7(a) and (b))

(16 Oct 72)
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8.  ASSIGNMENT OF CLAIMS (1964 JUN)

(2) Pursuant to the prowisions of the Asugnment of
Clasms Act of 1940, as amended (31 U.5.C. 203, 41 US.C.
15), if this contract provides for payments aggregating
$1,000 or more, claims for moneys duc or to become due
the Contractor from the Government under this contract
may be assigned to a bank, trust company, or other
financing institution, including any Federal lending agency,
and may thereafter be fusther assigned and reassigned to
any such institution. Any such assgnment or reassignment
shall cover all amounts payable under this contract and not
already paid, and shall not be made to more than one
party, except that any such assignment or geassignment
may be made to one party as agent or trustee for two or
more  parties participating in’ such financung. Uniess
otherwise provided in this contract, payments to assignee of
any moneys due or to become due under this contract shail
not, to the extent provided in smd Act, as amended, be
subject to reduction or sctoff, (The preceding sentence
applies only if this contract is made mn time of war or
national emergency as defined in said Act and 1s with the
Department of Defense, the General Services
Administration, the Atomic Energy Commission, the
National Aeronautics and Space Administration, the Federal
Aviation Agency, or any other department or agency of the
United States designated by the President pursuant to
Qlause 4 of the provizo of section 1 of the Assignment of
Claims Act of 1940, as amended by the Act of May 15,
1951, 65 Stat. 41.)

(b) In no event shall copies of this contract or of
any plans, specifications, or other similar documents
relating to work under this contract, if marked “Top
Secret,” “Secret,” or “Confidential,” be fusnished to any
assignee of any claim arising under this contract or to any
other person not entitled to receive the same. However, a
copy of any part or all of this contract so marked may be
furnished, or any information contained therein may be
disclosed, to such assignee upon the prior written
authorization of the Contracting Officer. (ASPR 7-602.8)

JQUN) MATERIAL AND WORKMANSHIP (1964

(a) Unless otherwise specifically provided in this
contract, all equipment, matenal, and articles incosporated
in the work covered by this contract are to be new and of
the most suitable grade for the purpose intended. Unless
otherwise specifically provided in this contract, reference to
any equipment, material, article, or patented process, by
trade name, make, or catalog number, shall be regarded as
establishuing a standard of quabty and shall not be
construed as limiting competition, and the Contractor may,
at his option, use any equipment, material, article, or
process which, in the judgment of the Contracting Officer,
1s equal to that named. The Contsactor shall furnish to the
Contracting Officer for his approval the name of the
manufacturer, the mode! numbes, and other wentfying
data and information gespecting the performance, capacity,
nature, and ratmg of the mactunery and mezhanical and
other equipment which the Contractor contemplates
mcorporating 1 the work. When requued by this contract
or when called for by the Contracung Officer, the
Contractor shall furmish the Contracuing Officer for
approval full information concerning the material or articles
which he contemplates incorporating wn the work. When so
directed, samples shall be submitted for approval at the
Contractors expense, with all shupping charges prepaid.
Machinery, equipment, matenal, and articles wnstalled or
used without required approval shall be at the nsk ot
subsequent rejection,
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(b) All work under this contract shall be peiformed
in a skilifu! 2-1 workmanlike manner. The Contracting
Officer may, 1n wnting, require the Contractor to remove
from the work any employee the Contracting Officer deeras
incompetent, careless, or otherwise objectionable. (ASPR
7602.9)

10. INSPECTION AND ACCEPTANCE (1964
1UN)

(a) Except as otherwise provided in this contract,
inspection and test by the Government of material and
workmanship ‘required by this contract shall be made at
reasonable times and at the site of the work, unless the
Contracting Officer determines that such inspection or test
of matesia} which is to be incorporated in the work shall be
made at the place of production, manufacture, or shipment
of such material, To the extent specified by the
Contracting Officer at the time of determining to make
off-site inspection or test, such inspection or test shall be
conclusive as to whether the material involved conforms to
the contract requirements. Such off-site inspection or test
shall not relieve the Contractor of responsibility for damage
to or loss of the material prior to acceptance, nor in any
way affect the continuing rights of the Government afier
acceptance of the completed work under the teyms of
paragraph (f) of this clause, except as hereinabove provided.

(b) The Contractor shall, without charge, replace
any material or correct any workmanship found by the
Government not to conform to the contract requirements,
unless in the public interest the Government consents to
accept such material or workmanship with an appropriate
adjustment in contract price. The Contractor shall promptly
segregate and remove rejected material from the premises,

(c) If the Contractor does not promptly replace
rejected material or comect rejected workmanship, the
Government (1) may, by contract or otherwise, replace
such material or correct such workmanship and charge the
cost thereof to the Contractor, or (2) may terminate the
Contractor’s right to proceed in accordance with the
“Termination for Default - Damages for Delay - Time
Extensions™ clause of this contract.

(d) The Contractor shall furnish promptly, without
additional charge, all facilities, labor, and material
reasonably nesded for performing such safe and convenient
inspection and test as may be required by the Contracting
Offices. All inspection and test by the Government shall be
performed in such manner as not unnecessarily to delay the
work, Special, full mze, and performance tests shall be
performed as described in this contract. The Contractor
shall be charged with any additional cost of inspection
when material and workmanship are not ready at the time
specified by the Contractor for its inspection,

(e) Should it be considered necessary or advisable
by the Government at any time before acceptance of the
entire work to make an examination of work already
completed, by removing or teanng out same, the
Contractor shall, on request, promptly furnish all necessary
facilities, labor and material. If such work is found to be
defective or nenconforming in any material respect, due to
the fault of the Contractor or his subcontractors, he shall
defray all the expenses of such examination and of
satisfactory reconstruction, If, however, such work is found
to meet the requirements of the contract, an equitable
adjustment shall be made in the contract price to
compensate the Contractor for the additional services
involved in such examination and reconstruction and, if
completion of the work has been delayed thereby, he shall,
in addition, be granted a suitable extension of time.

(f) Unless otherwise provided in this contract,
acceptance by the Government shall be made as promptly

(27 Sep 72)
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as practicable after completicr: and inspection of all work
required by this contract. Acceptance shall be final und
conclusive eweend as reguds atont defects, fraud, o sl
gross mistakes a, may amount to friud or a¢ iegands the
Governnient’s nights under any wariaaly or guarantee.
{ASPR 74602.11)

i1. SUPERINTENDENCE BY CONTRACTOR
(1964 JUN)

The Contractor shall give his pursonal
supenntendence to the wotk or have a competent foreman
or supenntendent, satisfactory to the Contracting Officer,
on the work at ali times dunng progress, with author.ty to
act for him. (ASPR 7-602.12)

}IZJ.N) PERMITS AND RESPONSIBILITIES (1964

The Contractor shall, without additional expense to
the Government, be respongble for obtainuig any necessary
licenses and permits, and for complying with any applhicable
Federal, State, and municipal laws, codes, and regulations,
in connection with the prosecution of the work. He shall
be similatly responsible for all damages to persons or
property that occur as a result of his fault or neghgence.
He shall take proper safety and lLealth precautions to
protect the work, the workers, the public, and the propesty
of others. He shall also be responsible for all materials
delivered and woik performed untd completion and
acceptance of the entwe construction work, except for any
completed unit of construction thereof which theretofore
may have been accepted, (ASPR 7602.13)

i3. CONDITIONS AFFECTING THE WORK
(1964 JUN)

The Contractor shall be rcsponsible for having taken
steps reasonably necessary to ascertain the nature and
location of the work, and the general and local conditions
which can affect the work or the cost thereof. Any failure
by the Contractor to do so will no! relieve him from
responsibility fos successfully performung the work without
additional expense to the Government, The Government
agsumes no fresponsibility for any understanding or
representations concerning conditions made by any of its
officers or agents prior to the execution of this contract,
unless such understanding or representations by the
Government are expressly stated in the contract. (ASPR
7602.14)

14. OTHER CONTRACTS (1964 JUN)

The Government may undertake or award other
contracts for additional work, and the Contractor shall
fully cooperate with such other contractors and
Government employees and carefully fit his own work to
such additional wosrk as may be directed by the Contracting
Officer. The Contractor shall not commit or permit any act
which will interfere with the performance of work by any
other contractor or by Government employees, (ASPR
7602.15)

15. PATENT INDEMNITY (1964 JUN)

Except as otherwise provided, the Contractor agrees
to indemnify the Govermnment and its officers, agents, and
employees against lLability, including costs and expenses,
for infringement upon any Letters Patent of the Umted
States (except Letters Patent issued upon an application
which 1s now or may hereafter be, for reasons of national
secunty, ordered by the Government to be kept secret or
otherwise withheld from issue) aristng out of the
performance of this contract or out of the use or disposal
by or for the account of the Government of supples

(Const. Gen. Prov.)

11



furnished o construction work performed hersunler.
(ASPR 7-602.16)

Jll?i.) ADDITIONAL BOND SECURITY (1949

If any surety upon any bond furnished in connection
with this Ctontract becomes unacceptable to the
Government, or if any such surety fails to furnish reports
as to his financial condition from time to time as requested
by the Government, the Contractor shall promptly furnish
such additional security as may be required from time lo
time to protect the interests of the Government and of
persons supplying labor or materials in the prosecution of
the work contemplated by this contract. (ASPR 7-103.9)

17. COVENANT AGAINST CONTINGENT
FEES (1958 JAN)

The contractor warrants that no person oy selling
agercy has been employed or retained to solicit or secure
this contract upon an agreement or understanding for a
commission, percentage, brokerage, or contingent fec,
excepting bona fide employees or bona fide established
commercial or selling agencies maintained by the
Contractor for the purpase of securing business. For breach
or violatson of this warranty the Government shall have the
right to annul this contract without lability or in its
discretion, to deduct from the contract price or
consideration, or otherwise recover, the full amount of such
commission, percentage, brokerage or contingeni
fee. (ASPR 7-103.20)

18. OFFICIALS NOT TO BENEFIT (1964 JUN)

No Member of Congress or resident Commissioner
shall be admitted to any sharc or part of this contract, or
to any benefit that may arise therefrom; but this provision
shall not be construed to extend to this contract if made
with a corporation for its general benefit. (ASPR 7-602.19)

19. BUY AMERICAN ACT (1966 OCT)

(a) Agreement. In accordance with the Buy
Anterican Act (41 U.S.C. 10a-104d), the Contractor agrees
that only domestic construction matetial will be used (by
the Contiecter, subcontractors, materialmen, and supphers)
in the performance of this contract, except tor
nendomestic construction material listed in  the
“Nondomestic Construction Materials” clause, if any, of
this contract,

(t)  Domestic construction matericl, *Construction
matesial™ means any amticle, material, or supply brought to
the construction site for inccrporation in the building o)
werk,  An unmanufactured -Onstruction matenal 15 s
“domestic construction matenal” o it has been muned of
produced in the United States. A manufactured
constyuction materia! is a “domestic construvtion material®™
if it has been manufactured in the United State and if the
cost of its comr-onents whik have been mined, p: oduced,
or maruiactused in the United States cxceeds 50! percunt of
the cost of all its components. “Corponent” medns any
article, matenal, or supply ditectly incorporated s 3
construction matenal.

(€) Domestic componens. A cavponent shauil De
conudered to have beon “mined. produced, or
{nanu!xt'ued m the Unit:! Stote” (regaraless of s woune
in fact) if the arficle, matenal, vr wupply m what it js
incorporated was manufactured in the United Stales and
t!w compenent 1s of a class or kul determined by the
govcnvnem to be not mined, pioduced, oF Mmsnhufa fupd
in the United States in suftictes t uad reasonably available

cemmezcial quantities and of a satisfacto ualily (ASP
7-602 20) ’ v b
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20, CONVICT LABOR (1949 MAR)
) In conncction with the performance of work under
this contsact, the Contactor agrees not to cmploy any

person undergoing sentence of imprigonmens et hard
lebor. (ASPR 7-104.17)

21. EQUAL OPPORTUNITY (1972 AUG)

(The following clause is applicable wunless this
contract is exempt under the rules, regulations and relevant
orders of the Secretary of Labor (41 CFR, Chapter 6U)
Exemptions include contracts and subcontracts (i} not
exceeding $10.000, and (is) under which work is performed
outside the United States and no recruitment of workers
within the Umited States s involved.)

During the performance of this coatract, the Contractor
agrees as follows .

(@) The Contractos widl not Jisunminate aganst
any employee or applicant fos employment because of race,
color, religion, sex, or national orgin. The Contractor will
take affinmative action to ensure that appiicants are
employed, and that employees are ftreated dunng
employment, without fregard to thewr race, color, religion,
sex, or national origin. Such action shall include, but not
be limited to, the following: Employment, upgrading,
demotion, or fransfer; fecruitment of recruitment
advertising; las off os ternination, tates of pay or other
forms of compensation; and selection for tragung, including
apprenticeship. The Contractor agrees to post in
conspicuons places, available to empioyees and apphicants
for employment, notices to be pravided by the Contracting
Officer setting forth the provisions of thi
nondiscrimination clause.

(b) The Contractor will, in all solicitations or
advertisements for cmployees placed by or on behalf of the
Contractor, state that all qualified apphcants will receive
consideration tor employment without regard to race,
color, religion, sex, or national ongin.

(c) The Contractor wil send to each labor union
or representative of workers with which he has a collective
bargaining agieement or other contsact or understanding, a
nctice, to be provided by the agency Contracting Oflicer,
advising the labor union or workers' representative of the
contractor's commilments under this Equal Cpportunity
clause, and shall post copies of the notice in conspicuous
places available to employees ana sppinanls  for
employment.

