L/ s
HESTRICTED o Mot to be released outside th%%@
fccounting Gffice except on the basis of specific approval
by the Office of @@ngressmmﬁ @@e&a&mm, a record of which

REPORT TO THE CONGRESS
RELEASED Ve D

Audit Of The Majority Printing
Clerk, Fiscal Year Ended

August 31, 1972  eues

House of Representatives

BY THE COMPTROLLER GENERAL
OF THE UNITED STATES

APRIL 19,1973




COMPTROLLER GENERAL OF THE UNITED STATES
v WASHINGTON, D.C. 20848

B-164163

To the President of the Senate and the
Speaker of the House of Representatives

The General Accounting Office has audited the accounts of the
iccour

Majority Printing Clerk, House. of Representatives, for the fiscal year 7"

ended August 31, 1972, pursuant to section 451 of the Legislative Re-~
organization Act of 1970 (40 U.S5,C. 193m~1). The act requires that the
results of our audit be reported to the Congress.

GENERAL COMMENTS

The Majority Printing Clerk operates as David R, Ramage, Inc.,
which was organized and incorporated on ¥ebruary 13, 1970, primarily
to provide printing and related services for Members of the House of
Representatives,

The position of Majority Printing Clerk was established pursuant
to House Resolution 295 (July 7, 1943, 78th Cong.) and was made perma-
nent by the Legislative Branch Appropriation Act, 1945 (58 Stat, 343).
The Majority Printing Clerk, appointed by the Majority Leader, re-
ceives an annual salary from appropriated funds,

The Majority Printing Clerk!s offices and physical plant are in
the west underground garage of the House of Representatives. He sup-
plies official printing to the majority leadership at no charge and
offers, for a fee, printing and related services to Members of Congress,
congressional committees, State societies, and political organizations.

The net income of $39,471.51 for the year as compared to the
$15,375.07 net loss for the prior year is attributed to a 38-percent in-
crease in sales volume as a result of the presidential election year.
Effective March 13, 1972, union pressmen received a 9-percent wage
increase with a corresponding 20-percent increase in health and
welfare benefits,
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SCOPE OF AUDIT

We made our audit in accordance with generally accepted auditing
standards. It included an examination of the financial statements for
the fiscal year ended August 31, 1972, and such other auditing proce-
dures as we considered necessary.

OPINION ON FINANCIAL STATEMENTS

We prepared the accompanying financial statements (schs. 1, 2,
and 3) from the accounting records of David R, Ramage, Inc, The in-
come and expense statement does not include the costs of certain bene-
fits and services--such as space, utilities, and ordinary building repairs
and maintenance-~-which are furnished to the corporation without charge
or the annual salary ($12,227,50) of the Majority Printing Clerk which
is paid from appropriated funds,

Because the Majority Printing Clerk supplied official printing to
the majority leadership at no charge, the income and expense statement
includes the costs of, but does not include any revenue for, the printing
services,

In our opinion, the accompanying statements, which were prepared
on a basis consistent with that of the preceding year and in accordance
with the financial arrangements described above, present fairly the
financial position of the Majority Printing Clerk, operating as David R,
Ramage, Inc., at August 31, 1972, and the results of its operations and
the changes in its financial position for the year then ended,

A copy of this report is being sent today to the Majority Leader

of the House of Representatives,

Comptroller General
of the United States
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DAVID R. RAMAGE, INC.

BALANCE SHEET

AUGUST 31, 1972

ASSETS

CURRENT ASSETS:
Cash
Accounts receivable--trade
Inventory (cost)
Prepaid expenses

Total current assets

FIXED ASSETS:
Printing equipment
Less accumulated depreciation
Station wagon
Less accumulated depreciation
Furniture and equipment
Less accumulated depreciation

Total fixed assets

OTHER ASSETS:
Deferred finance charges:
Current
Long term

Total other assets

TOTAL ASSETS

$76,117.60
21,350.50
4,997.72
138.83
1,145.50
325.54

3,903.00
5,450.39

$ 6,151.26
79,271.15
6,933.17

1,775.27

94,130.85

54,767.10
4,858,89

819.96

60,445.95

9,353.39

9,353,39

$163,930,19



SCHEDULE 1

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES:
Accounts payable
Notes payable
Accruals:

