UNDER SECRETARY OF DEFENSE
1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

NOV -6 ...

COMPTROLLER

The President

The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Mr. President:

This letter is to report an Antideficiency Act violation, Air Force case number
07-07, as required by Title 31, United States Code, section 1517(b). The violation was
discovered during an audit performed by the Air Force Audit Agency and finalized in
their report dated January 30, 2007. The title of the audit report was classified but the
violation occurred when FYO06 services were improperly charged to FY04 Research,
Development, Test and Evaluation funds. As the account that should have been charged
did not have sufficient unobligated funds, a violation of Title 31, United States Code,
section 1517 occurred and totaled $509,335.71.

Ms. Beverly Montano, GS-12, Financial Support for HPM Applications Center, was
found responsible for the violation. Ms. Montano has retired from government service
and no disciplinary action was administered. The Air Force concluded there was no
knowing or willful violation of the Antideficiency Act. To prevent a recurrence of this
type of violation, the Air Force instituted a management control program and provided
training.

Enclosed is a letter and report from the Deputy Assistant Secretary Financial
Operations, (Financial Management) transmitting the violation of Title 31, United States
Code, Section 1517. Copies of the letter and report were submitted to the President of the
Senate, the Speaker of the House of Representatives, the Acting Comptroller General of
the United States, and the Director of the Office of Management and Budget.

Respectfully yours,

Dptel P Yl

Enclosure:
As stated
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