(d) The Contractor will comply with all provistoas
of Executive Order No. 11246 of September 24, 1965, as
ameadvd by Executive Order No. 11375 of Gctober 13,

1667, ad of the mls, regulations, and relevant orders of
the Secretary of Laber

(e} The Contractur will furnisn all informazon and
reports  required by Executive Orde: No 13246 of
September 24, 1965, as amended Ly Exccutive Crder Ne

11375 of Queber 13, 1967, and by the rales. ogulats ae,
anC urders of he Sceretern ¢ Lab i, oo pursuant thereto,
and wil! perinit access o s books, records, ang accounts
by the contracting agenct amd the Secretary ¢ v aboy o1
purposes of investigat.on 20 ascertam comngiiar.e with ach
-ules, regulations, and onlers

5y In the eveni ¢ the Centractor’s avoaplance
with the Fqual Opportumiy clause of ibis ~ontract o wilit
any of the said rules, regulatiuns, or ardery, this contracl
may br caneelid, terminated or scspended, tn whele orin

part, and the Cortractor muny he declad inedhiztbiy for
fusther Guoverament contiacts n ecordance v oth
procedures duthoreed an baeiutne O, Neo 1236 of
Sapicmber 20, 1965 as ameaded by oo wtve “Seder No
15375 of Octerer 17, 1967, and such oicr sun ‘o~ may
be impesed and remelies involod as provided in L aecvtve
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Order No. 11246 of September 24, 1965, as amended by
Executive Order No. 1137$ of Qctcber §3, 1957, or by
rule, régilation. or order of the Secretary of Laber, or as
otherwise providaed by law

(g} The Contractor will include the provisians of
paragraphs (3} through ‘g . every sehconirast or p tlihase
order unaiess eximpted by Uy, ragelations, or orlers of
the Secrztory of Labor inse:d pussuant te Scouon 204 of
Executne Order No. 11245 of Seciemre- 24 1855, as
arenced by Executve G-dar Ny, 11375 of Dcrober 13,
1967, so that such proves ~as vl be %indi-z inea eaca
subcontractor or vendor. The Ccntracisr wu! 2 such
action with resmect 1o 2av subcontract or sarchass order as
thz contracting 2gency may dwect as 2 means of enforcing
such provisions, cludiag sanctions for noicompliznee:
Provided, however, that in ths event the Contrctor
becomes invoived in, or is threatened with, litization with a
subcontractor of vendor as a result of such dicect:on by the
contracting agency, the Contractor may request the United
States to enter into such Litigation to protect the interests

{ the United States. (ASPR 7-103.18(2))

22. UTILIZATION OF SMALL BUSINESS
CONCERNS (1958 JAN)

[The following clause is applicable if this contract is
in excess of 35,0000

{2) 1t is the policy of the Government as declared
by the Congress that a fair proportion of the purchases and
contracts for supplies and services for the Governmment be
placed with small business concerns.

{b) The Contractor agrees to accomplish the
madmum amount of subcontracting to smail business
concetns that the Conrractor finds to be consistent with
the efficient performance of this contract. (ASPR
7-1C4.14(a))

(34

23. SUSPEMSION OF WORK (1968 FEB)

(a) The Contracting Officer may otdar the
Contractor m writing 19 saspend, delay, or interrupt all or
any part of the work for s:ch pericd of time 23 he may
det=rmune to be appropriate for the converuence of the
Government. :

(&) If the performance of all or any part of the
work is, for an unreasonable period of time, suroended,
delayed, or interrupted by an act of the Contr=cting Cificer
in the administration of this contract, or by his fadure to
act within the time specified in this contract {or of ro time
B specyiied, within a reasonable tmme), an adjustment shall
be made for any increase in the cost of performance of this
contract (excluding pretit) necessarily caused by such
usnreasonable suspension, delay, or interruption and the
coniract modified in writing accordingiy. However, no
adjustment shall be made under this clausz for any
suspension, delay, or interruption to the extent (1) that
performance would have been so suspended, deiayed, or
interrupted by any other cause, including the fault or
negligence of the Contractor or (2) for which an equitable
adjustment is provided for or excluded under any other
provision of this contract.

(c) No claim nader this clause shall be allowed (1)
for any costs :ncumred more than 20 days befors the
Centractor shall have notified the Contracting Officer in
wntirg of the act or fwulure to act involved (but this
reguriremment sh! not apply as to 2 claym resuiung from a
sus;ansion ora=e} and (2) unless the ¢laim, in a1 amount
stetad, is asserted in w.miung as seon as practlable after the
tevmiration of such sussenston, delay, or 1aterruption, but
not Ixtzr than the cdate of final payment under the
contract. {ASPR 7-602.46)

(16 Oct 72)
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24. DAVIS-BACON ACT (40 US.C. 276a to
a-7) (1572 FEB)

(a3}  AY jrechanics and- laborers emploved or
working diresily vpon the sie of he work shal 2 omd
urcondiasnaliy and not e often than once a waek, and
wehoud sabsegaent deduction ©f ratr.e O 23Y asCOount
{2.00pt suca javeolt daductions ar 2z prmatted oy toe
Coue sea Aegdiations 125 Cf &, Part 2)o. the fuli zmounts
doe o nac of payment comeatzd St walz raiss <o iess
than it ¢ 232702312 G v Dduic houdy ratas and the soles of
payments, coatrioutings, i cc.ts for any fringe bernelits
coniatitxd in ohe wige cawermunztion docison of the
Secrewary or Lavls whaeh is a2ttachad hereto and mace a
part iwcreof, regardiess of any contractsal relationsaip “whuch
may 5o alleged to oxist teiween the Contracior cr
subcontracior and such laborars and mechanics. A copy of
sucn wage detarmination decision shad be kept pos.ad by
the Contractor at the site of the work in a prominent place
where it can be easly s2en by the workers.

{b) The Contractor may discharge his obligation
under this clause to workers in any clasafication far which
the wage determination decision contains:

(1) Only a basic hourdy rate of pay, by
making payment st not less than such basic houny rate,
except as otherwise provided in the Copeland Regulation
{29 CFR, Part 3); or

{2) Both a basic hourly rate of pay and
fringe benefits payments. by making payment in cash, by
irrevocably making contmibutions pursuant to a funa, plan,
or program for, andfor by assumung an erfo:ceabls
commitmnent to bear the cost of, bona fide fnrge benefits
contemplated by the Dawis-Bacon Act, or bty any
comtbiration thereof. Cortributions made, or costs 2ssumed,
on other than a weekly basis shall be considered as having
been consiructively made cr assumed, dunng a weskly
period to the extent that they appiy to suci period. Where
a fringa benuiit is expressed :n 2 wage determination in any
manner other than as an hourly rate and the Cortracior
pays a2 cash equivalent or provides aa alternative fringe
beneftt, he shall furnish anformation with his payrolls
showing how he determuined that the cost ircurred to make
the cish payment or 1o pronide (ke alernative iringe
benefit is equal to the cost of the wages determunation
fringe benefit. In any case where the Contractor providesa
{ringe benelit diferent from any contained in the wage
determination, he chali similasly show how ne arnved at the
hourly rute :hown therefor. 1u the event of disagreement
betwsen or among the interested parties as to an squivalent
of any frirge benelit, the Contracting Otiicer shall submit
the question, tugether with his recommendation, to the
Secretary of Labor for final detzrmination.

(¢} The assumption of an ewforceable commitment
to bear the cost of [nnge EBenefits, or the provisoa of any
fringe benefits not expressly listed m section 1(b)(2) of the
Davis—Bacon Act or i the wage determination decision
forming a part of ths contract, may be considered as
payment of wages only with the approval of the Secretary
of Labor pursuant to a written request by the Contractor.
The Secretary of Labor may requure the Contractor to sst
aside assets, in a secaiate accourt, to meet his otligations
under 2ny unfunded plan or program.

(d) The Contracting Oificer shall require that any
class of faborers or mechanics, includinz appreniices and
trainzes, which is not listed mn the wage determination
dscision and which is to be employed under the contract
shall be classifisd cor reclassuied conformebly to the wige
detarmination decision and shall report the action teken 1o
the Sscretary of Labor. If ihe interested parues cannot
agree on the proper classuicanon of reclassificauon of a
particular class of laborers or mechancs, wmciuding

(Const. Gen. Prov.)
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apprentices and trainees, to be used, the Contracting
Officer shall s:bmit the guestion. ‘ogether ith lis
reccmmerdaticn, to the Secretary of Labor for final
determination.

(2) fIn the awent it is found by *pe Comuractirg
Oificer that aav lzborer or mechawee emoloyad hy the
JortraCtor or any subcsatrictor diechy on a2 s:tu of the
work covered by this congract pas baen or s beang p1id at
a rate of wages less tyan the rate of wagee reqnired bty
aarcaph {a) of s claase, the Cotractine GOvees may ()
by wriien potice to the Govearpment Prrie Tontiector
tearenate his rght to proczed vta rhe werk, orosicn part
ol the work as to »7ach there kaj beer = fuuld2 o pay
sac recmiwed weges ard i) prosecure the twerk to
completion Dy cortract o7 oitervise, vhereupon such
Contractor and nis sureties small be Lable 0 the
Govarnment tor z2ny excegs costs ooccoadned  the
Government thereby.

(f) Parazmaphs (a) through (e} of the ciuse hail
appiy to this centract to the extent that (t is (i) a pinne
contract with the Govornment subject to tne Davis—Bzson
Act or fu) a subcontract alx subrect to the Davig—-Bacon
Act under such prime contract. (ASPR 7-602.23(2)(1))

25. CONTRALZT WORX HOURS AND SAFETY
STANDARDS &4CT - OVERTIME
COMPENSATION (40 US.LC, 327-333) (1972
FEB)

Thi, contrast 15 subject to the Contract Work Houss
and Safsty Stindards Act and to the applicable rules,
rezulations, and interpretanians ot the Sacretary of Labor,

(2) The Coatactor shall not require oz pamiit any
laborer or mechanic in any workweeX m which he jg
emplinyed on any wark under this coatract t3 work in
excess of claht (8) hours 11 any calendar duy or in axcess
of furty (403 bours in such workwaek on *vork sybject o
the grovisions of tae Contract Worg Hours and Safety
Standards Act indess sucn latorar or mechanic receives
compeasation at a rate nct less than one ana ons—half
timeos his basic rate of pay for all such houss worhed in
excess of eight (8} hours in any czlendar day ot in excess
of forty (40) hours in su.n workweek, whichever {s the
greater namber of overnine hours. The “'bas’c rate of pay,”
as used in this clause, chali be the amount paid per hour,
exclesne of the Contracior’s contribution or cost for fringe
benefits and any cash paymient made in beu of providing
fringe L.enefits, or the basic hourly rate contained in the
wage dstermination, whichever 1s grzater.

(b) In the eveat of any viclation of the provisions
of pamsgraph (a), tae Contractor shall be liable to any
affected emgployes for any amounts due, and to the United
States for Lgudated drrnages. Suck hquidated damages
shall be computed with r2spect 10 each indvidual kborer
ar mechanic employed in violiticn of the provisions of
paragraph (a) in the sum of 310 for each calendar day on
which such employee was required or permitted to be
emplosed on such work i1 2xczss of 2ght (8) houes or in
excess of the standard workweek of forty (40) hours
without payment of the cvetime wagss required by
paragraph {a). (ASPR 7-602.23{a)u)}

12?§"g) APPRENTICES AND TRAINEES (1972
E

{(2) Apprentices shail be permitted tg work as sech
anly wihen they are repstercd, individgally. under g bena
fide appreauceship program registzred with a  State
app:eaticeship agency wiuch 1s recognized by the Bureau of
Appronticeship and Training, United States Department of
Labar; o7, if po such recognized agency exists in a Siate,
under 2 program registered with the aroresaid Burean of
Approuticessp ond Traiamg, The allowatle raao  of
apprentices to journeymen in ary cralt classification ghayl

{16 Qct 72)

ENCLOSURE III

not be creater than the ratio permitted to the Contmactor as
to his ent.re wogk force urder the registerad program. Any
employez listed on 2 parroil at an agprantce wage 1ife,
who 13 1.0t a trainze as definad in saipascrmapa {by of ths
#0915 pot rettirad as 29oe, w2l be pud ine
1t deiernined b, thr Secrzay of Laber {or taz
b ral, p2fuacd. The
1depse of Lhe 1CRsLAtOn
2§ wel 3s Of "2 radion
a2id wersundae
T3 o Ll g uy apoienties
means o pasan
mpioyed and iadrwuas i & bona fide
aopranziceship DProgram 7.: 2d win the Unized Sates
Depzrtment of Libor, Burcad of Aggreatcess.p en
Trapmurg, o7 with a State ap egup 2gercy 1¥mognizad
by the Bureas, or 2 pirSn in tas Grst 9N days of
probaticnary  employment os an anpreriie ia siche an
apprenticeship pregzam, who is not andondeally regisiered
in the zregram, but who has been ceruied by the Bursay
of Apgzrenticeship and Traung or a State Apprenuceship
Council to be eligible for vrobationary empioyment as an
apprentice.
(b) Trinees shall te pecmitad to work as such
when they are bona fide trainees employed pursuant to a
program 2pproved by the US. Decparmment of Labor,
Manpower Administration, Bureau of Apprenticeship and
Training. “*Trairze” mezns a peron recerving on—~the=~job
training in & constriction occupaiior under a program
which 1s approved (but not necessarily sponsored) by the
US. Department of Labor, z2npawer Adminisintion,
Burean of Afpprenticestip and Treining, and which is
teviewed from 1time ta time by the Manpower
Adrinistration to insure thar the training meets adequate
siandazds.
(c; The Contractor shall maxe 2 di¥gent effort to
hire for performance of werk undar this conrtract a number
of apprintices or ireinees, o5 both, in each occupation,
which bears to the :iverigs tumber of the journevinen in
that occupation to be cmztayesd wm the performance of the
contract the applicable satio as set forth in paregraph (¢Hs)
of this clause.
(1} The Contractor shall assure that
twenty—five per cent (257 of such
apprentices or trainees in each
occupation are in their first year of
training, where feasible. Feasibility here
involves a consideration of
(i) the availability of traimeg
opporturities for first year
apprentices,

(ify the harardous rature of the work
for beginning workers and

(i) excessive unemployment of
apprentices in their sscond and
subsequent years of traiaurg.

(2} The Contractor shall, during the
performance of the contract, to the
graatest extent possible, employ the
number of apprenuces or tiainees
necessaty to mest curreatly the
requirements of paragraphs (¢) and {c)(1)
of this ciause.

