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FOREFlORlj --- 
The i n t e r g o v e r n m e n t a l  a u d i t  f o r u m s  w e r e  e s t a b l i s h e d  

a s  a r e s u l t  o f  d i s c u s s i o n s  h e l d  i n  September  1 9 7 2  Detween 
Elmer 6. S t a a t s ,  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s ;  
Dwight I n k ,  t h e n  A s s i s t a n t  D i r e c t o r  f o r  O r g a n i z a t i o n  and 
Management Sys tems i n  t h e  O f f i c e  of  Management and  Budget :  
and t h e  members of  t h e  P o s t  A u d i t  Workshop, N a t i o n a l  L e g i s -  
l a t i v e  C o n f e r e n c e ,  C o u n c i l  o f  S t a t e  Governments.lJ During 
t h a t  ineet inq t h e  S t a t e  a u d i t o r s  s u g q e s t e d  t h a t  a n a t i o n a l  
c o u n c i l  o f  a u d i t  be e s t a b l i s h e d  t o  improve a u d i t  c o o p e r a -  
t i o n  a t  a l l  l e v e l s  o f  g o c e r n m e n t .  I t  was p o i n t e d  o u t  t h a t  
i f  s u c h  a n  o r g a n i z a t i o n ,  composed o f  a u d i t o r s  f rom F e d e r a l ,  
S t a t e  and l o c a l  g o v e r n m e n t s ,  e x i s t e d ,  i t  c o u l d  b e  i n s t r u -  
m e n t a l  i n  improving a u d i t  p l a n n i n g  and c o o p e r a t i o n  between 
F e d e r a l  a g e n c i e s  and S t a t e  and  l o c a l  a u d i t  o r g a n i z a t i o n s - -  
t n u s  r e d u c i n g  a u p l i c a t i o n  o f  a u d i t  e f f o r t  and  m x i a i z i n q  t h e  
r e s u l t s  t h a t  c o u l d  be  o b t a i n e d  €con t h e  coinbined r e s o u r c e s  o f  
a 1  1 t h e  o f f  ices c o n c a r n a d .  

4s a r e s u l t  oE t h i s  m e e t i n g  and s u b s e q u e n t  e f f o r t s ,  o v e r  
t h e  n e x t  two y e a r s  a N a t i o n a l  and 1 0  r e j i o n a i  i n t e r q o v e r n x n t a l  
a u a i t  forums were o r q a n i z e d .  Composed o f  t h e  d i r e c t o r s  of 
F e d e r a l  , S t a t e ,  and l o c a l  government  a u d i t  a g e n c i e s ,  t h e  
f o r u m s '  o b j e c t i v e s  a r e  t o  exchanqe  v i e w s ,  r e s o l v e  i s s u e s  
t h r o u g h  d i s c u s s i o n  b e f o r e  t h e y  oecone  p c o b l e m s ,  and  a c h i e v e  
c o o r d i n a t i o n  and c o o p e r a t i v e  working  r e l a t i o n s h i p s  among 
F e d e r a l ,  S t a t e ,  and l o c a l  government a u d i t  o r 3 a n i z a t i o n s .  

i The N a t i o n a l  I n t e r q o v e r n m e n t a l  A u d i t  Forum i s  conposed  
o t  1 9  F e d e r a l ,  L O  S t a t e ,  and 6 *  l o c a l  g o v e r n n e n t  a u d i t  
d i r e c t o r s .  T h i s  i n c l u d e s  r e p r e s e n t a t i v e s  f rom t h e  G e n e r a l  
Account ing  O t E i c e ,  t h e  G t f i c e  of hranagement a n d  B u d g e t ,  t n e  
f iepar tment  o f  l r e a s u r y ,  and a l l  p r i n c i p a l  q r a n t m a k i n q  F e d e r a l  
s j e n c i e s ,  a s  wel l  a s  r e p r e s e n t a t i o n  from S t a t e  and l o c a l  
j o v e r n m e n t s  t h a t  r e c e i v e  and a d z i n i s t e r  F e d e r a l  q r a n t s .  I n  

