UNDER SECRETARY OF DEFENSE

1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

COMPTRQLLER

MAY 3 0 2006

The President

The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Mr. President:

This letter is to report a violation of the Antideficiency Act, as required by
Title 31, United States Code, Section 1351, and Section 1517(b).

The Antideficiency Act violation by the Department of the Navy, case number 02-
13, totaled $561,906.87. The violation occurred in fiscal years 1997 through 2001, in the
'Operation and Maintenance, Navy appropriation, when the Joint Oil Analysis Program
Technical Support Center performed work for private industry and improperly retained
the funds to augment operating funds. The funds received for the work should have been
deposited to the U.S. Treasury Miscellaneous Receipt Account. This resulted in a
violation of Title 31, United States Code, Section 1341(a)(1)(A), and Section 1517 (a).

Enclosed is a report from the Director, Budget Policy 'and.Procedurés'Division,
Office of the Assistant Secretary of the Navy (Financial Management and Comptroller).
The following individuals were named responsible for the violation. -

James R. Holland, Technical Director, Joint Oil Analysis Program,
Technical Support Center, Pensacola, Florida

Steve Engel (retired), Comptroller, Naval Air Station, Pensacola, Florida

Patty Brown (retired), Comptroller, Naval Air Station, Pensacola, Florida

John McGee (retired), Comptroller, Naval Air Station, Pensacola, Florida

Jerry Hall, Comptroller, Naval Air Station, Pensacola, Florida

Robert G. Burns, Comptroller, Naval Air Station, Pensacola, Florida

The Navy concluded there was no knowing or willful violation of the
Antideficiency Act by the individuals named responsible. Three individuals retired and
the disciplinary official determined that disciplinary action was not appropriate. One
individual was verbally cautioned.



Accounting classification adjustmentsv and corrections will be made by the Defense
Finance and Accounting Service. - -

Identical reports are being submitted to the President of the Senate, the Speaker of
the House of Representatives, and the Comptroller General of the United States. -

Respectfully yours,

Enclosure:"
As stated



UNDER SECRETARY OF DEFENSE

1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

COMPTROLLER

MAY 30 s

The Honorable Richard B. Cheney

- President of the Senate -
285 Eisenhower Executive Office Building
Washington, DC 20501

Dear Mr. President:.

| This letter is to report a violation of the Antideficiency Act, as required by
Title 31, United States Code, Section 1351, and Section 1517(b).

The Antideficiency Act violation by the Department of the Navy, case number 02-
13, totaled $561,906.87. The violation occurred in fiscal years 1997 through 2001, in the
-Operation and Maintenance, Navy appropriation, when the Joint Oil Analysis Program
Technical Support Center performed work for private industry and improperly retained
the funds to augment operating funds. The funds received for the work should have been
deposited to the U.S. Treasury Miscellaneous Receipt Account. This resulted in a
violation of Title 31, United States Code, Section 1341(a)(1)(A), and Section 1517 (a).

Enclosed is a report from the Director, Budget Policy and Procedures Division,
Office of the Assistant Secretary of the Navy (Financial Management and Comptroller).
The following individuals were named responsible for the violation.

James R. Holland, Technical Director, Joint Oil Analysis Program,
Technical Support Center, Pensacola, Florida
Steve Engel (retired), Comptroller, Naval Air Station, Pensacola, Florida
- Patty Brown (retired), Comptroller, Naval Air Station, Pensacola, Florida
John McGee (retired), Comptroller, Naval Air Station, Pensacola, Florida
Jerry Hall, Comptroller, Naval Air Station, Pensacola, Florida
Robert G. Burns, Comptroller, Naval Air Station, Pensacola, Florida

The Navy concluded there was no knowing or willful violation of the
Antideficiency Act by the individuals named responsible. Three individuals retired and
the disciplinary official determined that disciplinary action was not appropriate. One
individual was verbally cautioned. :



Accounting classification adjustments and corrections will be- made by the Defense
Finance and Accounting Service.

Identical reports are being submitted to the President, the Speaker of the House of
Representatives, and the Comptroller General of the United States.

Sincerely,

Enclosure:
As stated



UNDER SECRETARY OF DEFENSE | \

1100 DEFENSE PENTAGON
WASHINGTON, DC 20301-1100

MAY 30 2006

COMPTROLLER

The Honorable J. Dennis Hastert
~ Speaker of the House

U.S. House of Representatives

Washington, DC 20515

Dear Mr. Speaker:

This letter is to report a violation of the Antideficiency Act, as required'by
Title 31, United States Code, Section 1351, and Section 1517(b).

The Antideficiency Act violation by the Department of the Navy, case number 02-
13, totaled $561,906.87. The violation occurred in fiscal years 1997 through 2001, in the
Operation and Maintenance, Navy appropriation, when the Joint Oil Analysis Program
Technical Support Center performed work for private industry and improperly retained
the funds to augment operating funds. The funds received for the work should have been
deposited to the U.S. Treasury Miscellaneous Receipt Account. This resulted in a - '
violation of Title 31, United States Code, Section 1341(a)(1)(A), and Section 1517 (a).

_ Enclosed is a report from the Director, Budget Policy and Procedures Division,
Office of the Assistant Secretary of the Navy (Financial Management and Comptroller).
The following individuals were named responsible for the violation. .

James R. Holland, Technical Director, Joint Oil Analysis Program,
Technical Support Center, Pensacola, Florida

Steve Engel (retired), Comptroller, Naval Air Station, Pensacola, Florida

Patty Brown (retired), Comptroller, Naval Air Station, Pensacola, Florida

John McGee (retired), Comptroller, Naval Air Station, Pensacola, Florida

Jerry Hall, Comptroller, Naval Air Station, Pensacola, Florida

Robert G. Burns, Comptroller, Naval Air Station, Pensacola, Florida

The Navy concluded there was no knowing or wiliful violation of the
Antideficiency Act by the individuals named responsible. Three individuals retired and
the disciplinary official determined that disciplinary action was not appropriate. One
individual was verbally cautioned. - -



Accounting classification adjustments and corrections will be made by the Defense
Finance and Accounting Service.

Identical reports are being submitted to the President, the President of the Senate, |
and the Comptroller General of the United States.

Sincerely,

Enclosure:
As stated