(3) The Contractor shall maintain records of
employmert on this contract by wrade of
the pumber of apprentices anc tramnees,
apprentices and tramees in Yirst yzar of
traingng, and of joumeymen, and the
wages paid and hours of work of such
apprentices, trainees and journeymen. in
addition, the Contractor who claims
go~olia=-  based on the cnterion set
fo.ur 1 pargzraph (3)(a)) of thus clause

for we 2reas of coniuuci.
] N
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shall maintain such records of
employment on all his construction work
in the same Iabor market area, both
public and private, during the
performance of this contract.
The Contractor will be deemed to have
made a “diligent effort” as required by
paragraph (c) if during the performance
of this contract, he accomplishes at least
one of the following three objectives
(d the Contractor employs under this
contrect 2 number of apprentices
and trainees by craft, at least
equal to the ratios cstablished in
accordance with paragraph (6) of

this clause, or
(i) the Contractor employs, on all his

construction

work, both public

and private, 1n the same labor
market area. an average number of
apprentices and Uainees by craft

at

least equa! to

the ratios

established in  accordance with
paragraph (6) of this clanse, or
(iif) the Contractor

4

®)

()

(16 Oct 72)

if covered by a collective
bargamnmng agreement. before
commencement of any work
on the project, has given
written notice to all joint
apprenticeship committees,
the local U.S. Employment
Security Office, local
chapter of the WUsban
League, Workeis Defense
League, or other local
organizations concerned
with minonty employment,
and the Bureau of
Apprenticeship and Training
Representatives, U.S.
Department of Labor for
the locality of the work,

if not covered by a
collective bargaining
agreement, has given written
notice to all of the groups
stated ahove, except joint
apprenticeship committees,
and will in addition notafy
all non-—joint apprenticeship
sponsors n the labor marke
area;

has ensployed all quabfied
applicants referred to hin
through normal channels
rouch as the Employment
Service, the Joint
Appeenticeship Commattees,
and where applicable,
mincnity  orgacizations and
apprentice outrea:ch
programs who have been
delegated this funclion) at
least up to the ramber of
such apprentices and
truinees required by
paragraph {6) of this clauw,,
notice, as referrea to herein,
will include at Jeast fthe
Contractor’'s npame dnd

[}

(6)

ENCLOSURE TIII

addsess, job site address,

vaiue of the contmct,
expected starting and
completion dates, the

estimated average number of
employees in each
occupation to be employed
over the duration of the
contract work, and a
statement of his willingness
to employ a number of
apprentices and tramees at
least equal to the ratios
established in  accordance
with paragraph (6) of this

clawse. A copy of this notice
shall be furnished to the

Contractiag  Offices  upen
request
he Contractor shall supply, to the

Contracting Officer, and to the Secretary
of Labor, a report at three month

intervals  during performance o1 the
contract and after completwon of
contract performance a statement

describing steps taken toward making a
dibigent etfort and contamnirg a
breakdown by craft, of hours worked
and wages paid for first year apprentices
and tramnec,, other apprentwes and
trainees, and journeymen.

The applicable ratios of apprentices and

trainees to journcvmen in any

occupatioa for the purposc of this clause
shall “e as follows:

(B In any occupation the applicable
ratio of apprentices and trainees to
jourpeymen shall be equal to the
predominant ratio for the
occupation n the area where the
construction is being undertaken,
set forth in collective bargoining
agreements, or other employment
agreements, and available through
the Bureau of Apprenticeship and
Tramning Represcntative, US.
Department of Laba: for the
locality of the work

(i) Far any ocrupation for which no
ratio is found, the ratio of
apprentices and traineer to
jourreymen c<hall be determined
by the contracior ir accordanie
with the iecommendatrcs scl
forth in the Starturds of the
National Joint Appre-tice
Commstiee  for the occupation,
ahuch are o L~ at ofices of the
U.S Departrient of Labe-’s
Bureau of Apprenuceship and
Fiaming

(i} Yor any <-cuvatiem for whith oo
sach recomnme wdalions are foend
the 0o o! apprepices an !
train.es *0 journeynien sha’l to at
least one appre itice o1 tramnee ter
every five journcymen

NOFE. Paagraphe (2) and (B) of tms clause appiy v
contracts n excess of $2,000; v wddition, paragraph (c)

apphes

15

10 contracts
7 -602.23¢a)(ili})

in excess ot 3$10,000. (ASPR
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27. PAYROLLS nNp BASIC RECORDS (1969
JUN)

{a) The Contractor shzll maintain payrolls and
basic records relating therzio dunng the course of ihe work
ax=d shall preserve them tor a period of theee (3) years
taereafter for all laborers and mechanics working at the site
of the work. Such records shall contain the name and
address of each such employee, his correct clasaification,
e of pay (wciuding rates of contnbutions for, or costs
wamed to provide, fringe benefits), dady and weekly
rumber of hours worked, deductions made and actual
wuyes paid. Whenever the Canzractor has -blained 2pproval
from the Secretary of [ .>or 28 proviged tn paragrapu (c) of
the clause entitled “Davis~Bacon Act,” he shal maintain
records whuch show the commitment, 1ts apptoval, written
communication of the clun or program to the laborers or
mechanics affected, and the costs anticipated or incurred
under the plan or program,

(b} The Contractor shall submit weekly a copy of
all payrolls to the Contracting Officer. The Government
Prome Contractor shall be responsible for the submission of
cop.es of payrolls of all subcontractors. The copy shall be
accompanied by 2 statement agned by the Contractor
indicating that the payrolls are correct and complete, that
the wage 1ates contaned therein are not less than those
determined by the Secretary of Labor, and that the
classifications set forth for each laborer or mechanic
conform with the work he performed. Weekly submission
of the “Statement of Compliance” required undsr this
contract and the Copeland Regulations of the Secretary of
Labor (29 CFR, Part 3) shall satisfy the requuement for
submission of the above statement. The Contractor shall
submit also a copy of any approval by the Secretary of
Labor with respect to fringe benefits which is required by
paragraph (c) of the clause entitted “*Davis—Bacon Act.”

{c} The Contractor shall make the records required
under this clause avalable for mnspection by authorized
rzpresentatives of the Contracting Officer and the
Department of Labor, and shall permut such representatives
to interview employees during working hours on the job.
{ASPR 7-602.23(a)(iv))

28, COMPLIANCE WITH COPELAND
REGULATIONS (1964 JUN)

The Contractor shall comply with the Copeland
Regulations of the Secretary of Labor (29 CFR, Part 3)
which are incorporated herein by reference. (ASPR
7-602.23(a){v)) .

29. WITHHOLDING OF FUNDS (1972 FEB)

{4) The Contracting Otficer inay withhold or cause
to be withheld from the Government Prime Contractor so
much of the accrued payments or advances as may be
considered necessary (1) ta pay laborgrs and mechanics,
including apprentices and tranees, employed by the
Contractor or any subiontractor on thg work the full
amount of wages required by the coptract, and (it) tg
satisfy any liabisty of any Contractar far bquidated
damages under the clause hereof entitlgd *“Contract Work
Hours and Safety Standards Act - Qvertime
Compensation.”

(b 1If any Contractor fails io pay any labarer or
mzachanic including any apprentice or irainee employed or
working con the site of the work, all or pact of the wages
required by the contract, the Contracung Otfigey may, atter
written notice to the Government Prime Coatrgctor, take
such action as may be necessary tO cayse suspgnsion of any
further payments or advances pnid such violations have
ceased. (ASPR 7-602.23(a)(v1))

(16 Cct 72)
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30. SUBCONTRACTS (1972 FED)

The Contractor agrees 10 msert the clauses hereof
entitted *“Davis~Bacon Act,” “Contract Work Hours and
Safety Standards Act ~ Overume Compensation,”
“Apprentices and Tranees,” “Payrolls and Basic Records,”
“Complance with Copeland Regulations,” “Withholding of
Funds,™ “Subcontracts,” and “Contract Termunation -
Debarment™ in all subcontracts. The term “Contractor™ as
used in such clauses i any subcontract shall be deemed to
refer to the subcontractor except in the phrase
“Government Prime Coatractor.” (ASPR 7-602.23(a)vu))

31. CONTRACT TERMINATION - DEBAR-
MENT (1972 APR)

A breach of the clauses hereof entitled “*Davis—Bacon
Act,” “Contract Work Hours and Safety Standacds Act -
Overtime Compensation,” “Apprentices and Tranecs,”
“Payrolls and Basuc Records,” “Compliance with Copeland
Regulations,” “Withholding of Funds,” and “Subcontracts™
may be grounds for termination of the contract, angd tor
debarment as provided in 29 CFR 5.6. (ASPR
7--602.23(a)(viy))

32. CONTRACTOR INSPECTION SYSTEM
{1964 NOV)

The Contractor shall (1) mantun an adequate
inspection system and perform such inspections as wil
assure that the work performed under the contract
conforms to contract requirements, and (1) mamntain and
make available to the Governmznt adeguate records of such
inspections. (ASPR 7-602.10(a))

33. GRATUITIES (1952 MAR)

() The Government may, by written notice to the
Contractor, terminate the nght of the Contractor to
procead vnder this contract if 1t is found, after notice and
hearing, by ths Secretary or his duly authorized
representatve, that giatuities (in the form of enteriainment,

ifts, or otherwisz) were offered or gven by the
Contractor, or 2.y agsnt or representative of the
Contractor, to any officer or emplovee of the Government
with a view (c.ard secunng a contract or secunng
favorable treatment with respect to the awarding or
amending, or the making of any deterrmupations with
respect to the performing of such contract; provided. that
the existence of the facts upon which the Secretary or his
duly authorized representative makes such findings shall be
in issue zad may be reviewed in any competent court,

(b} In the event this contract is terminated as
provided in papagraph (a) hereof, the Government shali be
entitled () to  pursue the same remedies against the
Contraclor as it could pursue in the event of a breich of
the contract by the Contractor, and (1) as a penalty m
addition to any other damages to which 1t may be entitled
by law, to exemplary damages in an amount (as determined
by the Secrewry or his duly authonzed represantative)
which shall be not less than three nor more than tena times
the costs incurred by the Contractor in providing any such
gyatuities to any such officer or emplovee.

(c) The nghts and remedies of the Government
pravided in this clause shall not be exclusive and are in
addition (o any other nghts and remedies provided by law
or under this congract. (ASPR 7-104.16)

34. SMALL BUSINESS SUBCONTRACTING
PROGRAM (MAINTENANCE, REPAIR AND
CONSTRUCTION) (1967 JLN)

{The following cleuse is applicable if this conerace is
in gxcess of 3500,000}

(Const, Gen. Prov.)
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(a) The Contractor agrees to establish and conduct
s small business subcontracting program which will enable
snall business concerns to be considered fauly a3
subcontractors, including suppliers, under this contract In
this connection, the Contractor shall designate an individual
to (i) maintain laison with the Government on amall
business matters, and (u) admunistes the Contractor’s Small
Business Subcontracting Program.

(b) Notwithstanding the nstructions on DD Form
1140-1, prior to compiction of the contract and as soon as
the final information is avalable, the Contractor shall
submit a one-time completed DD Form 1140-1 to the
Government addressees prescribed thereon. The DD Form
1140-1 shall show the prime contract number in licu of
identifying a quarterly report period. This subparagraph (b)
is not applicable #f the Contractor is a small business
concern.

(¢} The Contractor further agrees (i) to insert the
“Utilization of Small Business Concems” clause in
subcontracts which offer substantial subcontracting
opportunities, and (ii) to insert in each such subcontract
exceeding $500,000 a clausz conforming substantially to
the language of this clause except thst subcontractors shall
mbmit DD Form 1140-1 direct to the Government
addressees prescribed on the Form. The Contractor will
natify the Contracting Officer of the name and address of
esch subcontractor that will be required to submit a report
on DD Form 1140-1. (ASPR 7-602.26(b))

35, FEDERAL, STATE, AND LOCAL TAXES
(1971 NOV)

(a) Except as may be otherwise provided in this
contract, the contract price includes all applicable Federal,
State, and Iocal taxes and duties.

{by Nevertheless, with respect to any Federal
excise tax or duty on the transactions or property covered
by this contract, if a statute, court decision, written ruling,
or regulation takes effect after the contract date, and --

(1) results in the Contractor being required
to pay or bear the burden of any such Federal excise tax
or duty or increase in the rate thereof which would not
otherwise have been payable on such transactions or
property, the contract price shall be increased by the
amount of such tax or duty or rate mcrease, provided the
Contractor warmants in wnting that no amount for such
newly imposed Federal cxcise tax or duty orf rate i

ENCLOSURE ITI

this contgact, the term “contract date™ means the date of
such modification.

(f) Unless there does not exist any reasonable
basis to sustain an exemption, the Government upon the
request of the Contractor shall, without further liability,
furnish evidence appropriate to extablish exemption from
any Federal, Stste, or local tax; provided thet, evidence
appropriate to establish exemption from any Federaf exclse
tax or duty which may give nse to either an increase or
decrease in the contract price will be furnished only at the
discretion of thc Government.

() The Contractor shall promptly notify the
Contracting Officer of matters which will result in either an
increase or decrease in the contract price, and shall take
action with zespect thereto as durected by the Contracting
Officer. (ASPR 7-103.10(a))

36. RENEGOTIATION (1959 OCT)

(a) To the extent required by law, this contract is

subject to the Renegotiation Act of 1951 (50 U.S.C. App.
1211, et seq.), as amendzd, and to any subsequent act of
Congress providing for the rencgotation of contracts.
Nothing contained in this clause shall impose any
renegotiation obligation with respect to this contract or any
subcontract hegeunder which is not imposed by an act of
Congress heretofore ot hereafter enacted. Subject to the
foregoing this contract shall be deemed to contain all the
provisions required by section 104 of the Rencgotiation
Act of 1951, and by any such other act, without
subsequent contract amendment specifically incorporating
such provisions,
The Contractor agrees to insert the provigions
of this clause, including this paragraph (b), in all
subcontracts, as that term is defined in section 103g of the
Renegotiation Act of 1951, as amended. (ASPR
7-103.13(a))

37. TERMINATION FOR CONVENIENCE OF
THE GOVERNMENT (1971 NOV)

(a) The pesformance of work under this contract
may be terminated by the Government in accordance with
this clause in whele, or from time to time in part,
whenever the Contracting Officer chall determine that such
termumation is in the best interest of the Govemment. Any
such termination shall be effected by delivery to the

was included in the contract price as a contingency reserve
or otherwise; or

(2) results in the Contractor not being
required to pay or bear the burden of, or in his obtaining a
refund or drawback of, any such Federal excise tax or duty
which would otherwise have been payable on such
tramsactions or property or which was the basis of an
increase in the contract price, the contract price shall be
d d by the of the relief, refund, or drawback,
or thgt amount shall be paid to the Government, as
directed by the Contracting Officer. The contract price
shall be similarly decreased f the Contractor, through his
fault or negligence ot hus failure to follow instructions of
the Contracting Officer, is required to pay or bear the
burden of, or does not obtain a refund or drawback of, any
such Federal cxcise tax or duty.