- l / K e p r e s e n t e a  by Wil l iam S n o d q r a s s ,  C o i n p t r o l l e r  o f  t n e  T r e a s u r y ,  
T e n n e s s e e ;  P i e r c e  J .  Lambdin, t h e n  L e g i s l a t i v e  A u d i t o r ,  X a r y l a n d ;  
R o b e r t  Kingwood, S t a t e  A u d i t o r  , W i s c o n s i n ;  John  P r o c t o r ,  t h e n  
S t a t e  A u d i t o r  oE C o l o r a d o ;  Gavid Thomas, t h e n  A u d i t o r  G e n e r a l  
o f  I l l i n o i s ;  and T e r r y  S m i t h ,  t h e n  S t a t e  A s s o c i a t e ,  Counci l .  of 
S t a t e  Governments .  

*By a n  Amendment t o  t h e  g a t i o n a l  C n a r t e r ,  l o c a l  r e p r e s e n t a t i o n  
was i n c r e a s e d  t o  t e n ,  e f f e c t i v e  J u l y  1,  1 9 7 8 .  
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i l  e a c h  of  t h e  1 0  F e d e r a l  r e q i o n s ,  t h e r e  is a r e g i o n a l  i n t e r -  
g o v e r n m e n t a l  a u d i t  forum; t h e s e  forums v a r y  i n  s i z e ,  d e p e n d i n q  
upon t h e  number o f  F e d e r a l  a g e n c i e s  h a v i n g  o f f i c e s  i n  t h e  
r e g i o n ,  t h e  number of S t a t e s  i n  t h e  r e g i o n ,  and t h e  number 
of l o c a l  government  a u d i t o r s  t h a t  p a r t i c i p a t e  i n  t h e  Eorun. 
a e c a u s e  of t h e i r  membership and f o c u s  on  improving  t h e  
e f f i c i e n c y  and e f f e c t i v e n e s s  o f  a u d i t i n g ,  t h e s e  i n t e r -  
governK,enta l  a u a i t  forums p r o v i d e  a means t h r o u g h  which 
t n e  o p i n i o n s  and p r o b l e m s  o f  a l l  g o v e r n n e n t a l  a u d i t  a g e n c i e s  
i n  t h e  U n i t e d  S t a t e s  c a n  be d i s c u s s e d .  

The forums ioeet s e v e r a l  t i n e s  a y e a r  t o  d i s c u s s  and 
r e s o l v e  m a t t e r s  o f  i n t e r e s t  t o  t h e i r  members. rihen t h e  
members r e a c h  a c o n s e n s u s  on issues o f  rnajor i m p o r t a n c e  t o  
t h e  forums and  t h e  p r o f e s s i o n  of g o v e r n n e n t  a u d i t i n g ,  t h e  
forum c o n c e r n e d  i s sues  a s t a t e r . e n t  o f  p o s i t i o n  t h a t  i s  
d i s s e m i n a t e d  t o  a l l  p e r s o n s  and  organizations i n t e r e s t e d  
i n  g o v e r n m e n t a l  a u d i t i n g .  

On F e b r u a r y  1, 1 9 7 7 ,  t h e  forums a d o o t e d  " G u i d e l i n e s  f o r  
P r e p a r a t i o n  and I s s u a n c e  o f  P o s i t i o n  S t a t e m e n t s " .  Under t h e  
g u i d e l i n e s ,  p o s i t i o n  s t a t e m e n t s  o f  N a t i o n a l  c a n c e r n  w i l l  be 
i s s u e d  by t h e  N a t i o n a l  Forum. P r i o r  t o  i s s u a n c e ,  t h e  d r a f t  
p o s i t i o n  s t a t e m e n t s  w i l l  be s u b j e c t  t o  r e v i e w  and c o n c u r r e n c e  
by t h e  r e g i o n a l  f o r u m s .  

P o s i t i o n  s t a t e m e n t s  i s s u e d  b e f o r e  F e b r u a r y  1, 1977,  were 
n o t  r e v i e w e d  by t h e  r e g i o n a l  f o r u m s .  

