
We r~cent.ly comp%eted a surwey of the pricinq of rleqotiated con- 
Pratt NOC!029-73-C-0505 awarded to G2ncral. Dynamics Oorporation, Pomon 

PomQna, California, by the ekava3 Air Systems Co1rmar.d a our 
objective was to determine the extent of compliance with the require- 
ment5 of Public Law $7-653 and the impkcrncntinq pTxYisions of eke 
Armed Services Pro~curemewt RequHation. 

. 

ABthouqh we did not perform aa3 in4cptla examination of the reason- 
ableness of the contract pricep we found that app%icalole defense procure- 
ment procedures were adequately implement& with one cxcepticn. It 
appears that the contract target paricc may be avcrstated by about $ztOO,OOEp 
because silver used in the manufacture of batteries for the Standard Anti- 
E!adiation missiHe was priced in the contract aitthrouqh the siILwer was 
Govex-nment-furFaishec& to the battery supplier, The details of this mq,t$er 
am presented as fdlows. 

Contract -c5ios dated NoveYnl,cr 28, 31373, was neqotiatcd betwcn 
ALagust l-4 and SeptemkJer 2%, 1973, ae a earqet price Qf $59,750,000. The 
cantraetorQs Batest price! proposa% wds submitted on September ;P# 1973, 
for consideration during n@$otiations # A. certificate of Current Cost 
or Pricirq Data was executed by Genera% Dynflmics on October 2&, l.973, 
tertifyii-q to the data as of oc93ober 3, 1973. 