(c) Paragraph (b) above shall not be applicable to
social secunty taxes or to any other employment tax.

(d) No adjustment of less than $100 shall bc made
in the contract price pursuant to paragraph (b) above.

(e) As used in paragraph (b) above, the term
“contract date” means the date set for bid openng, or if
this is a negotiated contract, the contract date. As to
additional supplies or services procured by modification to
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Con of a8 Notice of Termination specifying the
extent to which performance of work under the contract is
terminated, and the date upon which such termination
becomes effective.

(b)  After receipt of a Notice of Termination, and
except as otheswise directed by the Contracting Officer, the
Contractor shall,

1] stop work under the contract on the
date and to the extent specified in the
Notice of Termination;
place no further orders or subcontracts
for materials, services or facilities, except
as may be necessary for completion of
such portion of the work under the
contract as is not terminated,;
terminate all orders and subcontracts to
the extent that they relate io the
performance of work termunated by the
Notice of Termination,
assign to the Government, in the
manner, at the times, and to the extent
directed by the Contracting Officer, all
of the nght, title, and interest of the
Contractot under the orders and
subcontracts so terminated, in which

(i)

()

(iv)

(Const. Gen. Prov.)



case the Government shall have the right,
in its discretion, to seitle or pay any or
1 claime arising out of the termination
of such orders and mabcontracts;

(v) settle all outstanding lisbilities and all
claims arising out of such temnination of
orders and subcontracts, with the
approval or ratification of the
Contracting Officer, to the extent he
may zequire, which approval or
ratification shall be final for all the
purposes of this clause;

(vi) transfer title and deliver to the
Government, in the manner, at the
times, and to the extent, if any, directed
by the Contracting Officer, (A) the
fatricated or unfabricated parts, work in
process, completed work, supplies, and
other material produced as a part of, or
acquired in connection with the
performance of, the work terminated by
the Notice of Termination, and (B) the
completed or partially completed plans,
drawings, information, and other
pioperty which, if the contract had been
completod, would have been required to
be furnished to the Government;

(vi) use his best efforts to eell, in the
manner, st the times, to the extent, and
st the prce cor prices directed or
guthorized by the Contracting Officer,
say property of the types referred to in
Yvi} above; provided, however, that the
Contractor (A) shsll not be required to
extend credit to any purchaser, and (B)
may scquire any such property under
the conditions prescribed by and at =
price or prices approved by the
Contracting Officer; and provided further
that the proceeds of any such transfer oz
disposition shall be applied In reduction
of any peyments to be made by the
Government to the Contractor under this
contract or shall otherwise be credited to
the price or cost of the work covered by
this contract or paid in such other
manner as the Contracting Officer may
direct;

(vili) complete performance of such part of
the work &8s shall not have been
terminated by the Notice of
Temunation; and

(ix) take such action as may be necessary, or
as the Contracting Officer may direct,
for the protection and preservation of
the property related to this contract
which is in the possession of the
Contractor and in which the Government
has or may acquire an interest.

At any time after expuration of the plant clearance period,
as defined 1n Section VIIl, Armed Services Procurement
Regulation, as 1t may be amepded from time to time, the
Contractor may subm:t to the Contracting Officer a list,
certified as to quantity and guality, of any or all items of
termnation inventory not previously disposed of, exclusive
of wems the disposition of which has been directed or
authorized by the Contracting Officer, and may request the
Government to remove such items or enter into a storage
agreement covering them. Not later than fifteen (15) days
thereafter, the Government will accept title to such items
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and remove them or enter into a storage agreement
covering the ;ame; provided, that the list submatted shall be
sabject to verification by the Contracting Officer upon
removal of the items, or if the items are stored, within
forty—five (45) days from the date of submisslon of the
list, and any necessary sdjustment to correct the list as
submitted ghall be made prior to final settlement.

(c) After receipt of a Notice of Terminstion, the
Contractor shall submit to the Contracting Officer his
termination claim, in the form and with certification
prescribed by the Contracting Officer. Such claim shall be
submitted prompily but in no event later than one year
from the effective date of termination, unless one or more
extensions in writing are granted by the Contracting
Officer, upon request of the Contractor made in writing
within such one year perlod "or authorized extension
thereof. However, if the Contracting Officer determines
that the facts justify such action, he may receive and act
upon any such termmation claim at any time after such
one year period or any extension thereof. Upon failure of
the Contractor to submit his termunation claim within the
time allowed, the Contracting Officer may, subject to any
Settlement Review Board approvals required by Section
VIII of the Armed Sevices Procurement Regulation in
effect as of the date of execution of this contract,
determine, on the basia of information ava{lable to him, the
amount, if any, due to the Contractor by reason of the
termination and shall theseupon pay to the Contractor the
amount so determined.

(d) Subject to the provisions of patagraph (c), and
subject to sny Setflement Review Board approvals required
by Section VIII of the Armed Services Procurement
Regulation in effect as of the date of execution of this
contract, the Contractor and the Contracting Officer may
egres upon the whole or any part of the amount or
amounts to be paid to the Contractor by reason of the
total or partial termination of work pursuant to this clause,
which amount or amounts may include a reasonable
ellowance for profit on work dome; provided, that such
agreed amount or amounts, exclusive of settiement costs,
shall not exceed the total contract price as reduced by the
amount of payments otherwite made and as further
reduced by the contract price of work not terminated. The
contract shall be amended accordingly, and the Contractor
shall be paid the agreed amount. Nothing in paragraph {¢)
of this clause, prescribing the amount to be paid to the
Contsactor in the event of failure of the Contractor and the
Contracting Officer to agree upon the whole amount to be
paid to the Contractor by reason of the termination of
work pursuant to this clause, shal!l be deemed to limit,
restrict, or otherwise determine or affect the amount or
amounts which may be agreed upon to be paid to the
Contractor pursuant to this paragraph (d).

(e} In the event of the failure of the Contractor
and the Contracting Officer to agree, as provided in
paragraph (d), upon the whole amount to be paid to the
Contractor by reason of the termmation of work pursuant
to this clause, the Contracting Officer shall, subject to any
Settiement Review Board approvals required by Section
VII of the Armed Services Procurement Regulation in
effect as of the date of execution of this contract, pay to
the Contractor the amounts determined by the Contracting
Officer as follows, but without duplication of any amounts
agreed upon in accordance with paragraph (d):

(1) with respect to all contract work
performed prior to the effective date of
the Notice of Terminaon, the total
(without duplication of any items)
of — ~

(A) the cost of such work;
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(8) the cost of settiing and
paying claims arising out of
the termination of work
under subcontracts or qeders
as provided in paragraph
(b)(v) above, exclusive of
the amounts paid or payable
on account of supplies or
materials delivered or
services furnished by the
subcontractor prior to the
effective date of the Notice
of Tennination of Work
under this contract, which
amounts shall be included in
the cost on account of
which payment 13 made
under (A) above; and

(C) a sum, as profit on (A)
above, determined by the
Contracting Officer pursuant
to 8-303 of the Armed
Services Procurement
Regulation, in effect as of
the date of execution of this
contract, to be fair and
teasonable; provided,
however, that if it appears
that the Contractor would
have sustained a loss on the
entire contract had it been
completed, no profit shall

- be included of ellowed
under this subdivision (C)
and an appropriate
adjustment shall be made
reducing the amount of the
seitlement to reflect the
indicated rate of loss; and

(i) the reasonable cost of the preservation

and pmotection of property incurmred

pursuant to paragraph (b)}(ix), and any

other reasonable cost incidental to

termination of work under this contract,

inchiding expense incidental to the

determmnation of the amount due to the

Coatractor as the result of the

tezmination of work under this contract.

The total sum to be paid to the Contractor under (i) above

shall not exceed the total contract price as reduced by the

amount of payments otherwise made and as further

reduced by the contract orice of work not terminated

Except for normal spoilage, and except to the extent that

the Govenunent shall have otherwise expressly assumed the

risk of loss, there shall be excluded from the amounts

payable to the Contractor undcr (1) above the fair value, as

determined by the Contracting Officer, of property which

is destroyed, lost, stolen, or damaged so as to become

undeliverable to the Government, or to a buyer pursuant to
paragyaph (bj(vn).

(D Costs claimed, agreed to, or determined
pursuant to (c), (d}, and (e} kescol shall be 1n accordance
with Section XV of the Armed Services Procurement
Regulation as in effect on the date of this contract.

() The Contractor shall have the night of appeal,
undes the clause of this contract entitled “Disputes,” from
any determination made by the Contracting Gfficer under
paragraph (¢) or (2) above, except thai if the Contractor
has failed to submit hus clam within the time provided n
paragraph (c) above and has faled to request extension of
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such time, he shall have no such nght of appeal fn any
cazse where the Contracting Offuer bas made a
determination of the amount due under paragraph (c) or
(e) above, the Government ghall pay to the Contractor the
following (i) of theze is no right of appeal hereunder or
no timely appeal has been taken, the amount so determined
by the Contracting Officer, or (@) f an appeal has been
taken, the amount finally determined on such appeal.

(h) In arriving at the emount due the Contractor
under this clause these shall be deducied (1) atl uniguidated
advance or other psyments on sccount theretofore made to
the Contractor, applicable to the termunated portion of this
contract, () any claim which the Governmaent may have
against the Contractor in conneciion with this contiact, and
(i) the agreed price for, ot the proceeds of sale of, any
matenials, supplies, or other things acquired by the
Contractor or sold, pursuant to the provisions of this
clause, and not otherwise recovered by ot credited to the
Government.

{) If the termination hereunder be parial, prios
to the setilement of the terminated postion of this
contract, the Contractor may file with the Coantracting
Officer a request in werting for an equitable adjustment of
the price or prices specified in the contract relating to the
continued portion of the contract {the portion not
terminated by the Notice of Terminstion), sad such
equitable adjustment as may be egreed upon shali be made
in such price or prices.

() The Government may from tune to time,
under such terms and condifions as it may prewcribe, make
partial payments and payments on esccount agamnst Costs
incurred by the Contractor in cosnection with the
terminated portion of this contract whenever in the opwnion
of the Contracting Officer the aggregate of such payments
shall be within the amount to which the Contractor will be
entitled hereunder. If the total of wch payments 15 m
excess of the amount finslly agreed or determuned to be
due under this clause, such excess shall be payable by the
Contracior to the Government upon demand, together with
interest computed at the rate of 6 percent per anmum, foy
the period from the date such excess payment 1s seceived
by the Contractor to the date on which such excess 1s
repaid to the Government, provided, however, that no
interest shall te charged with respect to any such cxcess
payment attributable to a reduction in the Contractor's
claim by reason of retention or other dispomtion of
termmation inventory until ten days after the date of =uch
retention or disposition, or such later Jdaie as deternuned
by the Contracting Officer by reason o1 the <ircumstances.

(k) Unless otherwise provided for in this .ontracy,
or by applicable statute, the Contractor shall - from the
effectwe date of rermunation untd the expuation of thres
years after final settlement under this contract - gpresene
and make avalable to the Covernment at all reasonable
times at the office of the Contractor but without dizect
charge to the Government, all his be ks, records,
documents and other evidence bearing on the costs and
expenszs of the Contractor under this contract and relating
to the work terminated hereunder, or to he extent
approved by the Conuracting Officer | hotography,
microphotographs. of ecther avihentic  icproductions
thereof (ASPR 7-103.3110) & 7-n02.2910

38. NOTICE AND ASSISTAMCE RECARDUNG
PATENT AND COPYRIGHT INFRINGEL.
MENT (1965 JAN)

(The provisions of this clause shail be anpicable only
if the amount of s coniract exce 2ds 310,000 1

(a) The Contractor shall repurt to the Contraciwng
Officer, promptly and 1n reasonable wutten detail, each
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notice or claim of atent or copyright infringement based
on the performance of this contract of which the
Contractor has knowledge.

(b) In the event of any claim or suit against the
Government on account of any alleged patent or copyright
infringement arising out of the performance of this contract
or out of the use of any supplies furnished or work or
services performed hereunder, the Contractor shall fumnish
to the Government, when requested by the Contracting
Officer, all evidence and information in possession of the
Contractor pertaining to such suit or claim. Such evidence
and information shall be furnished at the expense of the
Government except where the Contractor has agreed to
indemnify the Government.