T h i s  p a m p h l e t  c o n t a i n s  t h e  p o s i t i o n  s t a t e m e n t s  approved  
t o  d a t e .  A l t h o u g h  c o m p l i a n c e  w i t n  t h e s e  p o s i t i o n  s t a t e m e n t s  
i s  p u r e l y  v o l u n t a r y  on  t h e  p a r t  o f  government  a g e n c i e s ,  i t  
is  hoped t h a t  t h e s e  s t a t s m e n t s ,  e x p r e s s i n q  a s  t h e y  d o  t h e  
c o n s e n s u s  o f  F e d e r a l ,  S t a t e ,  and  l o c a l  a u d i t o r s  t h r o u g h o u t  
t h e  n a t i o n ,  w i l l  b e  a c c e p t e d  a n d  u s e d  by a l l  p e r s o n s  and  
o r g a n i z a t i o n s - - p u b l i c  and p r i v a t e - - t h a t  a r e  i n v o l v e d  i n  
g o v e r n m e n t a l  a u d i t i n g .  

D .  L.  S c a n t l e b u r y  
Chai rman,  N a t i o n a l  Forum 

M h n  J .  Lordan 
Vice Chai rman,  N a t i o n a l  Forum 

June 3i ) ,  1978 
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A NATIONAL 4 Y t t R O O M R W E N t A I .  N U T  FORUM 

NO. 75 -1 

DATE A w u s t  6. 1414 

TITLE: RXGISTER OF AUDIT AGEIJCIB 

COWTENTI As par t  of its overall program t o  encOurage coordination of s a t  
ac t iv i ty ,  the NIAF has .identified a need t o  develop a reg is te r  of 
governmental audit agencies and of f ic ia l s  currently engaged in thin 
function at  Federal, State and local governmental levels. 
recognition of this need, the General AccountLog m i c e  has rtcentlg 
published a p a r t i a l  l i s t i ng  of central State audit agencies and plans 
t o  publish a national register of central  audit agencies at t h e  State 
level. 

For the  purpose of expanding t h i s  program in i t ia ted  by GAO, BB 
w e l l  as t o  provide a basis for maintaining such registers on a cument 
basis,  the Forum adopts the following "statement of position": 

Each regional forum is encouraged t o  dwelop and 
maintain a regional register of audit organizations 
(Federal,  State and local)  withip t h e h  respective 
regions. I C  is suggested that such registers should 
include governmental audit units *ere such units. 
have primary responsibility for the conduct of 
+dependent exaninations of other elements of t h e i r  
own or other governmental agencies. For each 
organization we suggest that the register should 
contain name of organization including parent 
department, i f  applicable, and name, title, address 
and phone number of each principal audit official. 
It is further suggested tha t  copies of reg is te rs  be 
distributed t o  a l l  organizations l i s t ed  and t o  the 
IWLF and that procedures be insti tuted f o r  maFntaining 
and updating registers. 

TRANWITTAL LETTER NO. OO1 
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NATIONAL INTERGOVERNMENTAL AUDIT FORUM 

POSITION STAVE 

NO. 75-2 

O A T E  hmst 6 .  1974 

TITLE: Z N T E R G O ~ ~ L  AUDIT AtiENCY COOPERATION 

CONTENT: In  keeping w i t h  t h e  primary purpose f o r  t h e  creat ion of the  NIAF t o  
promote and encourage inter-agency cooperative e f f o r t s  i n  the  conduct of  
audi ts ,  the  Forum does hereby adopt the  following positions: 

1. 

2- 

3. 

ADVANCE NOTIFICATION 

Each Federal aud:t organization i s  encouraged t o  give reasonable 
advance n o t i f i c a t i o n  of commencement of planned audi t  a c t i v i t y  t o  
responsible S t a t e  o r  l o c a l  audi t  o f f i c i a l ( s )  f o r  the  jur i sd ic t ion  
t o  be audited, except where such not i f ica t ion  would inhibit. proper 
performance of an audit. 
requested by Federal  agencies, S t a t e  and loca l  units a re  encouraged 
t o  cooperate by 2roviding for advance not i f ica t ion  t o  cognizant 
Federal agencies. 

