THE DIRECTOR OF SELECTIVE SERVICE
Arlington, Virginia 22209-2425

The Honorable George W. Bush
President of the United States

The White House

Washington, D.C. 20500

Dear Mr. President:

March 10, 2008

This letter is a revision to the January 28, 2008, letter which reported violations of
the Antideficiency Act, as required by section 1351 of Title 31, United States Code.

The violations occurred in account 90000001 and 9070400. They occurred in
September 2007 in connection with year-end obligations of FY 2007 appropriations to pay

for FY 2008 requirements (i.e., rent and other items).

This resulted in funds being

expended or obligated in advance of appropriation in violation of 31 U.S.C. 1341(a)(1)(B).
The amounts and dates of the violations are listed below. (See Enclosure A for copies of

purchase orders.)

DATE OF ORDER
September 4, 2007

September 10, 2007

September 18, 2007
September 21, 2007
September 26, 2007
September 26, 2007
September 26, 2007

September 28, 2007
September 28, 2007

September 28, 2007
September 29, 2007
September 29, 2007
September 29, 2007
October 15, 2007

Total

Vendor

Autopen Renewal

Airshow National Awareness
Program

National Business Center
AAMVANET Inc.

Lease Office Space Region 1l
Rent Region lil

Accounting Operations Support

Xerox Corporation

Pitney Bowes Global Financial
Services LIC

Shirlington Self Storage
Kastle Systems

Brooks Moving & Storage
Rent NHQ

Maintenance Fax Machines

AMOUNT
$436.00

$118,000.00

$46,000.00
$50,446.00
$84,723.39
$96,000.00
$141,000.00

$75,000.00
$60,000.00

$24,889.00
$20,000.00
$5,000.00
$501,525.00
$3,816.65

$1,226,836.04

ORDER #
2007-1226

20071261

2007-1363
2007-1398
2007-1426
2007-1427
2007-1429

2007-1444
2007-1452

2007-1453
2007-1455
2007-1457
2007-1458
2007-1466

CONTRACT #
20071226

2007-1261

20071363
20071398
20071426
20071427
20071429

20071444
20071452

20071453
20071455
20071457
20071458
20071466

Mr. William Reese, Comptroller GS-505-15, and Mr. Calvin Montgomery, the
agency's Procurement Officer, GS-1101-14, were the officers responsible for the
Antideficiency Act violations. They occurred because of a lack of professional care. Both
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officers maintain that the obligations were authorized by federal law and regulations.
Enclosed are statements from each responsible officer. (See Enclosures B and C
respectively.)

In addition to our internal review, a financial audit conducted by independent
auditors stated that a potential Antideficiency Act violation occurred. At the present time,
the appropriate administrative discipline is under review.

The following corrective action has been taken. We have de-obligated all of the
unexpensed funds listed above excluding two unrecoverable disbursements made to a
private realtor for our Region 2 and 3 offices. In addition, the Procurement Officer has
been directed to attend appropriation and contract law training courses. Note: Prior to the
discovery of the Antideficiency Act violation, a new Comptroller with more expertise in
financial management was assigned to head the agency’s Financial Management Office.

The adequacy of the system of administrative control has been approved by OMB.
No additional action need be taken to prevent recurrence of the same type of violation.

Identical reports will be submitted to the presiding officer of each House of
Congress, as well as the Comptroller General.

Respectfully,

2 tlian A '

William A. Chatfield

Enclosures
A — Purchase Orders in Question

B — Statement of Previous Agency Comptroller
C — Statement of Agency Contracting Officer
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THE DIRECTOR OF SELECTIVE SERVICE

Arlington, Virginia

The Honorable Richard B. Cheney
President of the Senate
Washington, D.C. 20510

Dear Mr. President:

22209-2425

March 10, 2008

This letter is a revision to the February 7, 2008, letter which reported violations of
the Antideficiency Act, as required by section 1351 of Title 31, United States Code.

The violations occurred in account 90000001 and 9070400. They occurred in
September 2007 in connection with year-end obligations of FY 2007 appropriations to pay

for FY 2008 requirements (i.e., rent and other items).

This resulted in funds being

expended or obligated in advance of appropriation in violation of 31 U.S.C. 1341(a)(1)(B).
The amounts and dates of the violations are listed below. (See Enclosure A for copies of

purchase orders.)

DATE OF ORDER
September 4, 2007

September 10, 2007

September 18, 2007
September 21, 2007
September 26, 2007
September 26, 2007
September 26, 2007

September 28, 2007
September 28, 2007

September 28, 2007
September 29, 2007
September 29, 2007
September 29, 2007
October 15, 2007

Total

Vendor

Autopen Renewal

Airshow National Awareness
Program

National Business Center
AAMVANET Inc.

