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Ir To the President of the Senate and the 
Speaker of the House of Representatives 

We have audited the accounts of the United States 
Capitol Historical Society for the year ended January 31, ,‘. I : 1 

I’ 1975, in accordance with section 451 of the Legislative 
Reorganization Act of 1970 (40 U.S.C. 193m-1). The act 
requires that we report the results of our audit to the 
Congress. 

GENERAL COMMENTS _----_-------.- 

The United States Capitol Historical Society, a non- 
profit organization, was incorporated in the District of 
Columbia on August 8, 1962. As stated in its constitution, 
the organization was formed: 

"To encourage in the most comprehensive and 
enlightened manner an understanding by the 
people of the founding, growth, and signifi- 
cance of the Capitol of the United States of 
America as the tangible symbol of their 
representative form of government; to under- 
take research into the history of the Con- 
gress and the Capitol and to promote the dis- 
cussion, publication, and dissemination of 
the results of such studies; to foster and 
increase an informed patriotism of the land 
in the study of this living memorial to the 
founders of this nation and the continuing 
thread of principles as exemplified by their 
successors. ” 

The Society is composed of a board of trustees, an 
honorary board of trustees, officers, and paid employees. 
(Members of the board of trustees, officers, and the principal 
paid employees are listed in app. II.) 
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Officers are elected annually at the spring meeting of 
the board of trustees. The officers--the president, five 
vice presidents, the treasurer, and the secretary--may be 
paid for their services and may be reimbursed for their 
expenses. The president is the only officer who is paid for 
his services. On March 7, 1973, the board of trustees 
authorized the president’s $15,000 annual salary, retroac- 
tive to January 3, 1973. Paid employees include an execu- 
tive secretary, who is appointed by the board of trustees, 
and three department managers. The Society’s daily opera- 
tions are carried out by three departments--sales, admin- 
istrative and accounting, and history--whose managers, in 
the absence of the executive secretary, report directly 
to the Society’s president. 

OPERATIONS --I___- 

The Society’s income is primarily from the sale of 
books, calendars, and other merchandise. (See app. I.) 
Other income includes royalties from products copyrighted 
and designed by the Society, interest from investments, and 
contributions for the Sound and Light Program and the Visi- 
tors’ Film Program. 

Pursuant to the National Visitor Center Facilities Act 
of 1968 (40 U.S.C. 831), on iJIay 16, 1968, the Architect of 
the Capitol contracted with the Society to operate the 
Capitol Visitor Center under his direction. The Center, 
which provides educational and informational material to the 
pub1 ic, has an information counter in the first-floor center 
lobby of the Capitol’s east front and the sales desks at 
the east and west front entrances to the Capitol’s rotunda 
and on the first floor of the Senate wing of the Capitol. 
Storage facilities are in several other places in the Capitol 
and at the Society’s headquarters at 200 Maryland Avenue, 
N.E., Washington, D.C. Pursuant to the contract, the 
Architect provides the Center with space in the Capitol, 
utilities, and other normal building services without charge. 

The contract, 
ber 31, 

which has been renewed through Decem- 
1975, can be terminated by either party without 

cause upon giving the other party 60 days’ written notice. 
At the end of the renewal period, the Architect can further 
renew the contract on mutually satisfactory terms. 
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A History Endowment Fund was established by the 
executive committee on January 2, 1970. One-half of the 
net profit from calendar sales, or such other sum approved 
by the executive committee, is paid into the History En- 
dowment Fund. The income of this Fund is used to finance 
the Society's publications. On May 15, 1974, the executive 
committee authorized the transfer of $50,000 from the Gen- 
eral Fund to the History Endowment Fund. 

The executive committee has plans to produce a Sound 
and Light Program on the east front of the Capitol at an 
estimated cost of $10,000,000. House Joint Resolution 736, 
effective December 29, 1973 (Public Law 93-266, 87 Stat. 
9431, authorized a study of the feasibility of the construc- 
tion and preparation of such a project. The project study 
was completed during the year under audit at a cost of 
$70,000, The Society provided the funds for this study 
from donations for the Sound and Light Program. 

