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(2dministration of the Hilitary Hinor Comstruction Prograam
Requires Coapliance with Rather Than Amendaent of 10 U.S.C.
267“]0 lCD-78-32«": B-133316. NMarch 30. 1978. 2 PE-

Report to Sen. Gary Hart, Chairman, Senate Comamittee on Armed
Services: Military Construction and Stockpiles Subcommittee; .

Issue Area: PFacilities and HNaterial Banagement (700).

Contuct: Logistics and Coaaunications div,

Budget Function: National Defense: Departaent of Defense -
Nilitary (except procureseant & contracts) (051).

Organization Concerned: Department of Defengse.

Congressional Relavance: Senate Committee on Araed Services:
Hilitary Conatruction and Stockpiles Subcossittc:. Sen. Gary
Hart.

Authority: ui%itnty Coustraction Authorizaticu Act [of] 1978, 10
U0.S5.C. 2674,

The report, "Questionable Practices of the Nilitary
Ninor Construction Progranm,” noted that the now legislative
language in 10 0.S.C. 2674 is coaparable to the laaguage of
existing Departaeat of Dcfense (DOD) regulations. Previous
recompendations regarding the adninistration of the prograa kave
not sffected DOD compliance. The success of the new legislation
dopends cn DOD's adminirtration of the new autlority, especially
anmendaents ustablishing congressional prenotification and
defining the terwx "projec:.® Purther changes to the legislation
¥ould be premature until the effect of the asendsents can be
deterained. The Committee should eaphasize to DOD officials that
correction of past practices requires clear adainistrative
guidance, coanand esphasis, and a strong and continuing internal
audit prograa. (HTH)



COMPTROLLER GENERAL OF THE UNITED STATRS
WASHINGTON, D.C. 0840

B=-133316 March 30, 1978

The Honorable Gary Hart

Chaicrman, Subcommittee on Military
Conatruction and Stockpiles

Committee on Armed Services

United States Senate

Dear Mr. Chairman:

Reference is made to your letter of February 17, 1978,
requesting any suggestions we may have for strengthening
10 U.S.C. 2674, as passed during the last session. Ycu
referred to our letter of February 14, 1978, transmitting
our report on the “"Questicnable Practices of the Military
Minor Construction Program" (LCD-77-356, Feb. 14, 1978).

We stated that previous congressional and General
Accounting Office recommendations regarding the adminis-
tration of the military minor construction program have
not effected Devartment of Defense compliance. As iis-
cussed on page 22 of our repcrt, the new legislative language
in 10 U.S8.C. 2674 is comparable to the language of exist-
ing Department of Defense regulaticns,

As noted in both our February 14, 1978, letter and our
report, the success of the new legislation depends on the
Department's administration of the new authority. In par-
ticular, the amendments establishing congressional pre-
notification (paragraph (f)) and defining the term “proj-
ect” (paragraph (g)) could, if effectively administered
by the Department of Defense, alleviate many of the pre-
vious abuses.

We believe that further changes to 10 U.S.C. 2674 would
be premature until the effectiveness of the amendments
scheduled to take effect October 1, 1978, can be determined.

LCD-78-324
(945157)



B-135316

Pursuant to the Conference Report on the Military Constrnc-
tion Authorization Act, 1978, the Depzrtment of Defense 1s

to report to your Committee, with its fiscal year 1979

budget submission, the procedures that wili be used o im-
plement the amended avthority. This apvearance affords the
Committee an opportunity to emphasize to Department officials
that, as stated in our report, clear administrative guidance,
command emphasis, and a strong and continuing internal audit
program--by the services' and departmental internal audit
organizations--is necessary if past practices are to be
corrected.

In conclusion, we believe that currently the best
remedy is not to amend 10 U.5.C. 2674, but to effect com-
pliance with the law by the Department of Defense.

Sincerely yours,
77...‘. / /é&“&

Comptroller General
of the United States





