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COMPTROLLER GENERAL OF THE UNIi33 STATES 

WASHINGTON D.C. ZMUI 

b-114871 . 

The Eionorable George M. White 
Architect of the Capitol 

ear Mr. White8 

This report summarizes the results of our examination of the 
United States Senate Restaurants Revolving Fund for the period 
ended September 26, 2981. We made our examination pursuant to sec- 
don 5 of the act of July 6, 1961 (40 U.S.C. 3743-5). Our opinion 
bn the financial statements is on page 2. 

The Senate restaurants are operated primarily for Senators and 
kmployees of the Senate. The Architect of the Capitol, under the 
kfrection of the Senate Committee on Rules and Administration, is 
;responsible for managing the restaurants. 
I Receipts from sales, commissions, and transfers from the appro- 
priations for the contingent expenses of the Senate are us@ to 
kinance the activities of the Senate Restaurants Revolving Fund. 
IFok the period ended September 26, 1985, sales receipts and commis- 
Isions amounted to $4,596,935. No funds were transferred from the 
appropriation for contingent expenses of the Senate during the year. 

Senate restaurant operations for the period ended September 26, 
11981, resulted in a net operating loss of $45,596, compared with a 
net operating profit of $21,428 for the preceding period ended Sep- 
tember 27, 1980. Overall, the Senate restaurants' operating results 
decreased from a profit of $1,786 a month in the preceding period to 

'~a loss of $3,800 a month in the period ended September 26, 1981, 
(which constitutes a decrease of $5,586 a month. The shift from a 
Jprofit in fiscal 1980 to a loss in fiscal 1981 can be attributed pri- .* 
~marily to higher,labor costs which caused (1) an increase of $15,928 
!in lossas on cafeteria food operations, (2) a decrease of $6,229 in 
the profit on fast food and cigarstand operations, and (3) an in- 
crease of $45,137 in losses on the waiter serviced operations of 
the Senate restaurants. 

A comparison of sales, commissions, and operating results for 
aach of the restaurants' activities for 1981 and 1980 is presented 
as note 5 to the financial statements. Also, a statement of opera- 
tions prepared by the Senate restaurants accounting staff for each 
of the restaurants' activities for fiecal 198l. is included as 
exhibit A. 
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. Funds appropriated to the Architect of the Capitol for Senate 
office buildings may be used to purchase restaurant equipment. The 
dquipment is not recorded as assets of the Senate Restaurants Revolv- 
ing Fund. Additional information on other restaurant costs paid 
from appropriated funds is contained in note 1 to the financial 
$tatements. 

ESUDITORS OPINION 

We have'examined the balance sheet of the United States Senate 
rstaurants Revolving Fund as of September 26, 1981, and Septem- 
tr 27, 1980, and the related statements of operations and changes 
1 financial position for the years then ended. Our examination 
MI made in accordance with generally accepted government auditing 
andards and, accordingly, included such tests of the accounting 
bcords and such other auditing procedures as we considered neces- 
Lry in the circumstances. 

In our opinion, the financial statements referred to in the 
:eceding paragraph prasent fairly the financial position of the 
Lited States Senate Restaurants Revolving Fund as of September 26, 
181, and September 27, 1980, and the results of its operations and 
ranges in financial position for the years then ended, in conform-. 
:y with the financial accounting policies described in note 1 to 
me financial statements applied on a basis consistent with that of 
LO preceding year. .b . 