The Society expects to raise the total costs of the 
development, installation, production, and maintenance of 
the Sound and Light Program from private sources. However, 
to insure that the Program will be ready in time for the 
bicentennial celebration in 1976, House Joint Resolutions 
621 and 635 were introduced August 1, 1975, and September 5, 
1975, respectively, to authorize the appropriation of any 
funds necessary to facilitate the Sound and Light perform- 
ance. Hearings on the two resolutions were held Septem- 
ber 17 and October 7, 1975. 

On February 24, 1972, the Society entered into a 
contract with Francis Thompson, Inc., of New York for the 
creation and production of a 35-mm color, soundtrack film 
for use in the Washington, D.C., National Visitor Center. 
The film, entitled "City Out of Wilderness--Washington," 
was completed during the year under audit. The $11,217 con- 
tributed in excess of the $350,673 cost of the film was 
credited to the General Fund in partial reimbursement of 
fundraising expenses. 

In December 1974, the Society executed an agreement 
giving exclusive rights to reproduce and/or sell copies of 
the film to Films, Inc. Under the agreement the Society 
retains title to the film and will receive royalties based 
on a percentage of its sale or rental price. However, the 
value of the film is not recorded in the Society's accounts. 

3 
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We have, therefore, footnoted schedule 1 to show the 
cost of the film and other donated assets. 

On April 24, 1964, before publishing its book "We, 
the People,' the Society obtained from the District of 
Columbia government an exemption from the sales tax. The 
Society has sold and continues to sell various articles, 
such as medals, jewelry, and film, which may be subject 
to sales taxes under section 2602 of title 47 of the D.C. 
Code. The Society, however, has neither charged nor paid 
sales taxes on these articles. 

In April 1972 the Society's legal counsel requested the 
District of Columbia government to resolve the matter but 
has not received a response to its request. No provision 
has been made in the financial statements for the contingent 
liability for sales taxes, which could exceed $50,000. How- 
ever, adequate funds are available to settle any claim. 

During fiscal year 1973 the Society agreed to act as 
coordinator and collector of contributions for the portrait 
of the Honorable Melvin Price. The portrait is to eventually 
hang in the rooms of the House Committee on Standards of I,,,:" 9 de Official Conduct, which Mr. Price chaired from its creation 
in 1967 until January 1975. Title to the property will re- 
main in the Society. As of January 31, 1975, $1,350 in 
contributions had been received by the Society for the 
portrait. 

Two assests were donated to the Society--a cultured 
pearl replica of the Capitol in 1965 and an old grandfather 
clock in 1971. The value of these assets is not included 
on the accompanying financial statements. The Society has 
a $25,000 insurance policy covering the pearl replica and 
its display case. The grandfather clock was commercially 
appraised at $1,250 in 1972. 

Over the years the Society has renovated art objects 
and furniture, inlcudinq a painting of the Capitol, a sofa, 
two congressional chairs, and the information counter and 
donated them to the Capitol. After the information counter 
was installed, Society employees qave free information to 
visitors to the Capitol. The Society has also, for his- 
torical purposes, prepared a bibliography on the Capitol 
but does not expect to recover its costs. 

4 
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During the year ended January 31, 1972, the Society 
contributed $80,000 to the Architect of the Capitol, on ",i . 
behalf of the United States, for painting murals in the 
House wing. House Joint Resolution 169 (Public Law 
92-56, 85 Stat. 156), approved July 29, 1971, authorized 
the Architect to accept the contribution and such other 
sums as the Society may offer. In 1972 and 1973 the ex- 
ecutive committee approved additional contributions of 
$10,000 and $5,000, respectively, to the Architect for 
further artwork in the House wing. During the audit year, 
the murals were completed in the House wing and the Society 
authorized $25,000 to complete a master plan for artwork 
in the House corridors. 

SCOPE OF AUDIT 

Our audit, which was made in accordance with generally 
accepted auditing standards, included an examination of the 
financial statements for the year ended January 31, 1975, 
and such other auditing procedures as we considered necessary. 