FEDERAL AND STAT3 FXCHANGE OF AUDIT SCHEDULES 

Federal, S t a t e  and loca l  audi t  s t a f f s  are  encouraged t o  publish and 
exchange schedules of audi t  work programs i n  which other auditors have 
concurrent a u d i t  ju r i sd ic t ion  a t  the e a r l i e s t  time possible. This 
information w i l l  f a c i l i t a t e  the  coordination of audi t  a c t i v i t y  and 
provide opportuni t ies  t o  organize cooperative concurrent audit 
a c t i v i t i e s  within agencies scheduled t o  be audited. 

When deemed appropriate o r  when spec i f ica l ly  

EXCHANGE OF AUDTT REPORTS 

Federal, State and l o c a l  audi t  agencies having concurrent j u r i s d i c t i o n  
i n  s p e c i f i c  a reas  shquld work toward and encourage the f r e e  exchange, 
upon request, of e.Ldit reports  covering program areas where such con- 
current  audi t  j u r i s d i c t i o n  occurs. 

TRANSMITTAL LETTER NO. 2 6 1  

DATED November U, 1974 
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Position Statement 
I n t e r g o v c ~ n t d .  A u d i t  

Agency Cooperation 

75-2 
A u g u s t  6, L974 

Federal, State a?ld local audit staffs w e  encouraged.to noti*, fn 
a timely m e r ,  audit agencies having concurrent audit jurisdictions 
BB to exit conferences relating to d i t s  within those jurlsdictions. 
Arrangements far attendance, k m e y e r ,  is o zzttr t3 3e *&rk& sat by 
the OrganizStions involved. 
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NATIONAL INTERGOVERNMENTAL AUDIT FORUM 

POSlTlON STATE 

NO. 75-3 

D A T E  Awust 6. 1974 

TITLE: AUDIT GUIDES 

CONTENT: To f'urther promote t'ne goals or' ?iIAF with respect t o  sharing of 
information and cooperation mong interested audi t  organizations, the  
Forum hereby adopts the following posi t ions:  

1. Organizations preparing new o r  revised audi t  guides should be 
encouraged t o  give proper recognition t o ,  or  incorporate, GAO 
audi t  standards within guides issued by them f o r  use by others 
f o r  the  audi t  of government agencies and operations. 

2. A central ized l i b r a r y  of such audi t  guides should be established 
and maintained by GAO. 

3. Organizations that prepare new or revised audi t  guides, intended 
f o r  use by the audi t  s t a f f s  o f  other  organizations or  by independent 
prac t i t ioners  a r e  encouraged t 3  submit the audi t  guides t o  an 
appropriate committee o f  the  F ' 3 m  fcx infqrmal review and comment. 

A r e g i s t e r  of such audi t  guides should be developed and published by 
GAO with per t inent  information on issuers  and nature of each guide. 

4. 

TRANSMITTAL LETTER NO. 001 

D ~ T E D  November 11, 1971 
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NATIONAL INTERGOVERNMENTAL AUDIT FORUM AzsA 

POSITION STATE 

TITLE; CLARIFICATION: APPLICATION OF GEXFRXLLY ACCEPTED OR (YPHER SPECIFIED 
ACCOUNTmG PRINCIPLES 

CONTENT: The Comptroller General 's Standards f o r  Audit of Governmental 
Organizations, Promains, A c t i v i t i e s  & Functions s t a t e s  t h a t  each a u d i t  
r e p o r t  containing f i n a n c i a l  repor t s  s h a l l  "Contain an expression of  t h e  
a u d i t o r ' s  opinion as t o  whether the inforination i n  the  f i n a n c i a l  r e p o r t s  
i a  presented f a i r l y  i n  accordance with general ly  accepted accounting 
p r i n c i p l e s  (or with  o ther  spec i f ied  accounting pr inc ip les  appl icable  t o  
t h e  organizat ion,  program, funct ion or a c t i v i t y  audi ted) .  . ." 