. 
Sincerely yours, 

&A 
l 

Comptroller General 
of the United States 



SCHEDULE 1 SCHEDULE 1 

UNITED STATES SENATE RESTAURANTS R.EVOLVI?JG FUND 

COMPARATIVE STATEWNT OF ASSETS AXD LIABILITIES 

SEPTEMBER 26, 1981, AND SEPTEMBER 27, 1980 

ASSETS September 26, 1981 September 27, 1980 

CASH t 
Funds with'tJ.9. Treasury 

(note 1) 
Petty cash and change funds 

$357,394 
13,000 

ACCOUNTS RECEIVABLE '(note 2) 

$370,394 

147,959 

$364,326 
13,000 $377,326 

119,478 

INVENTORIES: 
Food, beverages, merchandise, 

and supplies, at cost 
China, glassware, silverware, 

and tableware, at cost 

Total assets $773,526 

LIABILITIES AND EQUITY 

LIABILITIESI 
Amounts due vendors 
Nat payroll and benefits 
Federal and State taxes ' 

I I 

"withheld 
Employees' accrued leave 
Unclaimed wages 
Employsee' physicals 
Supplemental service charge 
Deferred income 

Total liabilities 

EQUITY~r 
Coptributed capital 

144,164 124,453 

111,009 255,173 114,359 238,812 

$187,135 
80,476 

t' 
27,897 

126,302 
1,Ol.l 

880 
12,042 

Capitalization of china, glass- 
ware, silverware, and table- 
ware inventory (note 3) 

Operating fundsr 
Balance at beginning 

of yaar 286,235 
Net profit or (loss) 

(schedule 21 (45,596) 

Total equity 

Total liabilities 
and equity 

The accompanying notes are an integral par t 

$435,743 $352,237 

51,200 51,200 

45,944 45,944 

240,639 21,428 286,235 

$134,822 
68,660 

22,605 
105,653 

1,040 
10,209 

8.176 
l;d70 

264,807 

$735,616 .-.- 

337,783 

$773,526 

of this statement, 

383,379 

$735,616 

. . 



SCHEDULE 2 SCHEDULE 2 

UNITED STATES SENATE RESTAURANTS REVOLVING FUND 

COMPARATIVE STATEMENT OF OPERATIONS 

FISCAL YEARS ENDED SEPTEMBER 26, l.981, AND SEPTEMBER 27, 1980 

SALE OF FOOD AND BEVERAGES: 
Regular 
Catering (note 1) 

Total 

cost of 
food and beverages 
sold (note 1) 

GROSS PROFIT 

OPERATING EXPENSES8 
Salaries and wages: 

Straight time 
Ovartime 
Leave expense 
Employee mealsl 
Employee benefits 
Employee physicals 

Miscellansour 
China, glassware, and 

silverware 
Kitchen utensils 

Total (note 1) 

LOSS ON FOOD AND 
BEVERAGE OPERATIONS 

CZGARSTAND MERCHANDISEt 
Sale8 

Coat of sale8 

GROSS PROFIT 
Operating sxpanrss 

PROFIT ON CIGARSTAND 
OPERATIONS 

NEWSPAPERS (note 418 
Salw 
Co6t of eales 

PROFIT FROM 
NEWSPAPER SALES 

VENDING MACHINE 
COMMISSIONS 

September 26, 1981 September 27, 1980 
Percent Percent 

Amount 
of 

sales Amount 
of 

sale5 

$2,963,879 77.2 
877,629 22.8 

3,041,5oa 100.0 

$2,843,295 
674,410 

3,517,705 

80.8 
19.2 

100.0 

1,63'2,569 42.5 

2,208,939 57.5 

1,541,389 

1,976,316 

43.0 

56.2 

1,786,940 
83,630 

147,564 
97,283 

207,383 
10,475 
14,146 

32,571 
6,527 

2,406,519 

46.4 
2.2 
3.9 
2.5 

2:: 
0.4 

1.4 
0.2 

62.7 

1,593,270 
71,331 

.125,441 
85,510 

177,210 
8,917 

13,780 

38,732 
5,919 

2,120,110 

45.3 
2.0 

2: 
5.0 
0.3 

) 0.4 

1.1 
0.2 

60.3 

197,580 5.2 143,794 4.1 

694,082 100.0 

485,868 70.0~ 

208,214 30.0 
91,453 13.3 

676,398 

463,446 

212,952 
83,413 

100.0 

68.5 

31.5 
12.3 

116,761 16.7 129,539 19.2 

29,068 100.0 27,101 100.0 
26,122 89.7 23,425 86.4 

2,946 10.3 3,676 13.6 

32,277 32,007 

NET PROFIT OR (LOSS) (note 1) (45,596) 21,428 

The accompanying notes are an integral part of this statement. 

