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* ' Major Gemeral Hareld . Waedin s Fer s . e : i

_’(meder, U.S. Army. Tank-Aut.omot:.ve T RE‘LEASE '3

* " Materiel Readiness Comm:md . D .

» - Harren; Bichigan 48090 - - i
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s “On July 18°19;- 1977, Ms. Jempifer Joues of my staff visited your
- < command-on our: Review of Foreign: }ﬁ:lita‘y Sales (F\xs) Custom..

~wwmwfmm§§€%ﬁ§ 943306). .2

7,:..;, -f:_g ,J'iae Eomxgn }klita:y, SaIes Azct, of : 1&58 authorizeci tha United. . )
- ~ States Government tg- ‘sell-defense articles and services to other natioas,
Poicin | guidelines. i, DOD, Instmcﬁ.om Zlﬁﬁ.l_state that. foreign customers

_will I;ez,mbm:se Do for. a}.l cast elemants 1den:if1ed in'the DD Form 1513
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= Gf forT andT Sdceptadee e These costsinclvdercliarges=for-salary and travel - -
_._expenses of custorar- assxstance teams ahlch prorvide techn1ca1 ass:.stance
“to fcrexgn custamers. R -
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ST ENTOUPA" the ATy Depot Systen Cotmand Co' the TanksAutomotive: Haterkel™ ™ =7
- Beadiness-Cormmand {TARCOM} were not: billed-to the Security-Assistance .
Accmmt:mg(:enter for tei:abnrsemeat"-' e .
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- -%f.armm case UHB was nofbinéa*ss,a}:g“f&f‘;?a“vfer aad" personnel
o ¥ expenses . igxcprred by 2 2-man quality assurances team that visited
- on:m.:ea nn‘assure proper ’éelivery of 28 tanks. "-' e
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-»Gzeeeef Gt Vﬁl? was' ot billed 59, 103 for travel and personnel
© expeases incurred by a 4-man teax that visited Greece to provide
teehn:zcal assistanm on !:mk convarsxon.

: Appamngly M"i’mm;;rm ms! 'linﬁgetr mnsion did ot infm
the Finzace and Accounting Divisicn that these were reimbursable costs.
The effect of such méamllings is tk‘:t the II.S. Governmeat is snbsichzing
salew l:a e&ee: natienh COPE " e -
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Vnile at TARCOH we also ideatifz.ed 13 cases m.tlr customer assistanae

costs” totaling $456,280 and they are listed in the enclosure.” ¥We Suggest’

that your command review these: cases:to assure. an: costs'_mcurrei wexe, .. _.

- properly billed' amL mmﬁuxsed;

We would apprec1ate recexving a repott from you. which ¢ outhneSA
what your command has done to ensure the 13 cases were evaluated and
reported for reimbursements. Please include documentation showing the
$14,719 identified during our visit was reported to the Security
Assistance Accounung Center for reimbursement. . :

nclosure
. .as stateld .
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I.ist: of TARCO\i I-'iu Cases w:u:h Custoner Assmtance

e - [ -

{:,"gq_lgm‘ : _ _ Case' s —Customer Assistance Value

- vRerea . C  WEE  §37,490
. Phillipines ~ uFr 4,725

" Saudf Arabia utL . 18,3%

s s Saud:!; Arabia oy - 6,800
Korea _ VBK 184,000

CssMiMabta wx  s0m

-7 Pakistan . WP 2,80

- Chima -~ _NPA 49,010

B

Tftaly - 66,038

* Switzerland : VN 4,962
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Greece vap 23,000

i :~~—-‘israel---"~'--- TTot” - WOY - T 3,529

Total $456 ,280
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