OPINION ON FINANCIAL STATEMENTS ----- 

The accompanying financial statements, prepared by us, 
are the same as those prepared for the Society by its certi- 
fied public accountants, exceot for some reclassification 
of accounts, The income and expense statement does not 
include the cost of certain benefits and services--such 
as sales and storage space, utilities, and ordinary build- 
ing repairs and maintenance --furnished to the Society at 
the Capitol without charge. 

In our opinion, subject to any adjustments of the 
financial statements which may result from the final deter- 
mination of the Society's liability for sales tax, the ac- 
companying statements (schs. 1, 2, and 3), which were pre- 
pared on a basis consistent with that of the preceding year 
and in accordance with the financial arrangements described 
above* present fairly the financial position of the Society 
at January 31, 1975, and the results of its operations and 
the changes in its financial position for the year then ended. 

Comptroller General 
of the United States 

5 
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CURRENT ASSETS: 
Cash 1" bank and on hand 
Temporary I""es.tment5: 

Certlflcates of deposrt 
Savings accounts 
Notes 

ACCO""~S receivable 
Inventory (cost) 
Prepaid expenses 

FIXED ASSETS: 
Off~ce furniture and ewlp- 

merit 
Less: accumulated de- 

preclatlon 

Total flxed assets 

F OTHER ASSETS (note a): 
Library 
Archives stock 

Total other 155et5 

TOTAL ASSETS 

BALANCE SHEET 

JANUARY 31, 1975 

ASSETS 

$14.807 

9,E?s_ 

5 28,842 

600.887 

5,051 
283.691 
---x1 

FL!45 

1,328 
_22207 

--L--. 4 535 

$928.99~ 

History 
Endowment 

Fund --- Etai 

5 605 

50,000 
147,335 

51,000 
1,755 

s 29,447 

650,887 
147,335 

51,000 
6,808 

283,691 
372 

250.695 1.169.540 

5250,695 

5 618 ---L _-- 

5 618 ---L-- 

1,328 
3 207 ---_1- 

4 53s ------I--- 

51.179.693 

Our opln~on on these statements appears on page 5. 

a/The followlnq items donated to the Society are not recorded rn the Elnancial 
statements: 

Asset ---_- !!a&? gas.15 of valuatipg 

Pearl rep11c.a Of the Capitol 
and d?splay case S 25,000 Insured value 

Grandfather clock 1,250 1972 appra1sa1 
Film. "City Out of Wilderness-- 

Washlnqton" 350,673 cost 

b/Does not include contlnqent liab,llty for sales taxes as explained 
on page 4. 

s/A four-phase plan has been approved by the Society for fundralslng 
and promotional actlvltles for the Sound and Llqht Proqram. Each 
lndlvidual phase ~111 be considered not less than 30 days before 
its Inltlatlo". phase one was approved September 1, 1974, cover- 
Ing a period of 9 months with a budget of 563,000 plus travel. The 
pro)eCted budget for all four phases 1s 5452,500 over a iO-nonth 
period. 

d/The Society has authorized 525.000 to complete a master plan for 
- artwork I" the louse corridors. 

_e,cGross l"COme on I""estme"ts. 

LIABILITIES, PROGRAMS, AND FUND PRINCIPAL 

LIABILITIES (note b): 
Accounts payable 
Accrued expenses 

History 
General Endowment 

Q"d Fund 

Total lrabllltles 

SOUND AND LIGHT PROGRAM (note Cl: 
Balance, February 1, 1974 
Contr,but1ons 
Less expenditures 