In  every case, t h e  audi tor  w i l l  be required t o  exerc ise  h i s  
independent judgment as t o  whether general ly  accepted accounting pr in-  
c i p l e s  have been followed. In  those cases where o ther  spec i f ied  accounting 
p r i n c i p l e s  are required by l a w  or regulat ion,  t h e  audi tor  s h a l l  express  
a n  opinion which d isc loses  t h e  deviat ion from general ly  accepted accounting 
p r i n c i p l e s .  

If t h e  audi ted  organizat ion has followed t h e  accounting p r i n c i p l e s  
and p r a c t i c e s  s p e c i f i e d  by l a w  or regulat ion,  t h e  audi tor  should d isc lose  
any s i g n i f i c a n t  var iances  r e s u l t i n g  from t h e  d i f f e r e n t  accounting 
p r i n c i p l e s .  
on Auditing Standsrds No. 2,  October 1974, issued by t h e  Auditing 
Standards Executive Committee of t h e  American I n s t i t u t e  of C e r t i f i e d  
Publ ic  Accountants. 

For -her information audi tors  should refer t o  Statement 

TRANSMITTAL LETTER NO. oce 
AUG 2 9  1375 OATED 
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NATIONAL INTERGOVERNMENTAL AUDIT FORUM 

POSITION STATEM EN T 

TITLE: CONTRACTINO FOR AUDITS BY PUBLIC ACCCUWANTS 

CONTENT: Government agencies, when cont rac t ing  f o r  audi t s  by other than 
government employed audi tors ,  should be encouraged t o  engage publ ic  
accountants by competitive negot ia t ions t h a t  take i n t o  considerat ion 
such factors as the  experience, plana, q u a l i f i c a t i o n s  and p r i c e  of 
the offeror .  
t a i l o r e d  t o  t h e  p a r t i c u l a r  tasks t o  be performed. 
should be informed of t h e  s e l e c t i o n  factors. 

The weights t o  be assigned t o  each f a c t o r  should be 
P o t e n t i a l  offerors 

Federal, S t a t e  and l o c a l  governments should use t h e i r  o f f i c i a l  
contract ing procedures for t h e  engagement of publ ic  accountants. 

TRANWlTTAL LETTER NO. 002 

&K 29 1975 DATED 
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IMERGOVERNMENTALAUMT FORM I/&=% 

The intergovernmental audit forums have been organized to 
assist in increasing the efficiency and effectiveness of 
government auditors, particularly as their activities relate 
to the review of federally assisted programs. 

These organizations include the National and ten regional 
intergovernmental audit forums corresponding to the Federal 
regions. Membership is voluntary and is composed of the 
heads of the Federal, State and local government audit 
agencies operating in the region. 

From time to time the forums issue position statements. 
These statements are intended to serve as guides toward 
efficient and effective auditing practice. 

It is recognized that within professional organizations, 
there will be varying degrees of minority opinion. There- 
fore, these position statements do not necessarily represent 
the unanimous opinion of the forum members; however, they 
do represent the consensus of the heads o f  government audit 
agencies who are members of the issuing forum. Similarly, 
acceptance of the policies and procedures as set forth is 
solely within the province of the individual audit groups. 
The forums believe that their general use will help to 
increase the efficiency and effectiveness of intergovernmental 
auditing . 

I 

POSITION STATE 

NU. ,pLIBF 78-1 

O A ~ E  u i 1  1 0 .  1978 

RECOMMENDED STANDARD OPINION LANGUAGE 
FOR AUDITS OF GRANT COSTS 

11 



PROBLEM BEING-ADDRESSED 
I N  THIS POSITION STATEMENT 

The i n t e r g o v e r n m e n t a l  a u d i t  forums p r e s e n t  h e r e w i t h  
t h e i r  recommendat ion  f o r  l a n g u a g e  t o  b e  used  i n  o p i n i o n s  
f o r  a u d i t s  o f  s t a t e m e n t s  o f  g r a n t  c o s t s .  I 
STATEMENT OF POSITION 