2 
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SCHEDULE 3 SCHEDULE 3 

UNITED STATES SENATE RESTAURANTS REVOLVING FUND 

COMPARATlVE STATEMENT OF CHANGES IN FINANCIAL POSITION 

FISCAL YEARS ENDED SEPTEMBER 26, 1981, AND SEPTEMBER 27, 1980 

September 26, 1981 September 27, 1980 

FUNDS PROVIDED: 
Sales and bommiasions (note I) $4,596,935 $4,253.211 
Decreasea in working capital 45,596 

Total $4,642,531 $4,253,211 

FUNDS APPLIED8 
Cort of merchandise sold (note 1) $2,144,559 $2,028,260 
Salaries, wages, and benefite 2,424,125 2,144,660 
Other operating expensea 73,847 58,863 
Increase in working capital 21,428 

Total $4,642,531 $4,253,211 
--. -.- -------- 

ANALYSIS OF CHANGES IN WORKING CAPITAL 

FISCAL YEARS ENDED SEPTEMBER 26, 1981, AND SEPTEMBER 27, 1980 

WORKING CAPITAL CHANGES8 
Carh 
Accounts receivable 
Inventory of food, tobacco, 

and beverages 
Inventory of china, glassware, 

silverware, and tableware 
Amount8 due vendors 
Net payroll and benefits 
Federal and State taxes withheld 
Employeea' accrued leave 
Employees' physicale 
Supplemental service 
Unclaimed wage5 
Accrued credits (overpayments of 

accounte receivable) 
Deferred income 

NET INCREASE OR 
CAPITAL 

( DECREASE) IN WORKING 
$(45,596) 

Th@ accompanying notes are an integral part of this statement ,. 

Increase or (decrease) 
in workinu capital. 

Y 
September 26, 1981 

$(6,932) 
28,481 

19,711 

(3,350) 
(52,313) 
(11,816) 

(5,292) 
(20,649) m 

9,329 
(3,864) 

29 

1,070 

September 27, 1980 

$ 4,422 
20,731 

20,766 

7,736 
6,086 

(6,224) 
(4,208) 

(13,917) 
(g, a?;,' 

i570) 

6,063 
(1,070) 

$ 21,428 -.-- 
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UNITED STATES SENATE RESTAURANTS' 

REVOLVING FUND s 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 26, 1981 

Significant Accounting Policies 

Cash receipts from sales revenues are deposited in the 
U.S. Treasury to the credit of the Senate Restaurants Revolv- 
ing Fund for use in operating the various restaurant facili- 
ties. 

The statements do not include the cost of (1) equipment, 
management personnel salaries, and miscellaneous expenses such 
as paper, cleaning, and laundry, which are paid from funds ap- 
propriated to the Architect of the Capitol and (2) certain 
benefits and services such as spacer building repairs and 
maintenance, utilities, garbage disposal, and menus and forms 
printed by the Government Printing Office and furnished to the 
restaurants without charge. Certain additional costs, as pro- 
vided for under Public Law 92-51, were paid from the Legisla- 
tive Branch appropriations for the Senate Office Buildings as 
followsJ 

Fiscal Personnel Personnel Other Supplies and 
year compensation benefits services materials Total 

1981 $528,773 $48,885 $106,913 $235,999 $920,570 
1980 493,749 44,961 110,999 211,186 860,895 
1979 452,627 42,296 98,229 167,778 760,930 
1978 407,185 41,251 79,336 170,997 698,769 Urn8 

. 
Miscellaneous costs and supplemental service costs were 

billed directly to customers for catered events and were not 
included in the Senate Restaurants Revolving Fund financial 
statements before fiscal 1981. 
September 26, 

For the fiscal year ending 
1981, sales of $218,890 and related miscellaneous 

costs ($82,955) and supplemental service costs ($135,935) are 
included in the statements. 