(¢} This clause shall be included in all subcontracts.
(ASPR 7-103.23)

39. AUTHORIZATION AND CONSENT (1964
MAR)

The Government hereby gives its suthorization and
consent (without prejudice to any rights of
indemnification) for all use and manufacture, in the
pesformance of this contract or any part hereof or any
amendment hereto or any subcontract hereunder (including
any lower-tier subcontract), of any invention described in
and covered by a patent of the United States (i) embodied
in the structure or composition of any article the delivesy
of which is accepted by ths Government under this
contract, or (ii) utilized in the machinery, tools, ot methods
the use of which necessarily results from compliance by the
Contractor or the using subcontractor with (a) specifications
or written provisions now or hereafter forming a part of
this contract, or (b) specific wniten instructions given by
the Contracting Officer duwrecting the manner of
performance. The entire liabiity to the Government for
infringement of & patent of the United States shall be
determuned solely by the provisions of the indemnity
clauses, if any, included in this contract or any subcontract
hereunder (mncluding any lower-tiez subcontract), and the
Government assumes hability for all other infringement to
the extent of the authorization and consent hereinabove
granted. (ASPR 7-103.22)

ﬁ.N_ COMPOSITION OF CONTRACTOR (1965

If the Contractor hereunder 13 comprised of more
than one legal entrty, each such entity shall be joinily and
severally hable hereunder (ASPR 7-602.32)

41. SITE INVESTIGATION (1965 JAN)

The Contractor acknowledges that he has investigated
and satisfied humself as to the conditions affecting the
work, including but not restricted to those bearng upon
transportation, disposal, handling and storage of materals,
avallability of labor, water, electric power, roads and
uncertamties of weather, niver stages, tides or smilar
physical conditions at the site, the conformation and
condstions of the ground, the character of cquipment and
facilities necded preliminary to and dunng prosecution of
the work The Contractor further acknowledges that he has
satisficd himself as to the character, quahty and quantity ot
surface and subsurface rmatcrials or obstacles to be
encountered insufar as this information 15 reasonably
ascertainable from an inspection of the sile, including .l
tj.xploratoxy work done by the Government, as well as from
information presented by the drawings ard specifications
made a part of this contract Any fasturc by the Contiactor
to acquaint Limself with the available mtformation will not
relieve him from responsibility for estimating properly the
difficulty o1 cost of successfully performing the work. The
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Government assumes no responsibility for any conclusions
or interpretations made by the Contracto: on the basis of
the information made available by the Government. (ASPR
74602.33)

42 PROTECTION OF EXISTING
VEGETATION, STRUCTURES, UTILITIES, AND
IMPROVEMENTS (1965 JAN)

(a) The Contractor will preserve and protect all
existing vegetation such as trees, shrubs, and girass on or
adjacent to the site of work which 1s not to be removed
and which does not unressonably interfere with the
construction work. Care will be taken in removing trees
authorized for removal to avoid damage to vegetation to
remain in place. Any limbs or bianches of trees broken
during such operations or by the careless operation of
equipment, or by workmen, shall be trimmed wath 2 clean
cut and pamnted with an approved tres pruning compound
as directed by the Contracting Officer.

(b) The Contractor will protect from damage all
existing improvements or utilities at or near the site of the
work, the location of which 13 made known to hum, and
will repair or restore any damage to such facilities resulting
from failure to comply with the requirements of ths
contract or the failure to exercise reasonsble caie in the
performance of the work. If the Contsactor fails or refuses
to repait any such damage promptly, the Contracting
Officer may have the necessary work performed and charge
the cost thereof to the Contractor. (ASPR 7-602.34)

43. OPERATIONS AND STORAGE AREAS
(1965 JAN)

(a) All operations of the Contractor (including
storage of materials) upon Government premises shall be
confined to areas authorized or approved by the
Contracting Officer. The Contractor shall hold and save the
Government, its officers and agents, free and harmless from
Liability of any nature occasioned by his operations.

(b) Temporasy buudings (storage sheds, shops,
offices, etc.) may be erected by the Contractor only with
the approval of the Contracting Officer, and shall be built
with labor and materials fusrnished by the Contractor
without expense to the Government. Such temporary
buildings and utilities shall reman the property of the
Contractor and shall be removed by hum at his expense
upon the completion of the work. With the written consent
of the Contracting Officer, such buildings and utiities may
be abandoned and need not be removed.

{¢) The Contractor shall, under regulations
prescribed by the Contracting Officer, use only established
roadways or construct and use such temporarv roadwavs as
may be authorized by the Contracting Officer Where
matenals are transported 1n the prosecutior of ithe v.ork,
vehicles shail not be loaded beyond the loading raracity
recommended by the manufacturer of the vehicle or
prescribed by any Federal, State or local law or regulation.
When it is necessary (o cross curbings or suidewalks,
protection aganst damage shall be provided by the
Contractor and any damaged roads, cusbings, or sidewatks
shall be repawred by, ar at the expense ot the Cuntractor.
(ASPR 7-602.33)

44, MODIFICATION PROPGSALS
BREAKDOWN (1965 APR)

Fhe Cntractor, in connection with any roposal le
mahes for a contract modification, shall turnist o price
breakdown. itemuzed as rtuquued by the Contsicting
Officer Unless otherwise directed, the breskdown shall be
in sufficient detml to permut an analysis of @l matena,
labor, eguipment, subcontract. and overhead costs, as well

PRICE
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as profit, and shall cover all work involved in the
modification, whether such work was deleted, added or
changed. Any amount clamed for subcontracts shall be
supported by a sumdar price breakdown. In addition, if the
proposal includes a time extension, a justification therefor
shall also be furmished. The proposal, together with the
price breakdown and time extension justification, shall be
furnished by the date specified by the Contracling Officer.
(ASPR 7602.36)

45. SUBCONTRACTORS (1972 FEB)

Within seven days after the award of any subcontract
erther by humsalf or a subcontractor, the Cuntractor shall
debver to the Contracting Officer a statement setting forth
the name and sddress of the subcontractor and a summary
descoption of the work subconuacted, The Contractor shall
at the same time furnish a statement signed by the
subcontractor acknowledging the inclusion in his
subcontract of the clauses of this contract entitled “Equal
Gpportunity,” “Davis—-Bacon Act,” “Contract Work Houss
and Safety Standards Act - Overtime Compensation,”
“Apprentices and Trainees,” “Payrolls and Basic Recozds,”
“Comphance with Copeland Regulations,” “Withholding of
Funds,” “Subcontracts” and “Contract Termination -
Debarment.” Nothing contained in this contract shall create
any contractual relation between the subcontractor and the
Government. (ASPR 7-602.37)

46, USE AND POSSESSION PRIOR TO
COMPLETION (1965 JAN)

The Government shall have the right to take
possession of or use any completed or partially completed
part of the work. Such possession or use shall not be
deemed an acceptance of any work not completed in
accordance with the contract. While the Government is in
such possession, the Contractor, notwithstanding the
provisons of the clause of this contract entitled “Permits
and Responsiblities,” shall be relieved of the responsibility
for loss or damage to the work other than that resulting
from the Contractor’s fault or negligence. If such prior
possession or use by the Government delays the progress of
the work or causes additional expense to the Contractor, an
equitable adjustment in the contract price or the time of
complztion will be made and the contract shall be modified
in writing accordingly. (ASPR 74602.39)

47. CLEANING UP (1965 JAN)

The Contractor shall at all times keep the
construction area, including storage areas used by him, free
from accumulations of waste material or rubbish and prior
to completion of the work remove any rubbish from the
premises and all tools, scaffolding, equipment, and matenals
not the property of the Govemment. Upon completion of
the construction the Contractor shall leave the work and
premues 1 a clean, neat and woikmanhike condition
satisfactory to the Contracting Officer. (ASPR 7-602.40)

48. ADDITIONAL DEFINITIONS (1965 JAN)

fa) Wherever in the specificaton. or upon the
drawings  tne words “duected,” ‘requuwed,” *orderd T
“desgnated,’  ‘orescnibed,” or words of like import au
used, 1t sl-: be understood thet the “dire.tion.”
“requirement ' “ordered,” “designation,” or “prescription.”
of the Contructing Officer is intended and similarly the
words “‘appro-ed.” “arceptable,” “satistactory ™ or words of
ithe mport shall mean “‘approved by" or “acceptabic to.”
or  “stifactory to” the Contracting Offner, unless
otherwise expressly stated.

(b}  Where “as shown,” “as indicated,” “as
detailed.” or words of sumiar import are used, 1t shali be
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understood that the reference 1 made to the drawings
accompanying this contract unless stated otherwise The
word “provided” as used hesein shall be understood to
mean “provided compitte in place”, that 15 “fusnished and
installed.” (ASPR 7-602.41)

49. ACCIDENT PREVENTION (1967 JUN)

(a) In order to povide safety controls for
protection to the life and health ot employces and other
persons; for prevention of damage to property, matenals,
supplics, and equipment; and for avoidance of work
mterruptions in the performance of this contract, the
Contractor shall comply with all pertinent provisons of
Corps of Enginecers Manual, M 385.1-1, dated 1 March
1967, entitled *'General Safety Requurements™, as amend.d,
and will also take or cause to be taken such additional
measures as the Contracting Officer may determune to be
reasonably necessary for the purpose

(b) The Contractor will mawntain an accurate record
of, and will report o the Contracting Officer in the manner
and on the forms prescribed by the Contractine Officer.
eaposure data and all accidents resulting 1n death traumatic
injury, occupational disease, and damage to property,
materials, supplies and equipmen? incident to work
performed under this contract.

(¢) The Contracting Offices will notfy the
Contractor of any noncomplance with the feregoing
provisions and the action to be taken. The Contractor shall,
after receipt of such notice, immediately take cosrective
action. Such notice, when dclivered to the Contractor or
his representative at the site of the work, shall be deemed
sufficient for the purpose. If the Contractor fails or refuses
to comply promptly, the Contracting Officer may 1ssue an
order stopping all or part of the work until satisfactory
corrective action has been taken. No past ot the ti..c lost
due to any such stop orders shall be made the subject of
claim for extension of time or for excess costs or damages
by the Contractor.

(d) Comphance with the provisons of this article
by subcuntractors will be the responsibiity of the
Contractor.

() Prior to commencement of the work the
Contractor will:

(1) submit in wnting his prposals for
effectuating this proviston for accident
prevention;

(2) meet in conference with representatives
of the Contracting Officer to Jiscuss and
develop mutual undcrstandings relative
to adminstration of the over-all safety
program. (ASPR 7€02.42(a; & (b))

50. GOVERNMENT INSPECTOKS (1965 JAN)

The werg will be conducted uager the general
directicn of tne Contrar ting Ottteer and s sabject 12
mspectton by hie appminted acpecions o iesure strict
comphliance wth tue terms Jof the conirart, No inepactor s
authonized tc Jharge any provison ol the <peications
without wntten asthorzation of the Contrarting Offiuer,
nor shalt the presence or absence of 10 1 spector 1oteve the
Centrarton {rom any requicen = fs [ the coatriet, sASPR
7602 43

$1.  RIGHTS IN SHOP DRAWINGS (1966 APR)
fAppleabic 1o all cortrects colliag for the doiivery of
shop drewiny |
(v Shop dravings for consiruction means Urwings,
submitted to the Government by the Coastructicn
Contractor subcontractor or any lower tier subloniractor
pursuant to a construction contract, snowing m detai (1)
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the proposed fabrication and assembly of sgructural
elements and (i the instaliation (.e., form, fit, and
sttschment dets.s) of materials or equipment. The
Govermnment may duplicate, use, and disclose in any manner
and for any purpose shop drawings delivered under this
contract,

(b) This clause, including this paragraph (b), shall
be included in all subcontzacts hereunder at any tier.
(ASPR 760247

52. NOTICE TO THE GOVERNMENT OF
LABOR DISPUTES (1958 SEP)

(2) Whenever the Contractor has knowledge that
any actual or potential labor dispute is delaying or
threstens to delay the timely performance of this contract,
the Contractor shall immediately give notice thercof,
including all relevant information with respect thereto, to
the Contracting Officer.

(b) The Contractor agrees to inseit the substance of
this clauge, including this paragraph (b), in any subcontract
hereunder as to which a labor dispute may delay the timely
performance of this contract; except that each such
subcontract shall provide that in the event Hs timely
performance is delayed or threstened by delay by any
ectual or poteatial labor dispute, the subcontractor shall
immediately notify his next higher tier subcontractor, or
the prime contractor, as the case may be, of all relevant
information with respect to such dispute. (ASPR 7-104.4)

53. CONTRACT PRICES . BIDDING
SCHEDULE (1958 APR

{The following * clause is applicable to contracts
containing unit prices)

Payment for the vatious items listed in the Bidding
Schedule shall constitute full compensation for fumishing
all plant, labor, equipment, appliances, and materials, and
for performing all operations required to complete the
work in conformity with the drawings and specifications.
All costs for work not specifically mentioned in the
Bidding Schedule shall be included in the contract prices
for the items listed. (ASPR 7-603.5)

5. EXAMINATION OF RECORDS BY
COMPTROLLER GENERAL (1971 MAR)

(a) This clause is applicsble if the amount of this
contract exceeds $2,500 and was entered into by means of
negotiation, including small business restricted advertising,
but is not applicabie if this contract was eatered into by
means of formal advertising.

(b) The Contracior agiees that the Comptroller
General of the United States or any of his duly authonzed
representatives snall, until the expiration of three years
after final payment under this contract or such lesser time
specified in either Appendix M of the Armed Services
Procurement Regulation or the Federal Procurement
Regulations Part 1-20, ay appropnate. have accuss to amd
the right to examine any directly pertinent books,
documents, papers, and records of the Contractor involving
transactions related to this contzact.

{c) The Conuactor further agrees to include in all
his subcontracts hereunder 3 provision to the effect that
the subcontractor agrees that the Comptroiler General of
the United States or any of his duly authorized
representative; shall, until the expuation of thice years
after final payment under the subcontract or such lesser
tme specified m either Appendix M of the Armed Services
Procusement Regulation or the Federal Procurement
Regulations Part 1-20, as appropmate, have access to and
the right to examme any directly pertment books,
documents, papers, and records of such subcontracior,
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involving transactions related to the subcontract. The term
“subcontract™ a8 used in thls clause excludes (i) purchase
orders not exceeding $2,500 (u) subcontracts or purchese
orders for public utdity services at rates established for
uniform epplicability to the general public.

(d) The pedods of access and examination
described in (b) and (c) sbove for records which relate to
(i) appeals under the “Disputes” clause of this contract, (1)
litigation o7 the settlement of cialms arising out of the
performance of this contract, or (ui) costs and expenses of
this contract as to which exception has been teken by the
Comptroller General or eny of his duly authorized
sepresentatives, shall continue untdd such appeals, Ltigation,
claims or exceptions have been disposed of. (ASPR
7-104.15) .

85. PRICRITIES, ALLOCATIONS,
ALLOTMENTS (1971 APR)

{The following clause is applicable to rateable
conlracts

The Contractor shall follow the provisions of DMS
Reg. 1 end oll other applicable regulstions and orders of
the Buresu of Domestic Commesce in obtaning controlled
materials and other products and materials needed to fill
this order. (ASPR 7-104.18)

5¢. PRICE REDUCTION FOR DEFECTIVE
COST OR PRICING DATA - PRICE
ADJUSTMENTS (1970 JAN) .

{The following clause is applicable if this contract is
in excess of $100,000)

(a) This clause shall become operative only with
respect to any modification of this contract which involves
aggregate increases amdfor decreases in costs plus epplicable
profits in excess of $100,600 unless the modification is
priced on the basis of adequate competition, established
catalog or market prices of commercial items sold in
substantial quantities to the general public, or prices set by
law or regulation. The right to price seduction under this
clause is bmnited to defects in data relating to much
modification.