The i n t e r g o v e r n m e n t a l  a u d i t  forums recommend t h e  f o l l o w i n g  
l a n g u a g e  b e  used  as  a n  o p i n i o n  s t a t e m e n t  f o r  a u d i t s  o f  
s t a t e m e n t s  o f  g r a n t  cos t s :  

"We h a v e  examined  t h e  S t a t e m e n t  o f  G r a n t  C o s t s  o f  t h e  - f G r a n t e e t .  
f o r  t h e  p e r i o d  - ( d a t e )  . t o  - ( d a t e )  . O u r  e x a m i n a t i o n  was made' 
i n  a c c o r d a n c e  w i t h  t h e  f i n a n c i a l  a n d  comDliance s t a n d a r d s  set 
f o r t h  i n  t h e  a u d i t i n q  s t a n d a r d s  f o r  q o v e i n m e n t a l  a c t i v i t i e s  
p u b l i s h e d  by  t h e  Comptroller G e n e r a l - o f  t h e  Uni ted  S t a t e s l / ,  

a u d i t  g u i d e ,  a d  a c c o r d i n g r y ,  
i n c l u d e d  s u c h  t e s t s  o t  t h e  a c c o u n t i n g  r e c o r d s  and s u c h  o t h e r  
and t h e  _ _ _ _ .  . . _ _ _ _ . . ~ . _ _ . _  . 

a u d i t i n g  p r o c e d u r e s  a s  we c o n s i d e r e d - n e c e s s a r y  i n  t h e  circum- 
s t a n c e s .  

"The a f o r e m e n t i o n e d  s t a t e m e n t  sets f o r t h  $ - - .  - - .  - - o f  a u d i t o r  
recommended cost  a d j u s t m e n t s .  The f i n a l  d e t e r m i n a t i o n  a s  
t o  w h e t h e r  s u c h  cos t s  a r e  a l l o w a b l e  under  t h e  t e r m s  o f  t h e  
g r a n t  a g r e e m e n t  w i l l  be made by - - ( n a m e - o f . a g e n c y ) ; 2 /  

" I n  o u r  o p i n i o n ,  s u b j e c t  t o  t h e  e f f e c t s ,  i f  a n y ,  o f  t h e  
u l t imate  r e s o l u t i o n  o f  t h e  matter d i s c u s s e d  i n  t h e  p r e c e d i n g  
p a r a g r a p h 2 / ,  t h e  accompanying S t a t e m e n t  o f  G r a n t  C o s t s  p r e -  
s e n t s  fa i i? ly  t h e  ( b u d g e t e d  c o s t s ) 3 /  and cos t s  c l a i m e d  a p p l i -  
c a b l e  t o  ( g r a n t - p r o g r a m ) . .  f o r  tFie p e r i o d  ( d a t e ) -  t o  - d a t e - -  
i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s 4 /  
and  t h e  terms and c o n d i t i o n s  o f  t h e  g r a n t  a g r e e m e n t  (applies 
o n  a b a s i s  c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r e c e d i n g  p e r i o d . ) / "  

l / A t  t h e  o p t i o n  o f  t h e  a u d i t o r ,  t h e  p h r a s e  " g e n e r a l l y  a c c e p t e d  
H u d i t i n g  s t a n d a r d s "  may b e  used  i n  l i e u  o f  " t h e  f i n a n c i a l  and  
c o m p l i a n c e  s t a n d a r d s  s e t  f o r t h  i n  t h e  a u d i t i n g  s t a n d a r d s  f o r  
g o v e r n m e n t a l  a c t i v i t i e s  p u b l i s h e d  by t h e  C o m p t r o l l e r  G e n e r a l  
o f  t h e  U n i t e d  S T a t e s " .  The two s e t s  o f  s t a n d a r d s  a r e  i d e n t i c a l  
e x c e p t  t h a t  t h e  C o m p t r o l l e r  G e n e r a l ' s  s t a n d a r d s  c o n t a i n  a d d i -  
t i o n a l  r e q u i r e m e n t s  f o r  a u d i t s  t h a t  i n c l u d e  c o n s i d e r a t i o n  o f  
economy and  e f f i c i e n c y  of o p e r a t i o n s  and e f f e c t i v e n e s s  i n  
a c h i e v i n g  program r e s u l t s .  The C o m p t r o l l e r  G e n e r a l ' s  s t a n d a r d s  
a r e  t h e  p r e f e r r e d  c i t a t i o n ,  however ,  s i n c e  t h e s e  s t a n d a r d s  a r e  
d e s i g n e d  s p e c i f i c a l l y  t o  a p p l y  t o  a u d i t s  o f  g o v e r n m e n t a l  u n i t s .  