Taxes
Interest
Salaries

Total current liabilities

LONG-TERM LIABILITIES:
Notes payable

Total liabilities

STOCKHOLDER'S EQUITY:
Capital stock--common:
$10 par value; 5,000 shares
authorized; 100 shares
issued and outstanding
Retained earnings:
Balance at August 31, 1971
Income tax adjustment of prior year
Net profit for fiscal year ended
August 31, 1972

Total stockholder's equity

TOTAL LIABILITY AND STOCKHOLDER'S EQUITY

$ 36,533,99

34,443.08
$22,258.27
117.76
5,328.08 27,704.11
98,681.18
21,855.52
120,536.70
1,000.00
2,970.75
"48. 77
39,471.51 42,393.49

43,393.49

$163,930.19



SCHEDULE 2

DAVID R. RAMAGE, INC.

INCOME AND EXPENSE STATEMENT

FISCAL YEAR ENDED AUGUST 31, 1972 (note a)

NET SALES

DIRECT PRINTING LEXPENSES:

Camera supplies $ 8,483.61
Depreciation (straight-line method) 7,959.64
Express and postage 524,17
Leased equipment 14,173.51
Material and paper 129,768.84
Repairs and parts 3,210.08
Salaries 101,416.48
Payroll taxes 5,347,31
Subcontracts 44 ,149,24
Type, composition, and ink 8,439.02
Union pension fund 1,850.76
Union welfare fund 4,495.28

Gross profit from sales

ADMINISTRATIVE EXPENSES:

Accounting fees 4,350.72
Station wagon expenses 1,125.38
Depreciation (straight-line method) 1,508.81
General expenses 526.15
Promotion 1,193.55
Insurance 4,523.76
Salaries:

Officer $22,720.00

Office 9,211.00 31,931.00
Taxes 3,521.87

Net operating profit

NONOPERATING INCOME:
Interest income
Mis;ellaneous

NONOPERATING EXPENSE:
Interest expense

Net income before taxes
INCOME TAXES:
District of Columbia
United States

Net income

90.46
5.11

5,588.93

4,050.55
23,843,55

$451,358.16

329,817.94

121,540.22

48,681.25

72,858.97

-5,493.36

67,365.61

-27,894.10

$.39,471,51

a . : . .

Does not include the cost of certain benefits and services--such as space,
utilities, and ordinary building repairs and maintenance, which are furnished
to the corporation without charge--or the salary of Mr. Ramage, which is paid

from appropriated funds.
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DAVID R. RAMAGE, INC.

SCHEDULE 5

STATEMENT OF CHANGES IN FINANCIAL POSITION

FISCAL YEAR ENDED AUGUST 31,01972

FUNDS PROVIDED:
Net sales
Interest income
Miscellaneous income
Trade-in value of station wagon
Decrease in deferred finance charges

Total funds provided

FUNDS APPLIED:

Costs (excluding depreciation and other
items not requiring outlay of funds)

Decrease in long-term notes payable

Purchase of station wagon ‘

Adjustment of prior year's Federal income
tax claim

Increase in working capital

Total funds applied

ANALYSIS OF CHANGES IN WORKING CAPITAL

INCREASE OR DECREASE (-} IN CURRENT ASSETS:
Cash
Accounts receivable
Inventory
Prepaid expenses
Deferred finance charges

INCREASE OR DECREASE (-) IN CURRENT LIABILITIES:
Accounts payable
Notes payable
Accrued interest payable
Accrued salaries payable
Accrued taxes pavable

INCREASE IN WORKING CAPITAL

$451,358.16
90.46

5.11
2,871.34

3,575.15

$457,900,22

$402,498.85
12,352.12
6,271.34

48.77
36,729.14

$457.,900.22

$ 3,800.52
50,736.40
2,457.40
210.52
63.17

706.25
5,280.64
-117.76
-4,666.62
-21,741.38

$_36,729.14