(b) If any price, including profit, or fee, negotinted
in connection with any pricc edjustment under tius
contract was increased by any significant sums because:

() the Contractor furnished cost or pricing data
which was pot complete, accurate and current
as certified in the Contractor’s Certificate of
Current Cost or Pricing Data,

(i) a subcontractor, pursuant to the clause of thus
contract entitled ‘“‘Subcontractor Cost or
Prcing Data™ or “Subcontractor Cost or
Pricing Data - Price Adjustments” or any
subcontract clsuse therein required, furmshed
cost or pricing data which was not complete,
accurate and current as certified in the
subcontractor’s Certificate of Current Cosi or
Pricing Data;

{i1i) a subcontractor or prospective subcontractor
furnished cost or pnicing data which was
required to be compiete, accurate and current
and to be submitted to support a subcontract
cost estimate furnished by the Contractor but
which was not complete, accurate and current
as of the date certificd in the Contractor’s
Certificate of Curient Cost or Pricang Data; or

(v) the Contractor or a subcontractor or
prospective subcortractor furnished any data,
not within (i), (u) or (m) above, which was not

. accurate, as submitted;
the pnice shall be reduced accordingly and the contract

AND
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shall be modified in writing as may be necessary to reflect
such reduct'~n. However, any reduction in the conatiact
price due to defective subcontract data of a prospective
subcontractor, when the subcontract was not subsequently
awarded to such subcontractor, will be lmited to the
amount (plus applicable overhead and profit markup) by
which the actual subcontract, or actual cost to the
Contractor if there was no subcontract, was less than the
prospective subcontract cost estimate submitted by the
Contractor, provided the actual subcontract price was not
affected by defective cost or pricing data.

Note: Since the contract is subject to reduction under this
cleuse by reason of defective cost or pricing data submitted
in connection with tertain subcontracts, it is expected that
the contractor may wish to include 2 clause in each such
mbcontract requiring the sibcontractor to appropriately
indemnify the contractor. However, the inclusion of such 2
clsuse and the terms thereof are matters for negotiation
and agreement between the contractor and the
subcontractor, provided that they are consistent with ASPR
23203 relating to Disputes provisions in subcontracts. It is
also expected that any sbcontractor subject to such
indemnification will generally require substantially similaz
indemnification for defective cost or pricing data required
to be submitted by his lower tier subcontractors. (ASPR
7-104.29(b))

57. INTEREST (1972 MAY)

Notwithstanding any othez provision of this contract,
unless paid within thirty (30) days, all amounts that
become payable by he Coniractor to the Government
vnder this contract (et of any applicable tax credit under
the Internal Revenue Code) shall bear interest from the
date due until paid and shall be subject to adjustments as
provided by Part & of Appendix E of the Ammed Services
Procurement Regulat’on, a3 in effect on the date of this
contract. The interest rate per annum shail be the interest
rate in effect which has been established by the Secretary
of the Treasury pursuant to Public Law 92-41; 85 STAT
97 for the Renegotiation Board, as of the date the amount
becomes due ss herein provided. Amounts shall be due
upon the earliest one of (1) the date fixed pursuant to this
contrect; (ii) the date of the first writien demand for
payment, consistent with this contract, including demand
consequent upon default termination; (i) the date of
transmittal by the Government to the Contractor of a
proposed supplemental agrecment to confirm completed
negotiations fixing the amount; or (iv) if this contract
provides for reviston of prices, the date of written notice to
the Contractor stating the amount of refund payable in
connection with a pricing proposal or in connection with a
negotiated pricing agreement not confirmed by contract
supplement. (ASPR 7-104.39)

58. AUDIT BY DEPARTMENT OF
DEFENSE (1971 APR)

(The following clause is apphcable unless this
contract was entered wnto by jormal advertising and s not
in excess of $100,000)

(a) General. The Contracting Officer or his
representatives shall have the audit and inspection mghts
described in the applicable paragraphs (b), (¢} and d)
below

(b)  Exgrunmation of Costs. If this 18 a cost
reimburseinent iype, wncentive, tme and materials, labor
hour, or pnce redeterminab.e coutract. or any combination
thereof, the Coniractor shall mamtain, and the Contracting
Officer or his representatives shall have the nght to
examine books, records, docunients, and other evidence and
accounting procedures and practices, sufficient to reflect
properly all direct and indwect costs of whatcver nature
claimed to have been incurred and anticipated to be
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incurred for ihe performance of this contract. Such right of
examination shall include inspection at all reasonable times
of the Contractor’s phants, or such paris thereof, as may be
engaged in the performance of this contract,

(¢} Cost or #£ncing Data. 1T the Contractor
submitted cost or pricing dats in connection with the
pricing of this contract or any change or modification
thereto, unless such priciiig was based on adequate price
competition, established catalog or market prices of
commercial ttems sold in eubstantial quantiies to the
general public, or prices set by law or regulation, the
Contracting Officer or his crepresentatives who are
employees of the United States Government shall have the
tight to examine all books, records, documents and other
data of the Contractor related to the negotiation, pncing or
pesformance of such contract, change or modification, for
the purpose of evalusting the accuracy, completencss and
currency of the cost or pricing data submitted.
Additionally, in the case of pricing any change or
modification exceeding $100,000 to formally advestised
contracts, the Comptroller General of the United States or
his representatives who e employees of the United States
Government shall have such rights The nght of
examination shall extend to all documents necessery to
permit adequate evaluation of the cost or prcing data
submitted, along with the computations and projections
used therein,

(d) Reporrs. If the Contractor is required to
furnish Cost Information Reposts (CIR) or Contract Fund
Status Reports (CFSR), the Contrecting Officer or lus
representatives shall have the right to examine books,
records, documents, and supporting materials, for the
purpose of evaluating (i) the -effectiveness of the
Contractor’s policies and proceduses to produce data
compatible with the objectives of these reports, and (ii) the
data reported.

(e} Availabflity. The materials described in (b),
() and (d) above shall be mado available at the office of
the Contractor, at all reasonable times, for inspection,
audit, or reproduction, until the expiration of thrce years
from the date of final payment under thus contract or such
lesser time specified in Appendix M of the Armed Services
Procurenent Regulation, and for such longer period, 1f any,
as is required by apphcable statute, or by other clauses of
this contract, or by (1) and (2) below

(1) If this contract is completely or partially
terminated, the records relating to the work terminated
shall be made available for a penod of three years from the
date of any resulting final settiement

(2) Records which relate to appeals under
the “Disputes” clause of this contract, or litigation or the
settlement of clapms arnsing out of the performance of this
contract, shall be made avadable untd such appeals,
iitigation, or ciaims have been disposed of.

(f  The Contractor shall wnsert a clause containing
all the provisions of this clause ‘ncluding this paragraph (),
in all .ubcoriracs horeunder, except altered as necessary
for preper wdentification of the contracting parues and the
Contracting Officer under the Government pnime contract.
(ASPR 7-104.41(a))

$9. SUBCONTRACTOR COST OR PRICING
DATA — PRICE-ADJUSTMENTS (1970 JAN)

(The following clause ic applicable of this contract 15
in exces of $100.000)

(a; Paragraphs (0 and 1} of toaus (lause shali
becomie rp.1ative cnly with respect (0 any modification
made pursuans 0 one or more provisions of tus contract
which nvolves agpregate increases andfor decreases in costs
plus applicable profits expected to exceed $100.600. The
requirements of this ¢lause shall be hmated to such
modafications.
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(b) The Contractor shall iequue subcontractors
hereunder to submit cost or prcmg data under the
following cucumstances: () pnor to the award of any
subcontract the amount of wmch 1w expected to exceed
$100,000 when entered into, i} prior to the pricing of any
subcontract modification which involves sggregate increases
and/or decreascs in costs plus applicable profits expected to
eaceed $100,000, except where the price is based on
adequate price competition, established catalog or market
prices of commercial items sold in substantial quantities to
the general public, or prices set by law or regulation.

() The Contractor shall require subcontractors o
certify that to the best of their knowledge snd belief the
cost and pncing data submitted under (b} above 15 accurate,
complete, and current as of the daie of agreement on the
negotiated price of the subcontract of subcentract change
or modification.

(d) The Contractor shall insert the substance of
this clause including this paragrapa (d) in each subcontract
which exceeds $100,000. (ASPR 7-104.42(b))

601 GOVERNMENT-FURNISHED
PROPERTY (SHORT FORM) (1964 NCV)

{The following clause is applicuble when Government
Property having an acguisition cost of 323,900 or less is
furnished to or acquired by the Contractor)

{a) The Government shall dsliver to the Contractor,
for use only in connection with this contract, the property
described in the schedule or specifications (hereimafter
referred to as “Govesnment-furmshed property™), at the
times and locations stated therein. [f the
Government-furnished property, sitable for its intended
use, is not so delivered to the Contractor, the Contracting

shall, upon timely written request made by the
Coantractor, and if the facts warrant such action, equitably
adjust any affected provision of this contract pursuant to
the prc of the “Changes”™ clause hereof.

(b) Title to Govemnment-fumished property shall
remain in the Government. The Contractor shall mantain
adequate property contrel records of Government-furnished
properly in sccordance with sound industrial practice.

(c) Unless otherwise provided in this contract, the
Contractor, upon delivery to him of any
Govesnment-furnished property, assumes the risk of, and
shall be responsible for, any loss thereof or damage thereto
except for reasonable wear and tear, and except to the
extent that such property is consumed in the performance
of this contract.

{d) The Contractor shall, upon completion of this
comtract, prepase for shipment, deliver fo.b. orgm, or
dispose of all Govesrnment-furnished property not consumed
in the performance of this contract or not theretofore
delivered to the Governmeni, as may be directed or
authorized by the Contracting Officer. The net proceeds of
any such disposal shall be credited to the contract price or
paid in such other manner as the Contructing Officer muy
direct. (ASPR 7-104.24()

60.2 GOVERNMENT PROPERTY (FIXED
PRICE) (1968 SEP)

{The following clause is appl:cable wivn Government
Property having an acquisition cost m excess of $25,000 s
Sfurnushed to or acquired by the Coniractor)

(a) Government Furnished Property. The
Government shall deliver 1o the Contractor, for use mn
connection with and under the terms ot this contract, the
property described as Government-furnished property in the
Schedule or specifications, together wills such related data
and information as the Contractor may request and as may
reasonably be required for the mtended use of such
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property (heremafter referred to as “Government-furmshed
property™) The delivery ot performance detes for the
supplies or services tn he furnished by the Contsactor under
this contract are based upon the expectation that
Government-turnished property sultable fur uce (e ept for
such property furnished *“as 15”) will be delivered to the
Contractor at the times stated in the Schedule or. of not so
stated, in sufficient time to enable the Contractor to meet
such delivery or performance dates In the cvent that
Government-furnished property 15 not delivered to the
Contractor by such tmne or tmmes, the Contracting Officer
shall, upon timely wiitten request made by the Contractor,
make a determination of the delay, f aay, uccastoned the
Contractor thereby and shall equitablv adwist the delivery
or performance dates or the conttact price, or hotb, and
any other contractual provision affected by any such delay,
in accordance with the procedures provided for in the
clause of this comtract entitied “Changes '™ Except for
Government-furnished property furnished “ps 11" 1n the
event the Government-furnished property is received by the
Contractor in a condition not suitable for the intended use
the Contractor shall, upon receipt thersof notfy the
Contracting Officer of such fact and, as dizected by the
Contracting Officer, either (i) retuzn such property st the
Government'’s expense o1 otherwise digpose of the property,
or (ii} effect repairs or modifications. Upon the completion
of (i) or (i) above, the Contracting Officer upon written
request of the Contractor shall equitably adjust the delvery
or performance dates or the contract price, or both, and
any other contractual psovisien affected by the rejection or
disposition, or the repair or modification, m accordance
with the procedures provided for in the clause of this
contract entitled “Changes.” The foregoing provisions for
adjustment are exciusive and the Government shall not be
liabie to suit for breach of coniract by reason of any delay
in delivery of Government-furnished property or delvery of
such property in a condition not suitable for its intended
use.
(b) Changes in Government-furnished Froperty.

(1) By notice in wnting, the Contracting
Officer may (i) decrease the property
provided or to be provided by the
Government under this contract,
or {(1i) substitute other
Government-owned property for
property to be provided by the
Government, or to be acquired by the
Contractos for the Government, under
this contract. The Contractor shall
promptly takc such action as the
Contracting Officer may duect with
respect to the removal and shipping ot
property covered by such notice,

{2) In the event of any decrease wn or
substitution of property pursuant to
subparageaph (1) above, or any
withdrawal of authoritv 10 use property
provided under any other contract or
lease, which propeity the Government
had agreed in the Schedule to make
avalable for the performance of thss
contract, the Contracting Officer, upon
the wrntien request of the Contractor
(or, if the substutution of propenty
causes 4 decrease in the cost of
performance, on his own intuative) shall
equitably adjust such contractual
provistons as may be affected by the
decrease, substitution, or withdrawal, n
accordance with the procedures provided
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for in the “Changes” clause of this
contract.

(¢) Title. Title to oll properly fumithed by the
Government shall remain in the Government. In order to
define the obiigations of the parties under this clause, title
to each item of facitjes, special test equipment, and
special toolng (other than thal subject to 2 “Special
Tooling” clause) acquwred by the Contractor for the
Government pursuant to this contraci shall pass to and vest
in the Government when its use in the performance of this
contract commences, or upon payment therefor by the
Government, whichever is earhier, whether or not tite
previously vested. All Govemment-fumished property,
together with all property acquired by the Contractor title
to which vests in the Government under this paragraph, is
subject to the provisions of this clause and is heremafter
collectively referred to as “Government property.” Title to
Government property shall not be affected by the
incorporation or attachment thereof to any property not
owned by the Government, nor shall such Government
property, or any part thereof, be or become a fixture or
lose its identity as personalty by reason of affixation to
any realty.