2 / T h i s  p a r a g r a p h  and c l a u s e  would b e  o m i t t e d  i f  t h e r e  
a r e  no recommended cos t  a d j u s t m e n t s .  

3 / T h i s  p h r a s e  s h o u l d  Be o m i t t e d  i f  t h e  a u d i t o r ' s  work d i d  
n o t  i n c l u d e  e x a m i n a t i o n  o f  t h e  b u d g e t .  I f  t h e  b u d g e t  is 
shown b u t  t h e  a u d i t o r  h a s  n o t  examined i t ,  a s e p a r a t e  s e n -  
t e n c e  s h o u l d  be  added a t  t h e  end o f  t h e  f i r s t  p a r a g r a p h  a s  
f o l l o w s :  "Budgeted cos t s  were t a k e n  from t h e  - ( g r a n t e e ) -  
r e c o r d s  w i t h o u t  a u d i t  and a r e  n o t  i n c l u d e d  i n  t h e  o p i n i o n  
g i v e  n be  1 ow . " 
4 / I f  o t h e r  a c c o u n t i n g  p r i n c i p l e s  a r e  u s e d ,  t h e  p h r a s e  "gen-  
e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s "  w i l l  b e  r e p l a c e d  by 
c i t i n g  t h e  a c c o u n t i n g  p r i n c i p l e s  f o l l o w e d .  ( S e e  NIAF 
P o s i t i o n  S t a t e m e n t  75-4 and A I C P A ' s  S t a t e m e n t  o n  A u d i t i n g  
S t a n d a r d s  No. 1 4 ,  S p e c i a l - R e p o r t s ) .  

- 5/To be  used when a p p l i c a b l e .  

- 

- 

- 

DISCUSSION 

When s t a n d a r d  o p i n i o n  l a n g u a g e  i s  used  t o  e x p r e s s  a n  un- 
q u a l i f i e d  o p i n i o n  i n  a n  a u d i t  o f  a g o v e r n m e n t a l  a c t i v i t y ,  
t h e  meaning of  t h e  s t a t e m e n t  w i l l  be more e a s i l y  u n d e r s t o o d  
and  i t  w i l l  b e  more a c c e p t a b l e .  We b e l i e v e  t h a t  i f  a u d i t o r s '  
o p i n i o n  s t a t e m e n t s  a r e  worded c o n s i s t e n t l y  and u n i f o r m l y ,  t h e  
p r o f e s s i o n a l  i n t e g r i t y  o f  g o v e r n m e n t a l  a u d i t  r e p o r t s  w i l l  be 
a d v a n c e d .  If t h e  a u d i t  or e x a m i n a t i o n  c o v e r s  n o n - f i n a n c i a l  
a r e a s  o f  c o m p l i a n c e ,  s u c h  a s  program l e g a l  r e q u i r e m e n t s ,  
t h e s e  s h o u l d  be  t r e a t e d  s e p a r a t e l y  w i t h  a n  o r i g i n a l  s t a t e -  
ment .  

VOTE OF ISSUING-FORUM (NATIONAL) 
TO ACCEPT THIS STATEMENT 

Member s h i p  G r  o np 

F e d e r a l  

S t a t e  

L o c a l  

Fo r 

1 7  

9 

5 

- A g a i n s t  

0 

0 

0 
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CPA QUALIFYING EXPERIENCE 

The intergovernmental audit Eorums have been organized to assist 
in increasing the efficiency and effectiveness of government 
auditors, particularly as their activities relate to the 
review of federally assisted programs. 

