UNDER SECRETARY OF DEFENSE

1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

UL 22008

COMPTROLLER

The President

The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Mr. President:

This letter is to report violations of the Antideficiency Act as required by Title 31,
United States Code, Sections 1351 and 1517(b). The Antideficiency Act violations,
Department of the Army case number 06-08, occurred when United States Army Pacific
Command personnel improperly obligated $16,329,687.68 of Fiscal Year 2001 Army
Operation and Maintenance funds for two and four year severable equipment leases.
These leases obligated funds in advance of an appropriation and resulted in violations of
Title 31, United States Code, Section 1341(a)(1)(B). Upon correction, funds were not
continuously available at the suballotment level and also resulted in violations of Title 31,
United States Code, Section 1517(a). Financial management policy has been
implemented to prevent a recurrence of this type of violation.

Ms. Sandra E. Kim, General Schedule-13, Supervisory Contract Specialist, United
States Army Contracting Agency, and Ms. Lourdes L. S. Whang, General Schedule-12,
Management Program Analyst, United States Army Pacific Command, were responsible
for the violations. Ms. Kim received a letter of warning and Ms. Whang received a letter
of admonishment. The Army concluded there was no knowing or willful violation of the
Antideficiency Act.

Enclosed are a letter and a report from the Deputy Assistant Secretary of the Army
(Financial Operations) transmitting the violations of Title 31, United States Code,
Sections 1341(a)(1)(A) and 1517(a). Copies of the report were submitted to the President
of the Senate, the Speaker of the House of Representatives, the Acting Comptroller
General of the United States, and the Director of the Office of Management and Budget.

Respectfully yours,

Enclosures:
As stated

GAO-ADA-08-13



UNDER SECRETARY OF DEFENSE

1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

COMPTROLLER

The Honorable Richard B. Cheney
President of the Senate

285 Eisenhower Executive Office Building
Washington, DC 20501

Dear Mr. President:

This letter is to report violations of the Antideficiency Act as required by Title 31,
United States Code, Sections 1351 and 1517(b). The Antideficiency Act violations,
Department of the Army case number 06-08, occurred when United States Army Pacific
Command personnel improperly obligated $16,329,687.68 of Fiscal Year 2001 Army
Operation and Maintenance funds for two and four year severable equipment leases.
These leases obligated funds in advance of an appropriation and resulted in violations of
Title 31, United States Code, Section 1341(a)(1)(B). Upon correction, funds were not
continuously available at the suballotment level and also resulted in violations of Title 31,
United States Code, Section 1517(a). Financial management policy has been
implemented to prevent a recurrence of this type of violation.

Ms. Sandra E. Kim, General Schedule-13, Supervisory Contract Specialist, United
States Army Contracting Agency, and Ms. Lourdes L. S. Whang, General Schedule-12,
Management Program Analyst, United States Army Pacific Command, were responsible
for the violations. Ms. Kim received a letter of warning and Ms. Whang received a letter
of admonishment. The Army concluded there was no knowing or willful violation of the
Antideficiency Act.

Enclosed are a letter and a report from the Deputy Assistant Secretary of the Army
(Financial Operations) transmitting the violations of Title 31, United States Code,
Sections 1341(a)(1)(A) and 1517(a). Copies of the reports were submitted to the
President, the Speaker of the House of Representatives, the Acting Comptroller General
of the United States, and the Director of the Office of Management and Budget.

Sincerely,

1mna

Enclosures:
As stated

GAO-ADA-08-13



UNDER SECRETARY OF DEFENSE

1 100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

]

[

COMPTROLLER

The Honorable Nancy Pelosi

Speaker of the U.S. House of Representatives
The Capitol :

Washington, DC 20515

Dear Madam Speaker:

This letter is to report violations of the Antideficiency Act as required by Title 31,
United States Code, Sections 1351 and 1517(b). The Antideficiency Act violations,
Department of the Army case number 06-08, occurred when United States Army Pacific
Command personnel improperly obligated $16,329,687.68 of Fiscal Year 2001 Army
Operation and Maintenance funds for two and four year severable equipment leases.
These leases obligated funds in advance of an appropriation and resulted in violations of
Title 31, United States Code, Section 1341(a)(1)(B). Upon correction, funds were not
continuously available at the suballotment level and also resulted in violations of Title 31
United States Code, Section 1517(a). Financial management policy has been
implemented to prevent a recurrence of this type of violation.

>

Ms. Sandra E. Kim, General Schedule-13, Supervisory Contract Specialist, United
States Army Contracting Agency, and Ms. Lourdes L. S. Whang, General Schedule-12,
Management Program Analyst, United States Army Pacific Command, were responsible
for the violations. Ms. Kim received a letter of warning and Ms. Whang received a letter
of admonishment. The Army concluded there was no knowing or willful violation of the
Antideficiency Act.

Enclosed are a letter and a report from the Deputy Assistant Secretary of the Army
(Financial Operations) transmitting the violations of Title 31, United States Code,
Sections 1341(a)(1)(A) and 1517(a). Copies of the reports were submitted to the
President, the President of the Senate, the Acting Comptroller General of the United
States, and the Director of the Office of Management and Budget.

Sincerely,
Tig O1Tas
Enclosures:
As stated

GAO-ADA-08-13