(d) Property Administration. The Contractor shall
comply with the provisioms of Appendix B, Amed Services
Procurement Regulation, as in effect on the date of the
contract, which is hereby ingorporated by reference and
made a part of this contract, Mateiial to be furnished by
the Government shall be ordered or returned by the
Contractor, when required, in accordance with the “Manual
for Military Standard Renquisitioning and fssue Procedure
(MILSTRIP) for Defense Contractoss” (Appendix H, Armed
Services Procurement Regulation) as in effect on the date
of this contract, which Manual is hereby incorporated by
refetence and made a part of this contract. s

(¢) Use of Government Property. The Government
property shall, unless otherwisc provided herein or
approved by the Contracting Officer, be used only for the
performance of this contract.

(f) Urilization, Muinsenance and Repair of
Government Property. The Contractor shall maintain and
administer, in accordance with sound industrial practice,
and in accordance with applicable Provisions of Appendix
B, a program for the utdization, maiatenance, repair,
protection and preservation of Government property, until
disposed of by the Contractor n accordance with this
clause. In the event that any damage occurs to Government
property the risk of which has been assumed by the
Government under this contract, the Government shall
replace such items or the Contractor shall make such repair
of the property as the Government duccts; provided,
however, that if the Contractor cannot effect such repar
within the tmme requuired, the Contractor shall dispose of
such property in the manner directed by the Contracting
Officer. The contract pnice includes no compensation to the
Contractor for the performance of any repair or
replacerent for which the Government is responsible, and
an equitable adjustment willi be made m any contractual
provisions affected by such repair or replacement of
Government property made at the duection of the
Government, 1n accordance with the procedures provided
for in the “Changes” clavse of this contract. Any ICPRIE Of
replacement for which the Contractor is responsible under
the provisions of this contract shall be accomphsned by the
Contractor at his own expense.

(®) Risk of Loss Unless otherwnse provided m this
coatract, the Contractor assunies the rish of, and shall be
responsible for, any loss of or damage to Goverament
property provided under this contract upon s delivery to
him or upon passage of title thercto to the Government as
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provided in paragraph (c) hereof, except for reasonsble
wesr and tear and except to the extent that such properiy
is consumed in the performance of this contract.

(h) Access. The Governmen:, and any persons
designated by it, shall at all reasonable times have access to
the premises wherein any Government property s located,
for the purpose of inspecting the Government property.

{(}) Final Accounting oad Disposition of
Government FProperty Upon the completion of this
contract, or at such easlier dates ags may be fixed by the
Contracting Officer, the Contractor shall submat, 1n 2 form
acceptable to the Contracting Officer, inventory schedules
covenng all items of Government properiy not ccnsumed 1n
the performance of this contract (including any resulting
scrap) or not theretofore delivered 1o the Government, and
shall prepare for shipment, delivez f.o b. ongin, or dispose
of the Govemment property, as may be duected ot
authorized by the Contracting Offices. The net proceeds of
any such disposal shall be credited to the contract price or
shall be pmd in such other manner as the Contracting
Officer may direct.

(1) Restoravion of Contracsor's Premises and
Abandonment. Unless otherwise provided herew, the
Government:

(i) may abandon any Government property
in piace, and thereupon all obligations of
the Government rsegarding such
abandoned property shall cease; and

{ii) has no obligatzon to the Contractor with
regard fo restoration or rehabilitation of
the Contractor’s premises, neither 1n case
of abandonment (patagraph () (B
above), disposition on completion of
need or of the contract (pasagraph (i)
above), nor otherwise, ecxcept for
sestoration or rehabilitation costs which
are properly included ia an equitable
adjustment under paragraph (b) above.

(k) Communications. Al communications issued
pursuant to this clause shall be in writing or o accordance
with the “Manual for Military Standard Requisitioning and
Issue Procedure (MILSTRIP) for Defense Contractors”
(Appendix H, Armmed Services Procurement Regulation).
(ASPR 7-104.24(a))

61. DISPUTES CONCERNING LABOR
STANDARDS (1965 JAN)

Disputes ansang out of the labor standards provisions
of this contract shall be subject to the Disputes clause
except to the extent such disputes wnvolve the meanng of
classiffications or wage rates contained 1  the wage
determination decision of the Secretary of Labor or the
applicability of the labor provisions of the contract which
questions shall be referred to the Secreterv of Laber mn
accordance with the procedures of the Department of
Labor. (ASPR 7-603.26)

62. VARIATIONS
QUANTITIES (1968 APR)

Where the quantity of a pay 1tem n this contract s
an costimated quantity and where the actual quantity of
such pay wem vartes more than fifteen percens (1594 abuve
or below the estunated quantity stated i this contract, an
cquitable adjustment i the contracl pnce shall be made
upon demand of enther party. The equitable adjustment
shali be based upon any mcsease or decrease in costs due
solely to the vanation above one hundred fijteen percent
(1159 vr below eghty-five peicent (859 of the estimated
quantity If the quantity vanation is such as to cause an
wmcrease 1n the time necessacy for completion, the

IN ESTIMATED
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Contracting Officer shall, upon receipt of a written request
for an extension of time within ten (10) days from the
beginning of such delay, or within such further period of
time which may be granted by the Contracting Officer
prior to the date of final settlement of the contract,
ascertain the facts and make such adjustment for extending
the completion date as in s judgment the findings justify.
(ASPR 7-603.27)

63. PROGRESS CHARTS AND
REQUIREMENTS FOR OVERTIME WORK (1965
3]

(8) The Contractor shall within § days or within
such time as determined by the Contracting Officer, after
date of commencement of work, prepare and submit to the
Contracting Officer for approval a practicable schedule,
showing the order in which the Contractor proposes to
carty on the work, the date on which he will start the
several salient features (including procurement of materials,
plant and equipment) and the contemplated dates for
completing the same. The schedule shall be in the form of
2 progress chart of suitable scale to indicate appropriately
the percentage of work scheduled for completion at any
time, The Contractor shall enter on the chart the actual
progress at such intervals as directed by the Contracting
Officer, and shall immediately deliver to the Contracting
Officer three copies thercof. If the Contractor fails to
submnit 8 progress schedule within the time herein
prescribed, the Contracting Officer may withhold approval
of progress payment estimotes until such time as the
Contractor submits the required progress schedute.

(b) I, in the opinion of the Contracting Officer,
the Contsactor fazlls behind the progress schedule, the
Contractor shall take mich steps as may be necessary to
improve his progzess and the Contracting Officer may
require him to incresse the number of shifts, or overtime
operations, days of work, or the amount of construction
plant, or ali of them, and to submit for approval such
suppiementary schedule or schedules in chart form as may
be deemed necessary to demonstrate the manner in which
the asgreed rate of progress will be regained, all without
additional cost to the Government.

(¢} Failure of the Contractor to comply with the
requirements of the Contracting Officer under this
provision shall be grounds for determination by the
Contracting Officer that the Contractor is not prosecuting
the work with such diligence as will insure completion
within the time specified. Upon such determination the
Contracting Officer may terminate the Contractor’s right to
praceed with the work, or any separable part thereof, in
accordance with the clause of the contract entitled
“Termination for Detauit - - Damages for Delay - - Time
Extensions.” (ASPR 7-603 48)

64. VALUE ENGIMEERING INCENTIVE (1971
MAY)

@) (1) This clause applies to those cost
reduction proposals nitiated and developed by the
Contractor for changing the drawings, designs,
specifications, ar other requuements of this contract. This
clause does not, however, apply t. any such proposal unless
it 18 identified by the Contactor, at the time of its
submission to the Contracting Officer, as a proposal
submitted pursuant to this clause. Furthermore, if this
contract also comtains a ‘Value Engineering Program
Requirement” clause, this clause applies to any given value
engineering change proposal only to the extent the
Contracting Officer affirmatively determines that it resulted
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from value engineering efforts cleagly outside the scope of
the program requirement; to the extent the Contracting
Officer does not affirmatively 0 determine, the proposal
shell be considered for all purposes as having been
mbmiited pursusnt (o the Vzlue Engineering Program
Requirement clause, even if it waa purportediy submitted
pursuant to this clauge.

(2) The cost
contemnplated are those that:

(i} would zeguire, 1n ordes to be
applied to this coantract, 2 change
to this contract; and

(i) would result in savings to the
Government by providing 2
decregse in the cost of
petformance of this contract,
without “impainng any of the
items® estential functions and
cheracteristics such as service life,
relisbility, economy of operation,
ease of maintenance, and necessary
standardized features,

(b) As 2 minimum, the following information ghalt
be submitted by the Contractor with each proposal:

() a description of the difference
between the existing contzact
requirement and the propossd
change, and the comparative
advantages and disadvantages of
each;

(i) an itemization of the requirements
of the contract which must be
changed if the propossal is adopted,
and & recommendation as to how
t0 make each such change (eg., a
suggested revision);

(iii) an estimate of the reduction in
performance costs, if any, that will
result from adoption of the
proposal, taking into account the
costs of development and
implementation by the Contractor
(including any amount stuributable
to subcontracts in accordance with
paragraph (e) below) and the basis
for the estimate;

(iv) a predicion of any effects the
proposed change would have on
collateral costs to the Government
such as Government-furnished
property costs, costs of related
items, and costs of maintenance
and operation;

(v) a statement of the time by which
a change order adopting the
proposal must be issued so as to
obtain the maximum cost
reduction duting the remainder of
this contract, noting any effect on
the contract completion time or
delivery schedule; and

{vf) the dates of any previous
submissions of the proposal, the
numbers of the Government
contracts under which submitted,
and the previous actions by the
Government, if known,

(¢) (1) Cost reduction proposals shall be
submitted to the Procuring Contracting Officer (PCO).
When the contract is admunistered by other than the

reduction proposals
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procuring activity, & copy of the proposal shail aiso be
submiited 10 the Administrative Contracting Officer (ACO).
Cost reduction propceals shall be processed =xpaditiously;
however, the Government shall not be lizble {or any delay
in scting upon any proposat submatted pursuant 1o this
clause. The Contractor does have the nghi to withdraw, in
whole or 1n part, any value englneenng Shange proposal not
accepted by the Government within the penod specified in
the proposal, The decision of the Contracting Officer 23 1o
the acceptance of eny such proporal under this contract
(tncluding the decizion ms to whxh claus 8 applicable to
the proposal if this confact cemimn: both & “Value
Engincering Incentive” and & “Value Enginecring Program
Requirement” clause) shall be final 2nd shall not be sublect
to the “Disputes” clause of this contiact

(2) The Contracting Officer may saccept, in
whole or in part, cither before or within a reasonable time
efter performance has besa completed under this contract,
any cost reduction proposal submitted pursuant to this
clause by giving the Contractur wrtien notice thereof
reciting scoeptance under this clause. Wheze performance
under this contract has not yet been completed, this
written notice inay be given by issaance of a change order
to this contract Unless and unul a chargs order applies a2
value ecngineering chamge proposal o this contract, the
Contractor shall remain obligered to ;<rfcrm i zcoosdance
with the terms of the :xusting con'za I 8 pioposal is
gccepted efier performance under thy contract has been
completed, the sdiustment required shall be effected by
contract modificstion ir gc-ordance wath this clause,

(3) if a must reduction proposal submutted
pursuant to this classe i accepied dy the Lovernment, the
Contractor is entitled o share iz wsta.st contract savings,
collateral savings, and fi.tuge acquis on savings not as
slternatves, but rathe: o the Ml =xtent provided for in
this clausz,

4} Counvact modboaaton made 2s a resuit
of tius claus., Wit stat: that they e made pursuant to it,

(dy {f 4 cont goduction yroposai  submitted
pursuant o s clouse i3 aceepted and applied to this
contract, an equitable adjustment o the contuct price and
in ary other affected promsions o: tnis contract shall be
made in accordance with this clause a1d the “Tepminaticn
for Convenience,” “Changes,” or wthes upplicable clause of
this contract. The equitable adjustinent shall be established
by determmning the effect of e propowml on the
Contractor’s cost of performanc, tskng wio acvount the
Contractor's cost of develuoime he ororosal nofar 4,
asich b properly a divect Jlauge o ot viherwise zembursed
under this contract, and Cho o Latods cost o of
impienentsng the chatng  + ol aung  sny  amount
atnbuiable {0 sublontracts m o rdence wilh paragiaph
t¢) pelow) When the cost of §orl ¢ -~ o of the contzact
15 decreascd as a result of the chasp |, i~ coatract price
shall be redused by the follcw.~ siaouat the total
estimated decreasc m the Contraiton’s s of pufurteance
less * percent (*%) of the dfirrenc  betwaen the
amount of such tntad estvpaed decezse and any as.
mcrease in ascertamnuble cotlaters! costs o the Governmen:
which must reasopably v psvnee s a resuht of
apphcation of the cost reductson pocponal o this cantract
When the cost of rertormance of tht: wuroact 1s increased
a5 a result of the crange, the -guitable adjusiment
ncreasing the contract pn e shel be 10 ac_ordance asth the

*Fifty percent (5¢+71fnr the first two approved
proposals, fifty-fve percent (£5%) fo. the pext two
approved proposale, and sixty percint (160%) for sl other
approved proposaly
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“Changes” clause rather than under this clause, but the
resulting contract modification shall state that it is made
pursuant to this ciause. (1967 JUN)

{e) The Contractor will use his best efforts to
include appropnate value engineering arrangements in any
subcontract which, tn the judgment of the Contractor, 1s of
such & sze and nature as to offer reasonable likelihood of
value engineering cost reductions. For the purpose of
computing any equitable adjustment in the contract price
under paragraph (d) above, the Contractor’s cost of
development and implementation of & cost reduction
proposal which is accepted under this contract shall be
deemed to include any development and implementation
costs of & subcontractor and any vaiue engineernng incenive
payments to 2 subcontractor, or cost reduction shares
accruing to & subcontractor, which clearly periain to such
proposal and which ate incurred, peaid, or sccrued in the
performance of a subcontract under thus contract.

(f)  Omitted pursuant to ASPR 7-104.44(f).

() (1) A cost reduction proposal identwcal to
one submitted under sany other contract with the
Contractor or another contractor may also be submitted
under this contract,

(2) if the Contractor submuis under this
clause a proposal which is identical to one previously
received by the Contracting Officer under a different
contract with the Ceontractor or another contractar for
substantiaily the same items and both proposals aie
accepted by the Governmeni, the Contracter shall share
mstant contract savings realzed under thu contract,
pursuant o paragraph {d) of this clause, Lut hs shall wot
share collateral or future savings pursnant to paragraphs (f
and () (if incladed) of this clause.