These organizations include the National and ten regional 
intergovernmental audit forums corresponding to the Federal 
regions. Membership is voluntary and is composed of the 
heads of the Federal, State, and local government audit 
agencies operating in the region. 

From time to time the forums issue position statements. 
These statements are intended to serve as guides toward 
efficient and effective auditing practice. 

It is recognized t h a t  within professional organizations, 
there will be varying degrees of  minority opinions. There- 
fore, these position statements do not necessarily repre- 
sent the unanimous opinion of the forum members: however, 
they do represent the consensus of the heads of government 
audit agencies who are members of the issuing forum. 
Similarly, acceptance of the policies and procedures as 
s e t  forth is solely within the province of the individual 
audit groups. The forums believe that their general use 
will help to increase the efficiency and effectiveness 
of intergovernmental auditing. 
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PROBLEM B E I N G  ADDRESSED 
I N  THIS POSITION STATEMENT 

A t t r a c t i o n  and r e t e n t i o n  o f  good p r o f e s s i o n a l  s t a f f  t o  
g o v e r n m e n t a l  s e r v i c e  c a n  b e  e n h a n c e d  i f  s u c h  e x p e r i e n c e  
d o e s  n o t  i n h i b i t  t h e  a b i l i t y  t o  o b t a i n  a CPA c e r t i f i c a t e .  
S t a t e  b o a r d s  o f  a c c o u n t a n c y  f r e q u e n t l y  demand a d d i t i o n a l  
q u a l i f y i n g  time by g o v e r n m e n t a l  a u d i t o r s ,  or  f a i l  t o  
r e c o g n i z e  g o v e r n m e n t a l  a u d i t i n g  e x p e r i e n c e  a s  q u a l i f y i n g  
f o r  awardinq  a CPA c e r t i f i c a t e .  

STATEMENT OF POSITION 

The i n t e r g o v e r n m e n t a l  a u d i t  f o r u m s  e n c o u r a g e  and s u p p o r t :  
(1) a d o p t i o n  o f  S t a t e  l e g i s l a t i o n  and  a d m i n i s t r a t i v e  
r e g u l a t i o n s  t h a t  w i l l  p r o v i d e  f o r  e q u a l  t r e a t m e n t  f o r  
g o v e r n m e n t a l  e x p e r i e n c e ;  ( 2 )  a p p o i n t m e n t  o f  government  
a i l d i t a i - s  t o  S t a t e  boa rds  oi a c c o u n t a n c y ;  and ( 3 )  t h e  
e f f o r t s  o f  o t h e r  o r g a n i z a t i o n s  t o  e l i m i n a t e  t h e  e q u i t y  
problem o f  CPA q u a l i f y i n g  e x p e r i e n c e .  

DISCUSSION 

I n  t h o s e  S t a t e s  b h e r e  e x p e r i e n c e  r e q u i r e m e n t s  e x i s t ,  we 
b e l i e v e  t h a t  e q u i v a l e n t  e x p e r i e n c e  i n  g o v e r n m e n t a l  a u d i t  
o r g a n i z a t i o n s  s h o u l d  b e  c o n s i d e r e d  e q u a l  t o  t h a t  o b t a i n e d  
w i t h  p u b l i c  a c c o u n t i n g  f i r m s .  

A d d i t i o n a l l y ,  t o  f o s t e r  b e t t e r  u n d e r s t a n d i n g  o f  t h e  n a t u r e  
o f  g o v e r n m e n t a l  a c c o u n t i n g  and a u d i t i n g ,  t h e  i n t e r g o v e r n -  
m e n t a l  a u d i t  forums s u p p o r t  t h e  a p p o i n t m e n t  o f  g o v e r n m e n t a l  
a u d i t o r s  who a r e  CPA's t o  S t a t e  b o a r d s  o f  a c c o u n t a n c y .  

VOTE OF ISSUING FORUM CNATIONAL) 
TO ACCEPT THIS STATEMENT 

FOR A g a i n s t  Membership - 
F e d e r a l  1 7  0 

S t a t e  9 0 

l oca l  5 0 
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