Accounts receivable are billed at the end of each month. Bal- 
ances at September 30, 1981, amounted to $162,192, about 35.5 
percent greater than the September 30, 1980, balances. Of this 
amount, $49,015, or 30.2 percent, was outstanding over 60 days, 
compared with $36,154, or 30.2 percent, at September 30, 1980. 
A comparison of customer-s' accounts receivable at September 30, 
1981, and September 30, 1980, follows. 



Days 
outstanding 

September 30, 1981 September 30, 1980 
Amount Percent Amount Percent 

0 to 30 $106,983 66.0 $ 72,551 60.6 
31 to 60 6,194 3.8 10,968 9.2 
61 to 90 18,100 11.1 16,957 14.2 

Over 90 30,915 19.1 19,197 16.0 

Total $162,192 100.0 $119,673 

At December 31, 1981, 89.6 percent of the September 30, 
1981, accounts receivable balance had been collected. 

The restaurants accounting office prepares a monthly list 
of outstanding accounts and submits the list to the Architect 
of the Capitol. In accordance with the policy direction estab- 
lished by the Senate Committee on Rules and Administration, 
collection letters are mailed to selected customers whose ac- 
counts are delinquent over 90 days. 

Initial capitalization of china, glassware, and silverware at 
July 1, 1967, was $36,361 and capitalization of tableware at 
October 2, 1976, was $9,583. 

I . I 
Total'sales and cost of sales based on data reported for pri- 
mary sales locations. 

Sales, commissions, and operating results for the various res- 
taurant activities during fiscal 1981 and 1980 are summarized 
on the following page. 



Food and 
~ beverages: 

Capitol din- 
ing rooms 
(note a) 

3ena'corsY 
dining room 

Cafeterias 
(note a) 

Coffee shop 
Snackbar 
Carryout 

Total 

jbacco, candy 
and newspapers: 

Capitol din- 
ing rooms 

Dirkgen Of- 
fice Build- 
WI 

Russell Office 
Building 

Total 

tnding machine 
commissions 

Total 

1981 1980 
Sclles Operating Sales Operating 

and profit or and profit or 
commissions (loss) commissions (loss) 

$ 820,099 

74,062 

1,898,726 (19,596) 1,709,429 (3,668) 
429,651 91,021 379,110 66,549 
160,050 13,971 149,954 11,211 
458,920 94,710 461,037 114,663 

$3,841,508 

83,770 

276;531 

362,849 

$ 723,150 

32,277 
. I 

$4,596,935 

$(346,986) 

(30,700) 

$(197,580) 

7,128 

52,247 370;259 64,127 

60,332 246,063 52,760 

$ 119,707 $ 703,499 $ 133,215 

32,277 32.007 32,007 

86,274 

$3,517,705 

87,177 

$ (45,596) '$4,253,211 

$(309,514) 

(23,035) 

$(143,794) 

16,328 

$ 21,428 

'Prior to fiscal 1981, sales and related miscellaneous and supplemental l" 
service costs were not included in the financial statements. 