Total Sound and Light Program 

VISITORS ’ FILM PROGRAM: 
Balance. February 1, 1974 
Contrlbutlons 
Less expenditures 
Less allocation to fundraising 

expenditures 

MELVIN PRICE PORTRAIT FUND 

FUND PRINCIPAL (note d): 
Balance, February 1, 1974 
Transfer to HIstory Endowment Fund 
Net income, fiscal year ended Janu- 

ary 31, 1975 

Total fund principal 

TOTAL LIABILITIES, PROGRAMS. AND FUND 
PRINCIPAL 

S 46.827 a 563 
I- 3 990 ----- 

50,817 563 

57,955 
15,670 

-70,000 --- ---- 

-3-625 --L-- 

107,685 107,685 
254,205 254,205 

-350,673 -350,673 

---I--- ---I-- 

-Lx!? ------ 

788,811 185,903 
-50,000 50,000 

p3295 e/14,229 

873,206 250,132 --- 

$928.998 $250,695 
- - 

s 47,390 
3,990 

51,380 

57,955 
15,670 

-70 000 A-- 

3,625 

-11 217 I-- 

--L--- 

1 350 -----I-- 

974,714 

148 624 -I- 

1,123,338 

$1,179,693 



UNITED STATES CAPITOL HISTORICAL SOCIETY I 
INCOME AND EXPENSE STATEMENT 

GENERAL FUND 

YEAR ENDED JANUARY 31, 1975 

OPERATING INCOME: 
Sales $986,397 
Cost of merchandise sold 554,396 

Gross profit from sales 432,001 

SELLING AND ADMINISTRATIVE EXPENSES: 
Salaries $181,940 
Payroll taxes 10,716 
Office rent 13,723 
Group and general insurance 5,863 
Membership 2,057 
Promotion 100,833 
Storage 3,242 
Office 4,709 
Postage and other mailing 

expenses 1,824 
Professional services 5,000 
Computer 1,200 
Dues 335 
Merchandise returned -175 
Discounts 646 
Sundry 4,493 
Depreciation 1,468 337,874 --.- --em- 

Net operating income 94,127 

NONOPERATING INCOME: 
Royalties 20,192 
Interest on investments 26,546 
Contributions 3,959 
Invoice discount 1,873 
Sundry 11,237 63,807 ----- 

NONOPERATING EXPENSE: 
Contributions 10,486 
Capitol bibliography 12,972 
Loss on equipment destroyed 81 -23,539 --- --- 

Net income $134,395 ---II- 

Our opinion on these statements appears on page 5. 

SCHEDULE 2 SCHEDULE 2 
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SCHEDULE 3 SCHEDULE 3 

UNITED STATES CAPITOL HISTORICAL SOCIETY 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

GENERAL FUND 

YEAR ENDED JANUARY 31, 1975 

FUNDS PROVIDED: 
Sales 
Interest on investments 
Royalties 
Washington Guide Book 
Membership contributions 
Invoice discount 
Sundry 
Contributions: 

Sound and Light Program 
Visitors' Film Program 
Melvin Price Portrait Fund 

Total 

FUNDS APPLIED: 
Costs (excluding depreciation and other 

items not requiring cash outlays) 
Transfer to History Endowment Fund 
Acquisition of equipment 
Additions to library 
Transfer to archives stock 
Advances on cost of Sound and Light Program 
Advances on cost of Visitors' Film Program 
Increase in working capital 

Total 

Analysis of changes in working capital 

INCREASE OR DECREASE (-) IN CURRENT ASSETS: 
Cash 
Cash investments 
Accounts receivable 
Inventory 
Prepaid expenses 

INCREASE (-) OR DECREASE IN CURRENT LIABILITIES: 
Accounts payable 
Accrued expenses 

INCREASE IN WORKING CAPITAL 

Our opinion on these statements appears on page 5. 
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$ 986,397 
26,545 
20,192 

1,667 
2,293 
1,873 

11,237 

15,670 
254,205 

75 ----- 

$1,320,154 -- 

$ 901,287 
50,000 

1,100 
7 

289 
49,000 

151,890 
166,581 ---- 

$1,320,154 ----I_- 

$ 6,647 
-33,031 

-144,798 
99,550 

-66 

239,764 
-1,485 e-e.----_ 

$ 166,581 --e--e- 



APPENDIX I APPENDIX I 

MAJOR MERCHANDISE SOLD BY THE ---II --------- 

UNTIED STATES CAPITOL HISTORICAL SOCIETY y-111------1-I---------- 

BOOKS: 
"We, the People" --in English and five foreign languages 

and available in paperback, cloth- 
bound, and leather. 

