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We now have underway a review of the Office of Education’s 
Basic Educational Opportunity Grant (Basic Glrant) grocrrar?. author. 
ized by ‘the Higher Education Act of 1965, as amended (20 U.S.C, 
9070a) @ Under this pcoqramp students nay aoyly for qrants to 
help defray the cost of postsecondary education, Qur WOK Ic is 
belnq conducted at the Office of Educat;on headquarters, the 
Amcrkcan College Testing Proqramfl end selected secondary and 
postsecondary educational institutions. 



. 

--the policy did not address various rrcftlnd 
sieeuations the knstituticms encountered; QK 

EZoreover ) while sgecifkc criteria exists for Basic Grant 
refund coKputaticns, oehelr Federal student aid nrograr;ls-- 
Supplemental Educational Onportunity Grants and National Direct 
Student Loans--have no stated refund policies, This situation 
has resullted III a lack of unifornity in calcuEatinq Basic Grant 
xefunds and $nequitable treatment of students, Xe have iderzti- 
fhed 64 cases where Basic Grant recipients dropped out within 
the institutions’ refund periods. In OWK capinion, in 60 of these 
eases r refunds to the 3askc Grant accounts and in some insPrirnces 
to students, were erroneously calculated OK omitted, 

Clve~ the past..few months we have frequently discussed cur 
observathoas with Tiasic Grant plcocjaram officials. They have 
told us that the program’s re?ulstbons and hanrlbook, as weII 
as regulations governing other Federal students aid prcorazs, 
should be rcvlsed to address exdsthnq ~JCO~=~~KIS. We have ac7rced 
to provide them with Lnfornaticn on the cases we identified. 
In tlUYIl# they have agreed “co rOeview the cases to deternlne 
whether refunds were erroneously calcukated and make ap~rooriste 
adjustmnts, 

Education m Details on these and any other lrefuind problems 
we note ~111 be hncluded in our final report. 