I  6 



EXBIBIT A EXHIBIT A 

0-S. SE!lATE IGSTAW FISCAL YEAR 192% ~ ACCOUNTING PERIOD 
Veir to zate 

STATEMENT Of OPERATIONS :e-;tehrer&~ ;i-Y Ee~?e+r &;~31 ~~~ ___~_ .. ~~ __~~~ ~~~~ ~ ---Ye - 
1 CaNEsNED aPEu*TIaNs Capitol 3r~ -LL2I. L1T -*-‘Em- --” “LZ ii.qar 5a ‘i; I:ztr :tard 

__ T.;‘s-&----- -i >*y.&:T JQrmm \Kr’y 1-1 5iing ___~ -- 
! so: b&w*7 2::s UtWNT $ys uc4JNT 9 OF P OF % OF 

.--“2c-“,oF ~ 
%OF %OF a OF 

yyuwT SIrEI JliC$ ALIT f&ES hAm@a $&ES 3 NaJ~~ SALES UIOUHT SALES ~~UHT SALES woulr : SALES 

Fmd ‘MD 
/ 

2963,079 / 77.2 506,q 61.7 150,051? i29.65; -& -c- 133b,92j 3.3 -- ,362 ..*.......,...... 
SRLS 563,831 29.: 

'56,921 j 
I 

Catering.. . . . . . . . . . . . 571.629 j 22.8 313.828 38.3 ---i---- ~~ . _ .-.- 
s;ib TOtA . . . . . . . . . . . . 3w506 1 X6.4 820.599 lQO.d AQ.:>z lO0.C k29.651 100.: 1698,;26 130.3 ;~,CbZ 130 .@ uj8,yri ' 

C’ Supplaentti Service ~harg~~f~61 
” “i j iQu~u 

dt Neno Charges.............. 
- ~~~ .c, f 

02,955 / 29,ill 53,844 
TOTAL . wQ.397 j go2.870 160,050 izg,65i -O- -Q- ;c24. &II 7L,O62 158.921 

CCS OF FOOD S0I.D 
(R & d’f supplemental service 

1632,569 j 42.5 318.i31 39.8 76,868 23.0 195.883 i5.6 -"- -o- 1 808,242 42.6 3!?,522 41.6 202,618 b4.2 
__~~ -~. ~~--- + ~~~--__ 

136,118 f- and Mao Clm~es 218,889 82,771 
CRass PMPll aN maa , ma .q3 57.5 501.961 61.2 8?.1& 52.0 233,7'" 5u.4 -P- -F- 1090&33 ; 57.4 4!,240 58.i 256,303 55.8 

aP5&nm Epmsrs a.2 39,N 10.9 $3.3 5;,3O1 77.5 X7,221 / 27.7 L&Qs sbmi#.t fine . . . . . . . I . . . . . . . . . . , 1558,!%?4 48.4 630,830 16.9 50 L77 31.5 -1‘.- llF,6W 25.: 23,677 622,171 __.~~, ~~ --- :-- 

meRim 85,194 : 2.2 52,867 1 6.5 6,079 3. 8 3,720 C.? A-A-2 03 728 0.2, 18,103 j 1.0 754 : 1.0 3,096 0.7 
---A . . . . . . . . . . . 

I 
r4g.m 1 3.9 50,785 1 6.2 4.080 2.6 8,776 2.0 1.648 ’ 0.7 3,199 3.9‘ - 65,971 3.5 -,~ok 6.3 10,212 / 2.2 

Leave Expela . . . . . . . . . . . . . . . __~~-c- --. ~~~ ~ _ 

99&O 2.6 28,777 ~ 3.5 1,822 1. 1 b.9h9 1.2 5i2 0.2 922 0.3 55,747 2.9 1,866 j 2.5 4,655 ’ 1.0 
sm#ap mela . . . . . . s........ 
Phlphyee F%ys1ce+ls 10,912 0 3 3,701 

516 
0.5 298 0. 632 0.1 1 ---c L ” -u- 239 -c- , 25 0.2 --3117 0.5 ~~ 751 0.2 

5,890 3.7 12,657 2.9 2,LOfi 1.0 mEa”? 4,588 , 1.3 95,32@ 5.0 5,785 / 9.2 14,738 lbf,byn , 3:? . . . . . . . . . . 215.743 73,352 8.9 
/ 

(916781) 
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