"National Capitol Profile" --five-book set available in 
paperback and clothbound. 

"Brumidi" 

“Our Nation's Capitol Coloring Book” 

"Washington, D.C. - Past and Present" 

Miscellaneous books of historical interest 

Calendars --school and calendar years 

Photographs, prints, slides, and viewers 

Post cards, folders, and albums 

Place mats--set of four 

Spoons and plates 

Capitol jewelry 

Film, filmstrips, viewmasters, and cameras 

Medals and accessories 

4 



APPENDIX II APPENDIX II 

UNITED STATES CAPITOL HISTORICAL SOCIETY I_-----v-----l-------l- 

ACTIVE BOARD OF TRUSTEES _ll__----ll---- 

Mrs. Lonnelle Aikman 
Mrs. Robert Low Bacon 
Mr. Amnon Barness 
Mr . Ralph E. Becker 
Mr . Herbert Blunck 
Mr. John Boles 
The Honorable Frances P. Bolton 
The Honorable Robert C. Byrd 
LMr . Mario Campioli 
Dr. Leslie W. Dunlap 
Mr. Robert G. Dunphy 
Dr. Constance McLaughlin Green 
Mr . Arthur B. Hanson 
Mr. Bryce N. Harlow 
The Honorable Mark 0. Hatfield 
The Honorable Brooks Hays 
Mr. Oliver Jensen 
The Honorable Walter H. Judd 
Mr . James Ketchum 

Miss Jane Marilley 
The Honorable Charles 

McC. Mathias, Jr. 
Mr. Gene McGreevy 
The Honorable F. Bradford 

Morse 
Mr . Ralph G. Newman 
The Honorable J.J. Pickle 
Dr. Harold T. Pinkett 
Mr. Forrest C. Pogue 
Mr. Clement M. Silvestro 
Colonel Charles J. Simpson 
The Honorable Robert 

Stephens, Jr. 
Mrs. Adlai Stevenson, III 
Mr. Frank van der Linden 
The Honorable George M. White 
The Honorable Ralph Yarborough 

OFFICERS --- --- 

President 
Vice presidents 

Treasurer 
Recording secretary 
Recording secretary emeritus 
Executive secretary 
Editor and historian 
Assistant editor 
Administrative assistant 

The Honorable Fred Schwengel 
The Honorable Marguerite 

Stitt Church 
Mr. Carl Haverlin 
The Honorable Hubert H. Humphrey 
Dr. Melvin M. Payne 
Dr. Walter Rundell, Jr. 
Mr. Victor M. Birely 
Mrs. Florian Thayn 
Mrs. Lillian R. Kessell 
Mr. Oliver B. Patton 
Mr. William M. Maury 
Mr. Maier B. Fox 
Mrs. Florence C. Miller 



APPENDIX II APPENDIX II 

PAID PERSONNEL ---1--- 

President 
Executive secretary 
Department managers: 

Sales department 
Administrative and 

accounting department 
History department 

The Honorable Fred Schwengel 
Mr . Oliver B. Patton 

3% . Richard C. Davis 

Mrs. Florence C. Miller 
Mr. William M. Maury 



Copies of GAO reports are available to the general public at a 
cost of $1.00 a copy. There is no charge for reports furnished 
to Members of Congress and congressional committee staff 
members; officials of Federal, State, local, and foreign govern- 
ments; members of the press; college libraries, faculty mem- 
bers, and students; and non-profit organizations. 

Requesters entitled to reports without charge should address 
their requests to: 

U.S. General Accounting Office 
Distribution Section, Room 4522 
441 G Street, NW. 
Washington, D.C. 20548 

Requesters who are required to pay for reports should send 
their requests with checks or money orders to: 

U.S. General Accounting Office 
Distribution Section 
P.O. Box 1020 
Washington, D.C. 20013 

Checks or money orders should be made payable to the U.S. 
General Accounting Office. Stamps or Superintendent of Doc- 
uments coupons will not be accepted. Please do not send cash. 

To expedite filling your order, use the report number in the 
lower left corner and the date in the lower right corner of the 
front cover. 
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