Lease Office Space Region I
Rent Region I

Accounting Operations Support

Xerox Corporation

Pitney Bowes Global Financial
Services LIC

Shirlington Self Storage
Kastle Systems

Brooks Moving & Storage
Rent NHQ

Maintenance Fax Machines

AMOUNT
$436.00

$118,000.00

$46,000.00
$50,446.00
$84,723.39
$96,000.00
$141,000.00

$75,000.00
$60,000.00

$24,889.00
$20,000.00
$5,000.00
$501,525.00
$3,816.65

$1,226,836.04

ORDER #
2007-1226

20071261

2007-1363
2007-1398
2007-1426
2007-1427
2007-1429

2007-1444
2007-1452

2007-1453
2007-1455
2007-1457
2007-1458
2007-1466

CONTRACT #
20071226

2007-1261

20071363
20071398
20071426
20071427
20071429

20071444
20071452

20071453
20071455
20071457
20071458
20071466

Mr. William Reese, Comptroller GS-505-15, and Mr. Calvin Montgomery, the
agency’s Procurement Officer, GS-1101-14, were the officers responsible for the
Antideficiency Act violations. They occurred because of a lack of professional care. Both

GAO-ADA-08-06



The Honorable Richard B. Cheney
Page 2 -

officers maintain that the obligations were authorized by federal law and regulations.
Enclosed are statements from each responsible officer. (See Enclosures B and C
respectively.)

" In addition to our internal review, a financial audit conducted by independent
auditors stated that a potential Antideficiency Act violation occurred. At the present time,
the appropriate administrative discipline is under review.

The following corrective action has been taken. We have de-obligated all of the
unexpensed funds listed above excluding two unrecoverable disbursements made to a
private realtor for our Region 2 and 3 offices. In addition, the Procurement Officer has
been directed to attend appropriation and contract law training courses. Note: Prior to the
discovery of the Antideficiency Act violation, a new Comptroller with more expertise in
financial management was assigned to head the agency’s Financial Management Office.

The adequacy of the system of administrative control has been approved by OMB.
No additional action need be taken to prevent recurrence of the same type of violation.

Identical reports will be submitted to the presiding officer of each House of
Congress, as well as the Comptroller General.

Sincerely,

Ullann A .

William A. Chatfield

Enclosures
A — Purchase Orders in Question

B — Statement of Previous Agency Comptroller
C — Statement of Agency Contracting Officer

GAO-ADA-08-06



THE DIRECTOR OF SELECTIVE SERVICE

Arlington, Virginia

The Honorable Nancy Pelosi

Speaker of the House of Representatives
H-232 Capitol Building

Washington, D.C. 20515-6501

Dear Madam Speaker:

22209-2425

March 10, 2008

This letter is a revision to the February 7, 2008, letter which reported violations of
the Antideficiency Act, as required by section 1351 of Title 31, United States Code.

The violations occurred in account 90000001 and 9070400. They occurred in
September 2007 in connection with year-end obligations of FY 2007 appropriations to pay

for FY 2008 requirements (i.e., rent and other items).

This resulted in funds being

expended or obligated in advance of appropriation in violation of 31 U.S.C. 1341(a)(1)(B).
The amounts and dates of the violations are listed below. (See Enclosure A for copies of

purchase orders.)

DATE OF ORDER
September 4, 2007

September 10, 2007

September 18, 2007
September 21, 2007
September 26, 2007
September 26, 2007
September 26, 2007

September 28, 2007

September 28, 2007

September 28, 2007
September 29, 2007
September 29, 2007
September 29, 2007
October 15, 2007

Total

Vendor

Autopen Renewal

Airshow National Awareness
Program

National Business Center
AAMVANET Inc.

Lease Office Space Region i
Rent Region HI

Accounting Operations Support

Xerox Corporation

Pitney Bowes Global Financial
Services LIC

Shirlington Self Storage
Kastle Systems

Brooks Moving & Storage
Rent NHQ

Maintenance Fax Machines

AMOUNT
$436.00

$118,000.00

$46,000.00
$50,446.00
$84,723.39
$96,000.00
$141,000.00

$75,000.00

$60,000.00

$24,889.00
$20,000.00
$5,000.00
$501,525.00
$3,816.65

$1,226,836.04

ORDER #
2007-1226

20071261

2007-1363
2007-1398
2007-1426
2007-1427
2007-1429

2007-1444

2007-1452

2007-1453
2007-1455
2007-1457
2007-1458
2007-1466

CONTRACT #
20071226

2007-1261

20071363
20071398
20071426
20071427
20071429

20071444
20071452

20071453
20071455
20071457
20071458
20071466

Mr. Willam Reese, Comptroller GS-505-15, and Mr. Calvin Montgomery, the
agency's Procurement Officer, GS-1101-14, were the officers responsible for the
Antideficiency Act violations. They occurred because of a lack of professional care. Both

GAO-ADA-08-06



The Honorable Nancy Pelosi
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officers maintain that the obligations were authorized by federal law and regulations.
Enclosed are statements from each responsible officer. (See Enclosures B and C
respectively.)

In addition to our internal review, a financial audit conducted by independent
auditors stated that a potential Antideficiency Act violation occurred. At the present time,
the appropriate administrative discipline is under review.

The following corrective action has been taken. We have de-obligated all of the
unexpensed funds listed above excluding two unrecoverable disbursements made to a
private realtor for our Region 2 and 3 offices. In addition, the Procurement Officer has
been directed to attend appropriation and contract law training courses. Note: Prior to the
discovery of the Antideficiency Act violation, a new Comptroller with more expertise in
financial management was assigned to head the agency’s Financial Management Office.

The adequacy of the system of administrative control has been approved by OMB.
No additional action need be taken to prevent recurrence of the same type of violation.

Identical reports will be submitted to the presiding officer of each House of
Congress, as well as the Comptroller General.

Sincerely,

L) lliawmi A Che.

William A. Chatfield

Enclosures
A — Purchase Orders in Question

B — Statement of Previous Agency Comptroller
C - Statement of Agency Contracting Officer
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