{h) The Contractor may restrict the Goveriment's
right to use any sheet of a value engineering proposal oy ot
the supporting data, gubmitted pursuant to this dlause, in
accordance with the terms of the following legend of it is
marked on such sheet:

This daia furnished pursuant to the Value

Engineering clause of contract

shall not be disclosed outside
the Government, or duplicated, used, or
diclosed, tn whole or in part, for anv purpose
other than to evaluate a value cngineenng
proposal submutted under said clause This
restnction does not hmit the Government's
nght to use wnformation contained n this data
if 14 13 o8 has been rhismed, oF v otherwoe
available, {rom the Contrgctos or from another
source, Without lymtations I such a proposal

15 accepted by the Gosermmnent under sad

contract after the use of this data in such an

evaluation, the Goverament shall have the night
to duplbcate, use, and dnclose any data
reasonadbly necessay to the full utdization of
such proposal as accepted, 1n any manner and
for any purpose whatsoeves, and have others so
do
In the event of acceptance of a value engineering prope-at,
the Contzactor hereby grants to the Guvernmert ab nghts
tc use, duplicate or disclose, n whole or 1 pari, in any
mannet and for gny purpose whatsoever. and to have or
permit others to do so, any data reasonably necessany to
fully utilize such proposal.

(i) (1) For purposes of sharing under paragraph
(d) above, the term “instant contract™ shall rot mdlude any
uppl tal agr ts to ot other modiiications of the
instant contract, executed subsequert to scceptaice of the
particular valuc engineening change proposal, by which the
Government increases the quantity of any item or adds any
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item, nor shail 1t inciude any extension of the instant
contract through exerctse of an option (if any) provided
under this contract after acceptance of the proposal. Such
supplemental agreements, modifications, and extensions
shall be comsidered “future contracts™ within paragraph (j)
(of included) of this clause.

(2) If this contract i8 an estimated
fequir ts ot other indefinite quantity type contract, the
term “instant contract” for purposes of sharing under
paragraph (d) above shall include only those orders actually
placed by the Government up to the time the particular
value engineening change proposal is accepted. All orders
placed subsequent to the acceptance of the particular
change proposal shall be considered “future contracts”
within paregraph (3} (if included) of this clause.

(3) if this clauso i3 inciuded in 2 basic
ordering agreement, the “instant contract™ for purposes of
sharing under paragraph (d) above shall be the order under
which the particular value engineering change proposal 1s
submitted. Other orders under the same agreement shall be
considered either *“‘existing contracts” (if awarded prior to
acceptance of the proposal) or “future contracts™ (if
awarded after acceptance of the proposal), within paragraph
(j) (if included) of this clause.

{4} if this contract is a multi-year contract,
the “instant contgact” shall be the entire contract for the
total mt)!!ti—yeax quantity.

g
(ASPR 7-104.44(a), (¢}, (e}(D) and (D))

65. PRICING OF ADJUSTMENTS (1970 JUL)

When costs are a factor m any determination of 2
contract price adjustment pursusnt to the “Changes” clause
or any other provision of this contract, such costs shall be
in accordance with Section XV of the Armed Services
Procurement Regulat:on as in effect on the date of this
contract. (ASPR 7-103.26)

LISTING OF EMPLOYMENT OPENINGS
VETERANS (1971 NOV)

(This clause i3 opplicable pursuant to 41 CFR
50-250 if this contract is for $10,000 or more and will
generate 400 or more man—days of employment.)

(1) The Contractor agrees that all employment
openings of the Contractor which exist at the time of the
exccution of this contract and those which occur during
the performance of this contract, including those not
generated by this contract and including those occurring at
an establishment of the Contractor other than the one
wherein the contract is being performed but excluding
those of independently operated corporate affiliates, shall,
to the maximum extent feasible, be offered for listing at an
appropriate local officc of the State employment service
system wherein the opening occurs and to provide such
penod.c reports to such local office regarding employment
openings and hires as may be requured.

(2) Lwisting of employment openings with the
sarployment service system pursuant to this clause shall be
made at least concumently with the use of any other
recruitment source of effort and shall involve only the
normal obligations which attach to the placing of a bona
fide job order but does not require the hiring of any job
applicant rcferred by the employment scrvice system,

(3) The periodic reposts required by paragraph (1)
abave shall be filed at least quarterly with the appropriate
local oifice o1, where the Contractor has more than one
establishment in u State, with the central office of that
State employment service. Such reports shall indicate for
each estabishmem the number of individuals who were
hired during the reporiing period and the number of hires

66.
FOR

(15 Oct 72)
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who were veterans who served in the Armed Forces on or
after August §, 1964, and who received other than a
dishonorable discharge. The Contractor shall mantain
copies of the reports submitted until the expuation of one
year after final payment under the contract, during which
time they shall be made avalable, upon request, for
examination by any authorized represcntatives of the
Contracting Officer or of the Secretary of Labor.

{4) Whenever the Contractor becomes
contractually bound to the listing provisions of this clause,
it shall advise the employment service system in each State
wherein it has establishments of the name and location of
each such establishment in the State. As long as the
Contractor is contractually bound to these provisions and
has so advised the State employment service system, there
is no need to advise the State system of subsequent
contracts. The Contractor may' advise the State gystems
when it is no longer bound by this contzact clause.

{5) This clauss does not apply (i) to the hsting of
employment openings which occur outside of the 50 States,
the District of Columbia, Guam, Puerto Rico, and the
Virgin Islands; and (i) contsacts with state and local
governments.

(6) This clause does not apply to openings which
the Contractor proposes to fil from within his own
organization oy ¢o fill pursuant to 2 customary and
traditional employer—union hiring arangement. This
exclusion does not apply to a particuiar opening once an
employer decides to consider applicants outside of his own
organization or employer—unfon asrangement for that

opening.

(7) Asused in this clause:

() “All employment openings” include, but
are not limited to, openings which eccur in the following
job_categories: production and nonproduction; plant and
office; laborers and mechanics; supervisory and
nonsupervisory; technical; and executive, adminustrative,
and professional openings which are compensated on 2
salary basis of less than $18,000 per year. This term
includes full-time employment, tempotary employment of
more than three (3) days' duration, and part—time
employment.

(i) ‘‘Appropriate office of the State
employment service system”™ means the local office of the
Federal-State national system of public employment
offices with assigned responsibility for serving the area of
the establishment where the employment opening is to be
filled, including the District of Columbia, Guam, Puerto
Rico, and the Virgin Islands.

(ili) ‘‘Opentngs which the Contractor
proposes to fill from within his own organization or to fill
pursuant to a customary and traditional employer- umon
hiring arrangement,” means employment openings for
which no consideration will be given ‘to persons outside the
Contractor’s organzation (including any affiliates,
subsidiaries, and parent companies) or outside of a special
hiring arrangement which is part of the customary and
traditional employment relationship which exists between
the Coniractor and representative of its employees and
includes any openings which the Contractor proposes to fill
from regularly established *recall” or “rehire™ lists or from
union hiring halls.

(iv) “Man-day of employment” means any
day during which an employee performs more than one
hour of work.

(8) The Coniractor agrees to place this clause
(excluding this paragraph (8)) in any subcontract directly
under this contract provided, such subcontsact is for
$10,000 or more and will generate 400 or more man-—days
of employment. (ASPR 7-103.27)

(Const. Gen. Prov.)



67. VUTILIZATION OF MINORITY BUSINESS
ENTERPRISES (1971 NGV)

(@) Y is the policy of ths Government that
Mincrity Business Enterprises shall have the maxumum
practicable opportunity so participate in the performance
of Governinent contracts.

(b) The Contractor agrees to use his best efforts to
carry out this policy in the award of his subcontracts to
the fullest extent consistent with the efficient performance
of this contract. As used in thls contract, the term
“minority business eaterprise” masns 2 business, at least 50
percent of which is owned by minority group members or,
in case of publicly—owned businesses, at least 51 percent of
the stock of which is owned by minority group members.
For the purposes of this definition, minonty group
members are Negroes, Spanish—speaking American persons,
American—Orientals, American—Indians, American Eskimos,
and American Aleuts. Contrectors may rely on written
representations by subcontractors regarding their status as
minosity business enterprises in liew of an independent
investigation. (ASPR 7--104.36(2)}

68, MINORITY BUSINESS ENTERPRISES
SUBCONTRACTING PROGRAM (1971 NOV)

{The following clause Is applicstle If this contract &8
in excess of $500,000}

(a) The Contractor agress to establish and conduct
s program which will enable mimority business enterprises
(as defined in the clanse, entitled, “Utilization of Minority
Business Enterprises™ to be considered falrly as
sbcontractors and suppliers under this contract. In this
connection, the Contractor shall:

(1) Designate a lialson officer who will

administer the Contractor’s “Minority Business Enterprises
Program.”

consideration of the potentialities of known minarity
business enterprises in all “make—or-buy” decisions.

(3) Assure that known minority business
enterprises will have an equitable opportunity to compete
for subcontracis, particularly by arranging solicitations,
time for the preparation of bids, quantities, specifications,
and delivery schedules so as to facilitate the participation
of minority business enterprises.

{4) Maintain records showing (i) proceduzes
which have been adopted to comply with the policies set
forth in this clause, including the establishment of a source
list of minority business enterprises, {ii) awards to minority
business enterprises on the source list, and (i) <pecific
efforts to identify and award contracts to minority business
enterprises.

(5) Inchude the “Utilization of Minarity
Business Enterprises” clause in subcontracts which offer
sabstantial minonty business enterprise subcontracting
opportunities,

(6) Cooperate with the Contracting Officer
in any studjes and suiveys of the Contractor’s minonty
business enterprises procedures and practices that the
Contracting Officer may fiom time to time conduct.

(7Y Submit periodic reports of
subcontracting to known minority business enterprises with
tespect to the records referred to in subparagraph (4)
above, i such forn and manner and at such time (not
mage often than quarterly} as the Contracting Officer may

(2) Provide adequate and timely.

(b) The Contractor further agrecs to insert, in any
subcontract hereunder which may exceed $500,000
provisions which shall conform substantially to the language
of this clause, including this paragraph (b}, and to notify
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the Contracting Officer of the names of sch
subcontractors. (ASPR 7~-104.36(b))

69, PAYMENT OF INTEREST ON
CONTRACTORS’ CLAIMS (1972 MAY)

(a) If an eppeal is filed by the Contrsctor from &
fina} decwson of the Contracting Officer under the
“Disputes” clause of thiz contract, denying a claam arising
under the contsact, simple interest on the amount of the
claim finally determined owed by the Government shall be
payable to the Contractor. Such interest shell be at the rate
established by the Secretary of the Treasury pursuant to
Public Law 92-41; 85 STAT 97 for the Renegotation
Boayd, from the date the Contractor fumishes to the
Contracting Officer his wntten appeal pursuant to the
“Disputes™ clause of this contract, to the date of (1) a final
sudgment by a court of competent junsdiction, or (ii)
mailing to the Contractor of a supplemental agreement for
execution either confitming completed negotmtions
between the parties or cartying out a decision of a Board
of Contract Appeals.

(b) Notwithstanding (a) above, (i) interest shall be
applied only from the date payment was due, 1if such date
is later than the flling of appeal; and (i) interest shall not
be paid for any period of time that the Contracting Officer
determines the Contractor has unduly delayed in pursuing
his remedies before a Board of Contsact Appeals or 8 court
of competent jurisdiction. (ASPR 7--104.82)

70. STABILIZATION OF PRICES, RENTS,
WAGES, AND SALARIES (1972 AUG)

(a) By Executive Order No. 11640, dated January
26, 1972, the Premdent further implemented his
stabilization program amd confinned and ratified all orders,
regulations, circulars, or other directives issued and all other
actions taken pursuant to Executive Order No. 11618, as
amended and Executive Oxder No 11627, as amendad. The
Contractor represents that to the best of his knowledge and
belief he is in complete compliance with Executive Order
No. 11640, as amended, if applicable. Fusther, the
Contractor warrants that insofar as Executive Order No.
11640, as amended, is applicable, the amounts invoiced
under this contract will not exceed the lower of (1) the
contract price, or (2) the maximum levels established in
accordance with the order.

(b) The Contractor agrees to insert the substance
of this clause, including this paragraph (b), in all
subcontracts for supplies or sermices issued under thus
contract. (DPC 103)
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ENCLOSURE 1V

SUMMARY OF BIDS FOR CONSTRUCTION

OF DES MOINES BMF

Bidders and hid amount

Paschen
Contractors,
Inc., and Sharp
Blount liaas § Haynie, Gust X. Donovan Brother
Description Sched- Brothers and Montgomery, Newberg Con- Construc- Contract-
of bid item ule Corporation Ross, Fisher, Inc. struction Co. tion Co. ing Co.
Item 1:
All work connected with
construction of 1 $ 8,273,335 $ - $10,687,000 § - 3 -
Process Building 11 - 9,668,000 310,597,000 10,464,335 10,285,000
Item 2:
All work connected with
installation of I 7,008,000 - 7,100,000 - -
mechanized system 11 - 7,000,000 7,100,000 7,200,000 6,314,185
Item 3:
All work connected with
construction of vehicle I 200,000 - 200,000 - -
maintenance facility II - 180,335 200,000 120,000 143,108
Item 4:
All work connected with
construction of Gate I 50,000 - 40,000 - -
House II - 50,000 40,000 70,000 50,656
Item 5:
All work connected with
construction of pump I 100,000 - 150,000 - -
house and water
reservoir 11 - 146,000 150,000 50,000 126,994
Item 6:
Additional field office I 50,000 - 24,000 - -
facilities II - 506,000 24,000 40,000 39,580
Item B6A:
Relocation of electrical 1 5,665 - 5,665 - -
service I - 5,665 5,665 5,665 5,665
Item 7:
All other work not already I 2,500,000 - 1,480,335 - -
under contract 11 - 2,000,000 1,480,335 1,800,000 2,021,746
Total I $18,179,000 - $19,687,000 - -
Ir - $19,100.000 $lg,597|000 519|7SD!000 $20,986!934
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